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Godzilla enters the

battle of Osaka
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World News Business Summary International community condemns US • Election winners installed

S^iLe SaTls Bush claims success in Panama
for Romanian $3bn S Korea By Peter Ridden, US Editor, in Washington

carnage contract
Bozaaoia's PtesJdentKlcolae
Ceansescu Mamed *tnteraa-
tional and terroristaettonar
for last Sunday's anti-govern-
ment demonstrations in the
cUy ofTimisoara as estimates
ofthe numbers kiBed grew
to more than 3^)00.

In the first official Romanian
statement on the unrest, Ceau-
sescu said the events in Timi-
soara were meant to “provoke
disorder and destroy toe insti-
tutions [in the country].

”

Base 14

Lithuanians defiant
Tfe Commmrist F&rty of Lithu-
ania voted by a margin of 5-1
to break away from the Com*
mmrist Beaty of the Soviet
Union in open. rieffawcA of MBs*
hall Gorbachev and of its own
Russian-speaking minority.
Page 14

Bush fiffar sanctions
US President George Bosh
eased some of the main eco-
nomic sanctions agafnst China
imposed last June after the -

massacre of protesters in Han*
arnnen Square.

Tory revolt over HK
Ri^it-wing British Conserva-
tive BiPs and the Labour Party
served notice that they would
join forces to try and wreck
the Government's plan to pro*
‘vide fall British passports for
up to 2^000 citizens ofHong
Kong. Page 14 ...

$10m fine for Hunt
.Nelson BunkerHuntagreed

' in WasMngton to a settlement
with the Comnuxh^r Futures
TnuHngCmtimtewfain trader

which he will paya dvfl fine
cf&Qm for allegedlyattempt-

ing to manipulate the silver

market. Thesettim^nt prohib-
its Hunt from trading on any
commodityexchange.

Hungary's- PM quite
Hungarian Prime Minister Mik-
frwi Korm>fh rawijjiiw)

fliw ftyHhmi flf
"

fh» TTimpriwiViWfaTirf ^Inr.

jnedyCbmniunist)Party after

failing to gain full support fear

his tough budget Page 2 -

The Communist Party of
'

. Czechoslovakia began the
democratisatlon process by
Idadnxig old leadership figures

for “distortions of socialism’*
find to phml.
ism. Page 14; - -

Suss canal reopens
Sliipnlug rwRirmad In ffw Suez
Canal after togs refloated a
grounded oB tanker which had
hloeked lhft waterway ftrmore
than 19 hours. -

Polish IMF accord
Poland reached agnwwpnt
with the International Mane*
tary Fund on a crucial loan
package but both rides could
d«mand charges -before it is

If Ireland
,
release

Norffibm fisfesd will free 850
prisoners tospend a week at
Christmas with their famines,
the mosteverlet out an tempo-
rary release.

Commission rebuke
The European Commission
ruled against four cases of
state aid, proving its determi-
nation to take tough action
on an hdp that does not con-

form with its rides. Page 2

Spies change skies
Bonn will release four people
jaOed as communist spies in
nprhmigB for 24 Western
agents held in EastGermany -

in one of the biggest East-West
spy swaps since the war.

IM spell that again
Christmas cards handwritten
by the wife ofUS Vice Presi-

dent Dan Quayte misspelled

the word“beax»n“.One of Mrs
Quayle's causes is “tohdp end
Illiteracy*

MARKETS

McDONNELL Douglas, us
aerospace and defence group,
has been awarded a SStai con-
tract to supply 120 F/A-18 Hor-
net fightex aircraft to South
Korea.
The contract, which involves
assembly and co-production
of 108 filters and the pur-
chase of 12 off the shelf, is

expected to provide a big tech-
nological boost to the Seoul's
aerospace Industry. Page 14

GILLETTE is tobuy all Wilkin
son Sword's operations outside
the EC for $70m, in a $630m
sale of parts ofStore's con-
sumer products business.
Page 15

BOUYGUES, Europe’s largest
construction company paid
over FFrSOQm ($Z5IEmj for
a 3.5 per cent stake in Banco
Central, Spain’s largest indus-
trial bank. Page 16

AMBBtfiAW AfHBmqi, faryfffr

US carrier, acquired for S135m
Trans World Airlines

1
Chica-

go-to-Landon route authority.

KOHLBEKG Kravis Roberts,
learimg US leveraged buyout
firm, publicly threatened in
put one of its businesses Into
bankruptcy. Page 16

IVECO, Fiat's commercial
vehicle subsidiary, isjoining
forces with Nissan Diesel, one
of the teadingJapanese track
makers, to develop anew
range of medium-sized diesel

engines. Page 16

FEDERAL Express, delivery
company, saw a further slide -

in profits, reflecting the costs
nfaaahniaflng 'ngw- intuma.
tinnal, Hh> cargo eh-Hne it

acquiredthis year. Page 18

NBDGKF, troubled West Ger-
man electronics company

,

admitted » wag weelrinp a parf.

ner. Page 16
4

FERRANTI: the board ofFer-
raro-international ewe nmfap
atbiefc ftimi tha Harrawti Snnfly
when thedfrectanrwere critic-

fced overthe-waythey are han-
ffing the crisis inUK defence
electronics group. Page 15

MITI, Japan’s Ministry of
Trade and Indns-i > • i nrjTTTi c rrr>ri i

try, ifewM guiding Japanese
companies to spread their

’

inwshnwits awnniil RP. mmy
tries rather than concentrating
them in the UK. Page 8

HUGO Boss, West German
men’s fashion group, sold a
majority of its ordinary equity
to Leyton House, tittteknown
Japanese cancan. Page 15

US economy: The US economy
grew at a revised 8.0 per cent
annual rate in the third quar-
ter, stronger than previously .

estimated. Page 6

ERICSSON, leading Swedish
telecommunications group,
and Nobel Industries, «dd they
intended to work together in
the manufacture of command
and control systems in ajoint
company, Bofors Electronics

AB. Page 16

SMTEHKUNE Beecham,
Anglo-American pharmaceuti-
cals and consumer products
company, announced the sale

of Its worldwide Uhu Adhe-
sives business for DM269m
(£L57m). Page 15

IVORY Coast reacheda com-
prehensive debt rescheduling
agreement with its official

Paris Club creditors to resched-
ule an estimated $ibn ofrepay-
ments over 14 years. Page 5

MANAGEMENT buy-outs: the
TakeoverPanel, the City of
LrvpHnn bids and deals regula-

tor, acted to give shareholders

greater protection whan man.
bers of management bidfor
a quoted company. Page 15

UKAGUAYRound on liberalis-

ation of world trade suffered
a setback when negotiators

failed to resolve a confronts-
fieri between the EC and the
US over how to carry out tariff !

redactions. Page 3

PRESIDENT GEORGE BUSH
yesterday claimed success for

the large-scale US military
intervention in Panama to oust
General Manuel Noriega and
instal democratically-elected
leaders. -

But the US forces failed to
capture Gen Noriega, who is

wanted on drug-tradeking
charges in the US, and his
whereabouts were last night
still unknown. The US inter-

vention brought widespread
condemnation and only Mrs
Margaret Thatcher, the British
Prime Minister, fully endorsed
the action.
In Washington, General

Colin Powell, rhtnrrnan of the
US joint nhrpfg of staflj elaimeri

that the Noriega regime had
been “decapitated" and nrom-
ised that “Mr Noriega the fugi-

tive” would be chased and
found.

President Bush’s decision to
order direct military interven-
tion by sending 9,500 troops
from the US, in addition to the

13,000 already stationed there
to protect the canal, is the
riskiest political move id his 11
month presidency. There were
11 US soldiers confirmed dead
and 59 injured by early after-

noon yesterday. Nevertheless,
within Panama there were
npni that the »^Hnn had gen-
eral public harfrfng The num-
ber of Panamanian casualties
was not known.
The action was yesterday

generally supported in the US
by both political parties and by
instant tests of public opinion.
But it received a mixed recep-
tion internationally. Mrs

Thatcher offered the strongest
support far “a courageous deci-

sion," while in more qualified
terms both Canada and the
Netherlands expressed sympa-
thy.
But Spain, with its close ties

to Latin America, “deeply
lamented" the action, and the
Soviet Union was highly criti-

cal. Latin American leaders,
including normal US allies
such as Costa Rica, deplored
the intervention. The issue was
being taken up in the Organi-
sation of American States and
the United Nations Security
fimindl

In a breakfast-time television

address. President Bush said
the action bad been made nec-
essary by the threat to the
lives of the 35,000 Americans
living in Panama following a
dpplflraHnm of war aphid the
US by General Noriega last Fri-

day and the murder of a US
officer and attacks on others
over the weekend. He said
"every other avenue was
closed."

Mr James Baker, US Secre-
tary of State, s«id the decision
to use military force was taken
on Sunday and subsequently
the US received an intelligence

report that General Noriega
was planning “an urban com-
mando attnrfr on American cit-

izens In a residential neigh-
bourhood tin Panama}.

11

He «iiri there was more risk
to American citizens from inac-
tion Hwn from action.
The US also claimed its

action was legally justified
under domestic and interna-
tional law. Mr Baku- gain the

President Bosh: riskiest move in 11 months of office.

US had an inhwunt right to
takft action nn^iar Article 51 of
the United Nations charter »«d
Article 21 of the Organisation
for American States. Both
articles permit a natinn to take

measures necessary to Hcfrnrf

its military personnel and
nationals.
Mr Bush stressed that one

aim was to put into power
President Guillermo Endara

and Vice Presidents Calderon
and Ford, whose election last

May was blocked by the
Noriega regime. They were
sworn into office on a US base

in Panama shortly before the
military action.
The US immediately lifted

sanctions against Panama and
took steps to unblock Panama-
nian Government assets held
in the ITS. The US Ambassador
was immediately being sent
back to Panama.

President Bush also stressed
the full US commitment to
implementing the Panama
Canal Treaties to hand over
the canal to Panama in the
year 2,000. To underline this,

he promised to submit to the
US Senate for rapid consider-
ation a nominee of the new
Pnnam.nii.-in Government to be
administrator of the canal. The
canal was closed yesterday,
although it will be reopened
thin morning.
The exact position in Pan-

ama last night was unclear.

The US said its forces were in
control of most key strategic

points, having isolated and
neutralised most of the Pana-
manian Defence Forces loyal to
General Noriega.
But the Pentagon said that

sporadic fighting continued In

Panama City and elsewhere
and there were reports from
Panama of looting and shoot-

ing In the dty.
A number of hostages,

including American residents
and journalists, appeared to
have been taken by forces loyal

to General Noriega, the Penta-
gon confirmed.

The hostages included pro-

ducers for the American CBS
and ABC networks.
They were seized from the

Marriott Hotel in Panama City
and kd to demands from the
networks for more protection
for Americans and houmallsls
from what one correspondent
described as "gun-carrying
Noriega loyalists

Mr John BushnclI. the senior
US diplomat at present in
Panaama, said there would be
fear among Panamanians until
General Noriega was captured
or otherwise removed from the
scene. Ho disclosed that the
new Panamanian President
and the two Vicu Presidents
were told of the US plan lato

on Monday evening and
approved of it in a letter to Mr
Bush.

In Moscow, the official

Soviet news agency Tass
accused the US of resorting to
gunboat diplomacy in Panama
us part of an attempt to turn
Latin America and the Carib-
bean into its backyard.
The Toss commentary fol-

lowed a Foreign Ministry state-

ment which denounced the US
armed intervention as a viola-

tion or the UN Charter and
called on Washington to with-
draw its farces immediately.
The reaction from Moscow

was its harshest criticism of

any US action for many
months
Initiative tempered by
long-term doubts. Noriega: a
hard man to nail. Page 4; Why
Bush Is acting tough. Editorial
comment. Page 12; Lex, Page
14

Troops sweep capital in search of Noriega
By Peter Riddell in Washington

GENERAL Manuel Noriega
last wight continued to
the thousands of US troops
which stormed Panama early
on Wednesday. Residents of
tha capital said groups of the
General’s supporters were set-

ting up -roadblocks' and stop-
jring'cars iathe city's financial

'district
The US intends to take Gen

Noriega back to face two
indictments brought by US
grand juries in February 1988
on drug-related charges.
He faces charges in Florida

courts of attempts to import
more titan t™ tonnes of mari-
juana into the the US in 1988-84
and of laundering money from
successfully imported drugs
through Panamanian banka
and businesses. .

Gen Colin Powell, rfiairman

of the US Joint Chiefs of Staff,

claimed early yesterday morn-
ing that the military operation.
Operation Just Cause, to oust
the General was a success.

Gen Powell said the inter-

vention had "decapitated Mr
Noriega from the dictatorship

of fan country. He's how a fugi-

tive and will be treated as
such.”
Referring to him as “Mr

Noriega the fugitive," Gen
Powell said the General was
“not running anything. We
own all the bases. We have cut
off the head of that govern-
ment."
Gen Powell gave a prelimi-

nary estimate of nine Ameri-
can troops killed and 39
wounded, while adding that
operations were continuing.
The existing 13,000 US troops

stationed in Panama were
reinforced overnight by 7,000

Noriega (left) and Endara, Panama's new President

troops, mainly from the 82nd
Airborne Division and from
Ranger battalions, with
roughly another 2^00 on their
way from bases in the US.
Mr Dick Cheney, the Defence

Secretary, pushed to one ride
the failure to capture Gen
Noriega.
Mr Cheney said, “We hope to'

wrap up Gen Noriega in the
near future. But we are very

confident that we achieved the
bulk of our objectives in terms
of supporting the restoration of
a democratic government.1*

Operations began just before
lam Washington time and
spread throughout the country.
The US forces were deployed
around that time in the central
Panama Canal zone, to the east
iff that area near the interna-
tional airport, and to the west
by Rio Hato.

The objectives were to iso-

late and neutralise groups of
the Panamanian Defence Force
loyal to Gen Noriega and to
secure major features such as a
dam, power station, roads and
the airport. Gen Powell said
that several prisoners were
taken in these operations.

In Panama City - the “Task

Force Bayonet" area - the
main mission was to aefap the
Commandnncia, Gen Noriega’s
headquarters, which, Gen Pow-
ell said, "had been reduced.”

The international airport
was seized by a Ranger battal-
ion to prepare for a larger land-
ing 55 minutes later by a bri-

gade of tha 82nd Airborne from
10 C141 aircraft A further 10
aircraft dropped the rest of the
divirion at 5.15am Washington
time.

Their aims were to help neu-
tralise nearby Panamanian
forces and “to assist stability

operations" in Panama City.

The operations, which also
involved the US Air Force and
Navy, involved immobilising
the small Panamanian navy
and air force.

Community accord expected on
rules for cross-border mergers
By Lucy Kellaway In Brussels

REGULATIONS for vetting big
cross-border mergers are likely
to be agreed by European
industry ministers today, after

16 years of negotiations.
The rules, which will come

into force towards the end of
next year, will give the Euro-
pean Commission sole power
to investigate mergers with a
combined world turnover of
more than EcuSbn ($5.86bn).

Smaller mergers will continue
to. be vetted by national
authorities, unless the coun-
tries concerned invite the Com-
mission to investigate.

The regulation will put an
end to the uncertain system
under which the Commission
has broadly-defined powers to
intervene at will over all Euro-
pean mergers, usually after the
merger has taken place.
The final obstacle to an

agreement was a West German
request that national competi-
tion authorities should be
allowed to re-examine mergers
passed by the Commission,
when a domestic market would
be adversely affected.

'

I CONTENTS

Other member states, in par-
ticular the UK. had argued that
this violated the basic principle
of one-stop merger controL
A compromise seems to have

been worked out which would
allow national authorities to
review large mergers when
there was a danger of monopo-
lies being created in “distinct"

markets.
This mechanism will be

reviewed in four years,
although it has yet to be sorted
out whether any changes
would need the unanimous
approval of member states.

Even though other small
technical problems must be
sorted out - including
arrangements for suspension of
share listings - member states
will enter today’s meeting in a
spirit of compromise. There is

strong political pressure for
agreement, following an
instruction from the Stras-
bourg summit to reach an
accord on mergers by the end
of the year.
The UK estimates that some

10 to 15 large mergers would be

investigated by the Commis-
sion each year.
• Tint Dickson adds from
Brussels: AQ cars in the Euro-
pean Community will have to
conform with tough new
exhaust standards by the end
of 1992 if new Commission pro-
posals are adopted.
The new norms for large and

medium-sized cars are the
same as those already agreed
for smaller vehicles of less
than L4 litres and which EC
environment ministers in

June should be extended to the
two larger categories.
But in a move which is

likely to cause manufacturers
grave concern, Brussels is also
proposing a new test procedure
which it believes better reflects

typical European driving con-
ditions. As well as the urban
test which Irimnfates congested
cities, there will be a new
"extra-urban” cycle involving
motorway driving at up to
12Qkmh
EC and US in teriffs deadlock,
Progress expected on single
market issues, Page 2

BRACKNELL £7.65 sq.ft.* READING £7.35 sqit*

HARLOW
£6.10 sq.ft*
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CROYDON
£6.45 sqJL*

HIGH WYCOMBE £7.05 sq.ft* MILTON KEYNES £5.60 sq.ft*

INCREASE YOUR PROFITS IN
ONE BEAUTIFUL MOVE.

Bycutting your business overheads
you could take money out ofsomeone
efse’s pocket and put it right back into

yours. Mid Wales gives you the chance
to do exactly that and Improve your
environment Into the bargain.

High specification brand-new

manufacturing units, cost from just
£3 persquare foot in mid Wales.
Including rent and rates.

For details about the rural Wales
solution to high overheads, send us
the Freepost coupon or phone us
free on 0800 269300 now!

'Rent and rates (DebenhamTewson & Chtnnocks 1989}

DEVELOPMENT BOARD
FOR RURAL WALES
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MARKET REPORTS: CURRENCIES,, Page 34: BONDS. Pages 18, 19;

COMMODITIES. Page 26; EQUITIES, Pages 27 (London), 35 (World)

India to appoint ombudsman in

battle against corruption
India's Prime Minister
V. P. Singh (left) is to
create an ombudsman
institution with power
to inquire into the
office of the Premier
as part of proposed
reforms to curb cor-
ruption. Other plans
include autonomy for

TV and radio.
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EUROPEAN NEWS

Hungarian PM
resigns from
party praesidium
By Judy Dempsey in Budapest

HUNGARY'S Prime Minister,
Mr Miklns Nemeth, yesterday
resigned unexpectedly from
the praesidium of the Hungar-
ian Socialist (formerly Commu-
nist) Party after failing to gain
the party’s full support for his
tough budget.
The proposals formed a pack-

age of austerity measures
aimed at reducing the budget
deficit from Forints 21bn
($328.4m) to Forints lObn
through price rises, a reduction
of state subsidies and closure
of more than 50 unprofitable
enterprises.

A stand-by credit from the
International Monetary Fund
remains dependent on Parlia-

ment's acceptance of the bud-
get which is seen as a blue-

print for economic recovery.
Socialist deputies, who domi-

nate Parliament, had earlier in
the week criticised Mr
Nemeth’s proposals for reform-
ing the system of subsidies and
mortgages on housing on the
grounds that they were too
tough for the population.

Mr Nemeth had originally
proposed a 35 per cent increase
in rents for state housing,
which accommodates about a

fifth of the population and
which for years had been
heavily subsidised. In addition,

be proposed introducing Inter-

est charges, ranging between 2
and 18 per cent, on private
housing mortgages. They are
at present interest-free as a
means of coping with the acute
hrmBmg shortage.

Deputies had sharply critic-

ised the bousing package, not
only because it is one of the
most sensitive issues in the
country, but also because the
unpopular measures would
have decimated the party’s
chances in next year’s first free
parliamentary elections since
the Second World War.
They also argued that the

population, about to face food
price rises of 25 per cent from
January, and already coping
with an inflation rate of 15 per
cent and falling living stan-

dards, would not tolerate the
new measures.
In the end, deputies accepted

a compromise verson of the
Prime Minister’s proposals
which, if the other austerity
measures (even in modified
form) are accepted, will not
undermine the budget.

EC, Arab
dialogue

in Paris
By Ian Davidson in Paris

THE DIALOGUE between the
European Community and
Arab countries, launched at
the time of the first oil shock
in 1973 but which never really

got off the ground, is to be
given a new start at a two-day
ministerial conference opening
in Paris today.
The French Government

hopes the meeting will estab-
lish new and simpler proce-
dures for future regular meet-
ings.

The French will propose that

there should be an annual
meeting of three ministers on
each side, in which the Euro-
pean Community would be rep-

resented by the "troika" of its

present, past and future presi-

dents.
In line with French Presi-

dent Francois.Mitterrand’s
penchant for public oratory, he
and King Hassan of Morocco
will make speeches to bring
the meeting to a close In a cer-

emonial session at the Eiysde
Palace tomorrow afternoon.

But there is no agenda for

the ministerial discussions,
and there will be no final com-
munique nor agreed declara-
tion.

The best augury for the
meeting is that all 21 Arab
League foreign ministers will

be taking part.

Mr Farouq Kaddoumi of the
Palestine Liberation Organisa-
tion win also attend, as well as
the 12 EC foreign ministers.

At one point It seemed prob-
able that the foreign ministers

of Libya and Syria, and/or
Britain might stay away, since
the UK broke off diplomatic
relations with Tripoli and
Damascus after several terror-

ist attacks in 1985.

It is now believed, however,
that Mr Douglas Hurd, the
British Foreign Secretary, will

be present, as will Mr Jadallah
Azzouz al-Talhi of Libya and
Mr Farouq al-Sharaa of Syria.

• Lebanese Prime Minister
Sehm Hoss said yesterday be
would seek European and Arab
support for his cabinet’s drive

to oust Christian General
Michel Aoun.

Prime Minister Hoss made
the statement shortly before
heading to Paris to attend a
Euro-Arab conference which
be said was expected to discuss

the Lebanese problem.
*T will ask for more interna-

tional support to enable Leba-
non to surpass the current
state of partition which threat-

ens its unity,” Prime Minister
Hoss said.

Gen Aoun, who is holding
out in the country's Christian
enclave, has refused to recog-

nise President Elias Hrawi, or
the authority of his cabinet,

by Mr Hoss.
President Hrawi was elected

last month after the assassina-

tion of the previous president

Slowdown
forecast

for France
By Ian Davidson in Paris

THE GROWTH rate of the
French economy is likely to
pgSA hark slightly during the

first half of next year, after

unexpectedly rapid growth
during the current year,
according to the government
Statistical Institute.

Gross domestic product will

have accelerated this year to a
fan 4 per cent, compared with
3.4 per cent in 1988 and 2.8 per
cent the year before. During
the first half of 1990, however,
the Institute predicts a GDP
increase of only L5 per emit
The slower pace of growth is

not expected to slow the rate of

Job creation, however, which is

likely to remain above the
growth of the workforce, and

bring in the unemploy-
ment rate down farther.

The most encouraging.fea-
ture of the employment scene,

is tbut a large and rising pro-

portion of new jobs are genu-
ine fall-time posts, whereas
there has been a steady decline

in all forms of precarious
employment, whether through
job-creation schemes or in the
form of fixed-term contracts.

In 1989 as a whole, some
200.000 jobs wifi have been cre-

ated, but the Institute forecasts

250.000 new jobs during the 12
months from mid-1989 to mid-
199a As a result, the rate of
unemployment is likely to
come down to 9 per cent by the
middle of next year.

The inflation rate has come
down to 1J» per cent over the
second half of the current year,

from 2.1 per cent in the first

half, and has narrowed the gap
with the West German rate of
Inflation to its lowest level

since 1973.

During the first half of 199a
the Institute expects a slight

quickening of prices, to around
1.9 per cent, but claims that
the underlying inflation rate
will then return to the current
rate.

The external balance will
show a farther deterioration

for 1989, both in trade gener-

ally and in trade in manufac-
tured products.
The balance in manufac-

tured goods will show a deficit

for the second half of the year
of FFr35bn, after FFW4bn in
tiie first half; and the first half
of 1990 Is likely to show the
same level of short-fall as the
second half of 1969.

• Mr Francois Mitterand
yesterday became the first

French President to visit East
Germany which is seeking to
&^in maximum French backing
for its claim to independence,
Leslie CoUtt adds from Berlin.

The President, who was wel-
comed by East Germany’s act-
ing head of state, Mr Manfred
Geriach, will be treading a nar-
row path between support: far
East German sovereignty and
the right of Germans to self-de-

termination.

Progress expected on tough EC single market issues
By Lucy Kellaway in Brussels

MEASURES DESIGNED to
create a single market In some
30 different areas will be con-
sidered by European Commu-
nity Industry ministers tomor-
row and Friday in a marathon
session that is expected to see
real progress cm many difficult

counts.
The meeting is seen as the

final test of the French presi-
dency, which until now has
made relatively pedestrian
progress on many single mar-

ket measures but Is preparing
far a final dash before Its time
runs out at the end of the year.
The two most important areas
- merger control and public
procurement - were singled
out at the Strasbourg summit
as needing urgent agreement,
and at least on mergers an
accord seems to be in the bag.
There is also a fair chance

that ministers will agree to
extend existing rules on public
purchasing to . sectors that

have traditionally been
excluded, such as energy, tele-

coms, water and transport. The
difficulty wifi be to reconcile

the various exceptions
requested by member states,

each of which has wanted to

protect its most important
markets. The UK has asked for

offshore supplies to be
excluded, France water sup-
plies, West Germany, coal etc.

Ministers must also decide

bow open tbe Community is to

be to third country suppliers.

Some member states would
iiki» any goods with less than
50 per cent EC content to be
excluded from the rules, bo
that buyers need not take
these bids Into account.
A second suggestion is to

allow the purchaser to ignore
third party tenders except
where they are more than 3 per
cent cheaper than the best
Community offer. Other more
liberal countries argue that

there should be no special pref-
erence given to EC suppliers,
especially as such arrange-
ments are likely to outlawed in
the next Gate agreement.
An important first step Is

also expected to be taken
towards a free market In insur-
ance. A broad political agree-
ment is expected on tbe second
life insurance directive, which
would allow a prospective poli-

cy-holder to buy insurance In
other member states. After

many years of negotiation
agreement also may be reached

on the conditions under which
penisoners. student* end*ptay-

ooys" can five to oacb other

countries. • .

For the first time the record

of countries to implementing
eg directives will be examined

by ministers. -This is expected

to become a regular feature of

council meetings,' and ts

intended to put moral pressure

those with poor records.; .

SPD agrees programme under
shadow of German question

Two Haifnnng bearing the word “Europa” and a dove prepare
to lift offat Berlin's Brandenburg Gate yesterday

By David Goodhart in Bonn

THE WEST GERMAN Social
Democrats yesterday agreed a
new party programme, the sev-

enth in the party's 130-year his-

tory and the first since the Bad
Godesberg programme of 1959
in which the party officially
tnarfg its peace with the market
economy.
Passing the Berlin Pro-

gramme - crudely described
as Bad Godesberg plus femi-
nism and environmentalism —
should have been the confident
climax to a long, and some-
times painful, debate about
how to adapt the party’s demo-
cratic socialist values to late

20th century realities. Instead,
thanks to the re-emergence of
the German question, the pro-
gramme debate has been made
to appear rather irrelevant
As recently as early summer

this year tbe SPD was riding
high in the polls and setting
the political agenda with its

plans for an ecological over-
haul of the economy. The pos-
sibility of a “red-green” coali-

tion in Bonn after the 1990
election made the “post-indus-

trial* themes of the Bolin Pro-
gramme, the stress on quality

not quantity, seem the very
stuff of politics.

Now red-green is off the
agenda and the SPD is

EAST GERMANY reported a
fall in industrial production
last month while a national
buying spree occasioned by
inflation fears caused a dra-
matic rise in durable con-
sumer goods sales, writes
Leslie Colitt in East Berlin.
Industrial output fell 2.5

per cent compared with a
year earlier. Two per cent
fewer workers (53300) were
employed in industry as a
result of emigration to the
West. Output far the first 12
months, however, rose 3.7
per cent against a growth
target of -L2 per cent The
balance of trade in hard cur-
rency was “negative”, the
report said.

straining to catch up with a
rejuvenated Christian Demo-
cratic Union (CDU) on the
national question. The party’s

best chance of a taste of power
after next year’s poll looks like

a share in a “grand coalition”.

Such a coalition of CDU and
SPD is improbable but in the
event of economic collapse in

East Germany, or a referen-
dum in East Germany demand-
ing immediate re-unification,

an atmosphere of national
emergency in West Germany

could require it It may even be
a more practical alternative to
a “traffic light” coalition of
SPD. Free Democrats and
Greens if neither a straightfor-

ward centre-right nor centre*
left coalition wins an overall
majority.
The feet that tbe Berlin Pro-

gramme will now attract
rather less attention than
seemed likely earlier this year
may be no bad thing. It has
been widely criticised within
the party far shifting between
the unhelpfaliy abstract and
unnecessarily detailed.

The messiness produced by
compromise is nowhere clearer

than in toe economic section.

The ideas of Mr Oskar Lafbn-
taine, the deputy leader, com-
bining shorter working time
with mure flexible hours and
pay have been partly accepted
but then watered down by tbe
trade union interests, (hie of
the clearest sentences is a
direct quote from the Godes-
berg Programme: “Competition
as much as possible: planning
as much as necessary.”
But the SPD cannot be writ-

ten off. Its internal divisions on
the German question may have
widened bat on most other
matters the party is relatively

united.

E Germans and Czechs set to scoop investment pool
Hungary may be about to lose its leading position, writes Peter Montagnon

E AST GERMANY and Czechoslo-
vakia stand to scoop the pool of
Western investment in East bloc

countries as soon as political change
prompts them to open their doors to
foreign capital. Western bankers and
economists believe.

. .
The two countries amfree ofthe debt

problems that have plagued other Cam-
ecan rattans- Czechoslovakia has along
industrial tradition, while East Ger-
many already enjoys privileged status
through Its special duty-free trading
relationship with West Germany.
As competition to attract a still lim-

ited pool of available Western fands
grows among East bloc countries, they
could thus quickly displace Hungary as
the bloc's leading recipient of hard cur-

rency direct investment
The two countries are the

economies in the East bloc,

to Mr Jan Various of the Washington-
based PlanEcon consultancy service.
“They are just about the only two, per-
haps with the inclusion of Hungary,
that haVfe some range of goods that
overlaps with what is acceptable in
market economies,” he told a confer-

ence organised by PlanEcon and DRI
Europe earlier this month in Frankfort.
A theme that emerged from the con-

ference was die radical change in out-
look that has emerged from the rapid
spread of political reform in Eastern
Europe. With the prospect that most
countries will soon be actively seeking
foreign investment to help modernise
their economies, imfividual East Euro-
pean countries will have to pay greater
attention to marketing their own attrac-
tiveness.

Until now Hungary, which pioneered
joint venture legislation as long ago as
1973, has been tbe undisputed leader in
the field. East Germany has always
resisted foreign investment, largely out
of concern that Its industry would

quickly succumb to the West German
domination. Czechoslovakia brought in
joint venture legislation at the start of
this year, but has so far been timid in
actually seeking out capital inflows.

The speed with which these two
countries will change their policies
remains uncertain, however. For the
time, being both .are preoccupied,with
political «*hj»wgp.

Before the resignation of Mr Egon
Krenz as head of state. East German
officials had talked of bringing out joint
venture legislation early in the new
year. A great deal of uncertainty, how-
ever, surrounds the question of whether

.
foreigners would be permitted to hold
majority stakes in East German ven-
tures. Failure to allow this could act as
a significant deterrent to investment
even though businessmen believe East
Germany will want to find a way of
warding off a surge of West German
capital_

Mr Vladimir Dlouhy, of the Economic
Forecasting Institute in Prague, says
that Czechoslovakia, with its estab-
lished industrial tradition, will be
“standing rather high* in the competi-
tion for investment fands. With its trad-

ing links to the Soviet Union, the coun-
try could market itself as a bridge, be
adds..
A similar point is made by Mr Csaba

Rebassy, of the Hungarian Finance Min-
istry. He points out that Hungary has
only a small domestic market, but its

advantage in tbe race far investment
capital will stem from its long experi-
ence in seeking to attract capital Its

regulations have been refined to the
point where they are liberal even by
Western standards.

Despite tbe potential attraction of its

large domestic market, bankers say a
much weaker picture is presented by
the Soviet Union with its cumbersome
bureaucracy and large inflationary

overhang of excess savings. Poland also
faces intractable economic problems
even though it is now moving close to
an agreement with the International
Monetary Fund.
None the less it was able this autumn

to sign up a $10m investment by a
• Swedish -consortium in paper-mill
faoderttisgtton project. The Swedish,
consortium, maos up largely of compa-
nies who are due to supply the equip-
ment, is guaranteeing a $i4Cm loan for
the project, creating a substantial capi-

tal inflow far a country long deprived of
new borrowings.
However, the intrinsic weakness of

Poland’s economy, with its unsolved
inflation and debt problems, put tbe
country at a disadvantage compared
with some of its neighbours.

M r Andrzej Burzynski, Director
of Legal Information at the
Polish Chamber of Foreign

Trade, says Poland wifl not respond by
creating special privileges for foreign
companies, for example by allowing
them to carry losses forward far tax
purposes. Poland does not want to
replace its subsidised state entitles with
equally pampered and “untouchable*
foreign companies.
Western businessmen caution,. how-

ever, against an East European assump-
tion that money will flood in as soon as
the door is opened. Despite wage levels
a third of those prevailing in tbs West
or even less. East bloc countries still

have to compete with other parts of (be
world for investment According to an
executive from one West German multi-
national, it is not easy to persuade
board members of the merit of the East
European case.

The result is that the overall pot of
available investment is still likely to
remain small A relatively small num-
ber of high profile, big-ticket deals such

as the recent $150m purchase by Gen-
eral Electric of Hungary’s Tungsram
cannot mask the fact that most Western
investments in the East bloc Involve
Only small amOU&tS of capital

Apart from economic changes such as
price reform and currency convertibil-

ity, businessmen say one prerequisite
.far an 1nftrpypi»<l flmy rpfityw nfflnan.

dal structure of most. East bloc coun-
tries with the provision of baric bank-
ing and accounting services. Another is

secure access to markets in the West.
The fear that the European Commu-

nity, which has long used dumping
action and quota restraints to limit
imports from the Communist bloc, will

move swiftly to block low priced
imports from the East is a significant

deterrent. Secure access to Western
markets is an important factor in
investment decisions, businessmen say.

A key leva: far attracting investment
may thus be the trade arrangements
that East European countries are rifle

to attract from the EC in return for
political reforms. Here, Poland and
Hungary are way out in the lead in
winning concessions, even though the
Soviet Union has now also this week
signed a trade agreement with the EC.
East Germany has no such agreement

yet and, some experts argue, its special
relationship with West Germany is less

attractive than it appears because the
Federal Republic itself applies quotas to
some goods and stzictly controls their
flow into other Community states.

Only in thae longer run however, busi-
nessmen say, will the East bloc crane
into its own as a large and hitherto
unexploited market in its own right
For the time being, potential investors
have to remember that East bloc coun-
tries are still firmly at the stage of
having to team to export before they
can afford to import more from the
West

E Germany sends most of its political prisoners home
By David Marsh in Bautzen, East Germany

ONLY ABOUND 20 or 30
prisoners are expected to
remain by Christmas in East
Germany’s most notorious
prison at Bautzen, in the
south-east of the country after
an- act of seasonal clemency
towards political detainees, Lt
Horst Alex, the prison gover-
nor, said yesterday.

- Mr Alex, a keen-eyed man of
38 with prematurely grey hair,
conducted the Financial Times
around the prison - named

Bautzen n to distinguish lt

from another jail complex In
the town - in a new sign of
East German openness.
In a yuletide spy swap. East

and West Germany this week
started an exchange of jailed
agents, Im-hulhig all the con-
victed spies lodged at Bautzen
from the Bundesnachrichten-
dienst (BND), Bonn’s secret
service agency.
Other political prisoners are

being released under an

amnesty far political detainees
announced on Wednesday by
Mr Hans Modrow, the East
German Prime Minister.

Mr Alex said that his jail a
crumbling Wllhelmlne build-

ing dating from the early
years of this century, held .112
prisoners in the first week at
December, but was down yes-

terday to only Si-detainees,
'

Mr Ales said some prisoners
were hring taken to East Ber-
lin to be taken into the care of

Mr Wolfgang Vogel the Bast
German lawyer who habitu-
ally handles delicate prisoner
releases between the two Gtav
manys.
Out of between 15 and 25

spies in the prison at the
beginning of this month,
nearly all had now been
released. All the West German
BND • agents - making up
around half the total - had
been let out except far one.
Mr Alex showed me through

the yellow painted cell block
boasting &5 square metre cells
equipped with bed, cupboard,
sink, green-seated toilet and
six plastic wan hooks.
Expressing belief that some

released prisoners might find
it difficult to be absorbed back
into society, he added that the
prison was likely before too
long to receive a fresh contin-
gent of West German spies.
“Every state needs Intelligence
agencies,1* he

Pravda hits

out at party

critics of
perestroika
SENIOR Communist Party
critics or Soviet President Mik-

hail Gorbachev and bis peres-

troika programme were
denounced in Pravda yesterday

as bankrupt failures with little

popular support, Reuter
reports from Moscow.
Tbe hareh attack in the offi-

cial party daily, and fts report

that the seemingly conserva-

tive Leningrad party had
adopted a programme fully

backing the Goriachev leader-

ship, came after an assault on
Kremlin policies at a key party

forum this mouth.
“Tha main problem ... is

that many senior party offi-

cials In the provinces are pot-

ting the blame on the centre

far their own Incompetence
and inability to head the pro-

cess of perestroika.” Pravda
writer Yevgeny - Solomenko
said.

Daniil Granin, a leading
Soviet author and parliamen-

tary deputy, reported last week
some regional communist
chiefs had directly attacked Mr
Gorbachev and bfe programme.
But there has been no fall

official report of the meeting,

at which Mr Grahfa said Presi-

dent Gorbachev had offered to
step down if his pedicles were
not supported. There have
been growing' public demands
during the last few days for an
account tobe published.

Vadim Medvedev, Kremlin
ideological chief, went on
Moscow teteviatan earlier this

week to deny: what he said

were rumours that the entire

Politburo had. been asked to

quit at the session.

The accounts from Mr
Granin and from ether Sonet
sources have said the assault

came from several regional
party ..leaders, .particularly
from Siberia aMKaxakhatan.
“Some people,” Mr Solo-

menko said, “are seeking the
reasons for their panic-stricken

terror at (forthcoming) elec-

tions and their unpopularity
among the people not within
themselves but in some evil

farces or a secret plot
“They do not understand

that this is toe argument of the
bankrupt: if you can’t blame
anyone else, blame plotters,

spies and hirelings, or the
internal enemy!
“That Is how the whole of

our press and those who are
presently at the head of the
party and the state have got
onto the blacklist"

Elections to republican par-
liaments and local government
bodies are due next year and
many long-time party
are likely to be defeated.

Mr Solomenko is Fravda’s
correspondent in Novosibirsk,
a major Siberian city whose
party organisation he particu-
larly criticised. But Pravda
slightly distanced Itself from
his remarks by describing
them as “notes of a publicist*
In a report from its Lenin-

grad correspondent, Pravda
said a pre-electoral programme
adopted by the city party
which suffered a heavy defeat
in countrywide elections fa
March showed the organisation
was “extremely radical

"

Speeches at meetings earlier
this month by the city's new
party chief, Boris Gidaspov,
had been widely seen as
attacks on Mr Gorbachev’s pol-
icies and had sparked demon-
strations in the city In support
of perestroika.
But the ' Pravda report said

the programme “sweeps away
attempts to talk about some
swing to the right."
A later meetii

attended by party
“expressed Arm support for the
Communist Party PoUtburo
course towards radical
reforms," the newspaper’s Len-
ingrad correspondent added.

Missing pastor is silent testimony to popular hatred of Ceausescu
By Judy Dempsey

THE WHEREABOUTS of the
young Lutheran pastor who
has become a symbol of opposi-

tion far tbe Hungarian ethnic
minority in Transylvania have
remained unknown since the
Romanian police dragged Wm
and his pregnant wife out of
their home early on Sunday.
Romanians and his friends

in Hungary fear that Father
Laszlo Tokes, the 37-year-old
pastor from Timisoara, who
had been under virtual house
arrest for several weeks, could
well suffer the same fate of
other human rights campaign-
ers: “disappearance." in
Romania, that is often a

euphemism for death.
Father Tokes first invoked

the wrath of the Securitate, the
dreaded Romanian secret
police, in September 2988.
In a petition signed along

with 15 other Hungarian
Reformed ministers from Tran-

lvania. where the majority of
e country’s L5m ethnic Hun-

garians live, he criticised plans
by Mr Nlcolae Ceausescu. the
party leader, to destroy the
country’s 13,000 village com-
munities.

Mr Ceausescu had long
wished to “modernise” the
ooi

would

£

juntryside. But, in doing so, lt

ould have meant the destruc-

tion of the heritage of the eth-
nic Hungarian and German
communities, which together
with the Romanian culture,
contributed to a rich cultural
and social identity.
As the surveillance was

stepped up, Father Tokes con-
tinued to criticise the regime.
But it was an interview

given last March to a French-
Canadian journalist, broadcast
in August on Hungarian televi-
sion. which was tbe Rnwi straw
for the authorities.

What followed was a series
of death threats as well as
intimidation of his loyal coo-

Last September, Mr Emo
Ujvarossy, a lay member of the
chart*, council and a staunch
defender of Father Tokes, “dis-
appeared.” On September 16,
his body was found in a forest
cm the outskirts of Timisoara.
That was supposed to have

been more than a warning for
the indefatigable Father Tokes.
On October 20, after failing

to turn to another par-
ish, a court issued him with an
eviction order from the minis-
ter’s residence. Father Tokes
refused to leave and moved
into the sacristy of the church.
Thirteen days later, four

masked men, armed with

knives, broke into the church
and attacked Father Tokes.
“We were victims of attempted
murder and we haven’t had a
moment’s rest ever since,” he
said in a taped message smug-
gled into Hungary in Novem-
ber.
By then, the church was sur-

rounded by armed guards and
secret .police. His family and
friends were driven away. “We
live with daily violence and
intense emotional strain, but
enduring this enforced situa-
tion is the worst . . the nights
are horrible” he said in the
message. On the night of
November 12, “hooligans*

smashed his windows.
In early December, the

Securitate accused Father
Takes of “embezzlement” and
“profiteering” with foreign cur-
rency, a charge which carried a
prison term of 15 years because
it is Illegal to hold any foreign
currency in Romania.
In addition, his own appeal

against his eviction was turned
down. The Tokes family were
told to leave by December 16.

That Friday night, several
hundred ethnic Hungarians
formed a human chain around
his home. On Sunday at 2 am
the police moved in.

What was a peaceful demon-

stration by -ethnic Hungarians
in support of Father Tokes
turned into a massive anti-
Ceausescu rally, reinforced by
t-hp^ganiia of Romanians.
The regime’s relentless

efforts to suenoe one man may
have succeeded far now.
But the way in which Father

Tokes has served as a catalyst
for »>if«ii»ifate of Romanian cit-

izens to demonstrate against
the Ceausescu regime is more
than a signal of the deep dis-
content in a society which
remains ruled by fear. The ero-

sion of that fear is something
Mr Ceausescu is determined to
prevent.
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American Airlines

invests $650m to

expand network
By Paul Betts, Aerospace Correspondent
AMERICAN Airlines, the
largest US carrier, has invested
more than 3650m to expand its

international network by
acquiring in two separate deals
the route rights to London and
to South and Central America
from Trans World Airways
(TWA) and from Texas Air Cor-
poration.

“

The first deal involves the
acquisition of TWA's Chicago-
London route authority for
KL95m. The transaction, how-
ever, must stm be cleared by
the US Government
The second deal involves an

agreement with Texas Air to
acquire route authorities to 20
destinations in 15 «wmtrifl« £h
Central and South America
from Eastern Airlines which is
now owned by Texas Air. St

also includes the Miami-Lon-
don route authority of Conti-
nental Airlines, which is also
controlled by

. Texas Ain Amer-
ican is paying 55471m to Texas
Air fin: these routes.
American's acquisition of

both the Chicago-Lopdon and
Miami-Londcm routes is expec-
ted to increase competition an
transatlantic wrfmfTfriwfl afrlhw
services and pot pressure on
British Airways and other
European airtinwi

Mr Robert Crandall. Ameri-
can Airline’s chairman, said
yesterday tie «frUn* was now
seeking to use Miami as a key
international hub tor services
to Europe, Canada, as well as
Ccntrsl and Latin America*
Both the Chicaeo-London

and the Miami-Lonnnn routes
will strengthen American Air-
line’s European network which
it has been bunding up rapidly
in the last few years. Barely
six years ago, the airline oper-

ated no services to Europe. The
new Central South Ameri-
can routes f«wfj77w Hm» air-

line’s global am lilH t irm
Like other US airlines,

American has been serambfing
to position itself in the Euro-
pean market ahead of the 1992
stogie market deadline.
• British Aerospace has wot
orders worth more than S200m
tor up to 10 BAe 14S regional
jets from two European carri-
ers. Sabena, the Belgian air-
line, has ordered four BAe
146-200 with options for a fur-

ther tour, while Aerotaxi Sud
of Italy has ordered two BAe
146-300 jets. BAe won orders
worth S300m last week from
Crossair of Switzerland for
Dour BAe 146-200 with options
on a further eight aircraft.

Godzilla enters

Japanese epic

airport battle
Robert Thomson on the problems
besetting Osaka’s ambitious
£4bn construction project

A GODZILLA film just
released in Japan fea-

tures Kansai interna-
tional airport - under con-
struction on a man-made
island 5km into Osaka Bay
- as the battleground in a cti-

mactic confrontation between
two oversized monsters.
In real life a hardly less dra-

matic confrontation over the
ambitions project is taking
place between local residents
and developers and between
the US and Japan.
That ah airport ’-still four

years from completion, is a
prop in the film is testimony to

its impact as a landmark in the
Japanese mind. Yet, doubts
remain about the success of
the YLOOObn (£L3bu) project,

which is in danger of serious
cost and time overruns, and
may not become the hub of
western Japan that its plan-
ners intended. .

Local governors and mayors
have come to Tokyo to urge
that the government
support the conmi^n of the
airport's planned three run-
ways, instead of the Bfogfe run-
way that has so far received
central funding:
Mr Tfojhne hwi

,
tha direo-

tor-general of the National
Ijrad Agency and influential fa

development pro-
jects, said that
finding the
money is no
problem for the
central govern-
ment, but Tokyo
officials -would
like to see the
first stage com-
pleted before
they commit
more money to
the project,
which is being
supplemented by
Y2,850bn in
related property
and infrastruc-
ture projects.

He said the
developers, the
Kansai Interna-
tional AirportCompany
(KIAC), had yet to persuade
residents living on the of
connecting road' «nd mil ih«w
to move elsewhere, although
Mr fehH himself now oversees

a law that gives the govern-
ment increased rights to

'

the property of private
*

owners..
Then there is the matter of

foreign involvement in a proj-

ect that was a source of US-Ja-

pao friction and is now meant
to be a symbol of international

construction co-operation. The
US had targeted the airport to

trade talks to open opportuni-

ties to the Japanese market for

its construction and technol-

ogy companies, and KIAC now
emphasises that contracts for

the terminal building and
other focOtttes wfll be awarded

.

through the use of “transpap-
art methods”.
.Unfortunately for the proj-

ect’s profile, Japan’s Fair
Trade Commission, the anti-

monopoly body, recently fined
six. Japanese, companies for
forming an illegal cartel for the

filling operations. But Mr
Yosbi Takeuchi, president of
KIAC says the rest of the proj-

ect will be constructed with
the combined “wisdom of
Japan and the rest of the
world”.

KIAC says that, aside from
work on the foundations, for-

eign companies have won
YlAbn of Y5u4bn to contracts
awarded for airport facilities.

The airport is the centre-
piece of a plan by authorities
In around Osaka to
quicken the development of
the Kansai region, which takes
to Kyoto and the port of Kobe.
Osaka already ha« an inter-

national airport, near the city
centre; which has brought
complaints from residents. It

bad been-presumed the^drpozt -

would be closed, but some
Osaka nffwTwis want to keep it

open, and a survey of 6,000 res-

idents by the Transport Minis-
try found that 60 per cent
agreed.
KIAC is obviously disap-

pointed by this, which may
mean it will handle only a
share of the flights Into Osaka.
There are now 120,000 takeoffs
and landings per year. The
new airport, to be open 24
hours and described by its sup-
porters as “the airport of the
21st century”, is to have a
capacity of 180,000 take-offs
and landings, although Mr
Salma Kfydd, the governor of
Osaka, bas R«id that unless
central approval is given fin:

three runways “we will not be
able to meet an
the demands on
a modern. Inter-
national air-
port”.
Of the

Yl.OOObn cost,
about Y300bn
will be covered
by equity finance

tog, two thirds
from ' the
national govern-
ment and a sixth
each from local
governments
and private com-
panies. The
remaining
Y700fan is to be
funded through
public and pri-

vate loans and
bond Issues. Of
the total, Y560bn

is for the bridge wrnrfng the
fahmd to the irwritilanri and the
reclamation of the island, and
the contracting of this work
solely to Japanese companies

trade complaints
Wi

The project is certainly
grand. The reclamation work,
expected to be cmnpieted by
the end of 3991, will involve
transporting about 150m cubic
metres of satL The substruc-
ture of the bridge has already

been partly completed, and and

the superstructure is scheduled
to be finished, in eariy 1993.

like Tokyo’s international
airport at Narita, the Kansai
project has been a target for

violent protests. Three KIAC
boats were burnt out a year
ago, and the company Mames
extreme left-wing groups
which suspect that the airport

will have military functions.

Concern about such attacks

prompted KIAC officials to ask
the makers of the Godzfllafihn

to change a scene in which a
Japanese military plane took

off from the airport to attack

the monster. As one company
Afflciiil explained: “We did not

want anything shown to sug-

gest that there is a mlklary

connection. That would only

encourage these groups.”

Tokyo denies

issuing

anti-UK
guidance
By ian Rodger in Tokyo

MITI, Japan’s Ministry of
International Trade and Indus-
try, has vigorously denied
guiding Japanese companies to
spread their investments
around European Community
countries rather than concen-
trating them in the UK.
“We have never given any

guidance on flifg issue. It is a
matter that is entirely up to
companies themselves to
decide," Mill said yesterday.
The issue hag arisen follow-

ing the decision last week of
Mitsubishi Electric (Meteo) to
locate a $284m European semi-
conductor plant in West Ger-
many. The UK had hoped that
the company would choose
Scotland, where it already has
large television and video cas-
sette records- factories, for the
new plant.

In recent months, especially
following decisions by Toyota
Motor and Fujitsu to build
huge plants in the UK, the
view has grown in Japanese
industrial circles that the con-
centration of investment to the
UK might arouse anger in
other European countries.
There have also been sugges-
tions that Mid was warning
companies of the possible polit-

ical implications of their EC
investment riprtRimre

EC and US in deadlock over tariff reductions
By William Duffforce in Geneva

THE Uruguay Round on the

liberalisation of world trade
suffered a setback yesterday
when negotiators failed to
resolve a long-standing con-

frontation between the Euro-

pean Community and the US
over bow to cany out tariff

reductions.
There is now no agreed

method for effecting the 33 per
iwit. cut to duties set

by trade ministers as one of

the Bound’s objectives. The
Round is due to end next
December.
“We would have to negotiate

next year to disorder, not in

an orderly manner,” a senior

European official said.

Initial efforts to hreak the
procedural impasse before the
end of 1989 failed, when the
EC refused to abandon the use
of a formula to produce co-or-
dinated reductions to tariffs
over the whole gamut of indus-
trial products, including tex-
tiles and clothing.

The US wanted to negotiate
reductions by Individual prod-
uct sectors, including agricul-
ture, on a reqnest-and-offer
basis.

This arrangement would
have enabled it to
concessions it might have to
make on its high textiles tar-

iffs, bat tackle EC farm duties.

Agricultural tariffs could be
dealt with only by the group
negotiating a comprehensive
package deal on world farm
trade, the EC said.

However, the Americans had
proposed a compromise, under
which countries would submit
by mid-February the cuts they
were prepared to make in their

duties.

The lists would be circulated
to all Gatt members after
which the request-and-offer
process would take over.

The offer to compromise col-

lapsed when the EC Insisted

on indpHing a “benchmark”

process, to ensure that the
reductions were harmonised
across the whole gamut of
Industrial products and did
not allow countries to make
exceptions for particularly
sensitive Items, such as tex-

tiles.

EC officials, linking the
American demand for a bilat-

eral nquest-and-offer method
with Section 301 of the new US
Trade Act, said Washington
was aiming to negotiate “with
a gun In its pocket."

Section 301 enjoins the US
Administration to retaliate in

certain circumstances against
so-called unfair traders.

It had been hoped that
agreement on the method for
reducing tariffs would trigger
serious negotiations next year
on a wide range of other trade
barriers, such as blocking
exporters' access to markets,
orderly marketing arrange-
ments, import quotas and
other quantitative restriction*

to trade.

Although both EC and IRS
officials tried to minimise the
importance of the setback over
tariffs, negotiator* from sev-
eral other countries saw it

would betoken a poor start to
1990. the concluding year of
the Uruguay Round.

EC unveils alternative plans for world farm trade
By William Dullforce in Geneva

THE EUROPEAN Community
yesterday formally unveiled Its

counter-proposal to the ambi-
tious programmes tabled previ-

ouslyby the US and the Cairns
Group of 14 agriculture-export-

ing nations.
Australia, which co-ordi-

nates the Cairns Group, said
the proposal embodied several

elements which could form a
for negotiation.

Both the Americans and the
Australians said the Commu-
nity had shown readiness to

address all the protective ele-

ments distorting form trade
- export subsidies, domestic

supports and obstacles pre-
venting access to markets.
However, for all their relief

that the EC had opened the
way for serious talks, most
countries stressed the size of
the gap remaining between the
Community and the two other
main protagonists.
Mr Guy Legras, the EC Com-

mission’s director-general for
agriculture, said the Commu-
nity's paper set out a frame-
work, within which countries
could work, if they were seri-

ous about negotiating.
Mr Joseph O’Mara, the US

form talks negotiator, chal-

lenged the fundamental princi-

ple enunciated — that without
public intervention on prices,

agricultural production would
adjust through cyclical crises.

The Community’s approach
addressed the symptoms not
the underlying problem, which
was governments* attempts to

manage markets, Mr O’Mara
said. The US has proposed a
far-reaching ttismanning of all

form supports.
The Americans were pleased

that the EC had partially
accepted “tariffication” - the
conversion of non-tariff border
obstacles to trade into customs

duties which could then be
successively reduced - but
they rejected the demand that
their deficiency payments to
formers should be subjected to

tariffication. The US would
commit itself to phasing out
these payments in a separate
component.
The EC’s insistence that it

be allowed to “rebalance” con-
cessions in some areas with
increases in import protection
In others was rejected by all

delegations. While the US
approved the EC’s offer to
attenuate the effects of its vari-

able levy, Mr Legras’s asser-

tion that the Community’s
dual pricing system was not
negotiable drew all-round criti-

cism. The variable levy is a
key element of the dual pricing
mechanism.

Australia objected that the
EC’s proposal to reduce sup-
ports gradually In a first stage
of five years offered no cer-

tainty about what would hap-
pen afterwards. But Mr Legras
contrasted the EC’s pragmatic
approach to that of the US and
the Cairns Group, who advo-
cate the complete elimination
or reduction of all supports (to

agriculture.

Unirqyal Chemical's Management Group Buyout from Avery,

Inc. was completed on October 30th, 1989. Which is great news

for all our employees, customers, and investors.

Because now the company is beingrunby thosewho know
our business best Ourown management team.

The mission now is to aggressively build on our past

successes -a47% increase in sales over the past three years -

and to have an even greater presence in the specialty chemical

industry worldwide.

This is abold new chapter in our history. But

we have the management skills, the experience, and

the confidence tomake it a success.

Vfe wifi cultivate customer relationships

as never before, byproviding outstanding service

UNIROYAL
CHEMICAL

and superior, high quality products.

Vfe will also broaden and strengthen our technical base.

And participate innew growth markets that will enhance our

strategic position throughout the world.

What's more, to ensure that we maintain our leadership

position, the research and development budget is being

increasedby more than 15% this year alone.

The challenges are great. Butour determination is even greater.

Rest assured, Unirqyal Chemical is headed in

the right direction. And that's an announcement no
one should consider hostile.

ToEnd out more, write to: Uniroyal Chemical

Company, Inc., VNforid Headquarters, Dept. A,

Middlebuiy, CT 06749, U.SA.
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PANAMA: US MILITARY INTERVENTION

Sanctions
proved little

more than
an irritant
By Anatote Katotsky in

New York

T&E ECONOMIC *nd flnnnrial
sanctions against Panama for-
mally lifted by President
Gfedrge Ba&h after yesterday’s
invasion turned out to be little

more than an Irritant to the
US business community.
Instead of a fatal blow against
the Noriega regime.
The sanctions, which began

with the suspension of all eco-

nomic and military aid in
1987, were turned into a seri-

ous weapon in April 1988.
when President Ronald Rea-
gan froze all Panamanian gov-
ernment assets in the US and
ordered US citizens and com-
panies operating in Panama to

withhold tax payments

.

The country was considered
particularly vulnerable to
finanelai sanctions because of
the use of the US dollar as its

main currency.
However, the Noriega

regime had removed signifi-

cant assets from US jurisdic-

tion and the local banking sys-

tem proved flexible and
efficient in establishing an
alternative currency when dol-

lars ran out Another reason
for the failure of the sanctions

was that the Reagan Adminis-
tration stopped short of declar-

ing a total trade embargo.
Since companies which

wanted to continue operations

in Panama had no alternative

but to co-operate with the Gov-
ernment, the US financial boy-
cott was widely circumvented
and dollar tax revenues
started to flow again Into the

Noriega treasury within a few
months of the sanctions bong
announced.
Last April President Bush

attempted to tighten the finan-

cial sanctions farther, but
Congressional analysts in
Washington said there were no
serious efforts at enforcement
Then, in September, after

General Noriega's installation

of a new “puppet govern-
ment”, Mr Busii said be would
tighten the screws again and
started studying additional
economic sanctions the US
could deploy.
The outcome of this review

was an announcement three
weeks ago that Panamanian-
registered vessels would not
be allowed to enter US ports.

But even this blow was soft-

ened by giving shipowners a
deadline of January &l to re-

register their vessels - a pre-

caution which they will now
presumably not have to take-

out Foreign Staff adds: Nicara-
gua yesterday demanded an
immediate meeting of the UN
Security Council on Panama,
but public debate was delayed
because of doubts about who
should speak for the Panama-
nian Government.
Hi a message to Mr Javier

Perez de Cuellar, the UN Secre-

tary General* President Daniel
Ortega of Nicaragua con-
demned the US invasion and
said he would call for strong
action by the Security Council
against the US.
A UN spokesman said it Was

up to the Assembly to deride If

there Bhould he any change of
Panamanian representation
troia the Noriega regime.
In a flurry of diplomatic

activity at the UN, US delegate

Mr Thomas Pickering said US
troops bad acted in self-de-

fence under Article Si of the

UN Charter » following the
Noriega regime's declaration
that a state of war existed and
the killing at the weekend of
an unarmed American In Pan-

ama.

Praise drowns out doubts over longer term
Peter Riddell examines support for Bush and the questions raised by the US intervention in Panama

S
ENDING US troops into action

overseas has always been the
most difficult, and politically

risky, decision for any US president.

Yesterday, a few hours after the

military action in Panama had
started. President George Bush had
secured widespread political support

within the US for his decision - not
least because American forces were
still in operation.
However, some doubts were pri-

vately expressed about the longer-

term results, in terms both of secur-

ing the authority of the new govern-

ment in Panama and of relations with

other Latin American countries.

In the short term, the main ques-

tions were over the number of US
civilian and military casualties, the

fete of any hostages and the where-

abouts of General Manuel Noriega,

the newly overthrown Panamanian
strongman. All those could affect the

developing response of the US public

to the military action.

Even so, Mr Bush's decision was
seen by most in Congress as unavoid-

able. Senator George Mitchell. Demo-
cratic majority leader in the Senate

and a recent critic of the president on
other foreign policy issues, said his

order “was made necessary by the
reckless actions of General Noriega."
There were only a few Democratic
dissenters, including Senator Clai-

borne PeU, chairman of the Senate
Foreign Relations Committee, who
questioned the wisdom of acting uni-

laterally.

There was already widespread sup-

port for strong action, given the fail-

ure over the past taro years of diplo-

matic Initiatives and economic
sanctions to oust Gen Noriega.

After the embarrassing collapse of
the coup bid by Panamanian officers

on October 3 against the general by
parts of the Panamanian Defence
Force, Mr Bush faced widespread crit-

icism for being ineffective.

As he made clear in his broadcast
yesterday, the last straw leading to

his decision to intervene was the
event of last weekend when Gen
Noriega’s national assembly declared

a state of war with the US, an
unarmed US officer was murdered,
and other servicemen were attacked

and threatened. That, the president

said, “was enough."
Yesterday, Mr Bush gave a five-

minute televised address at 7.20am
from the Oval Office. He stated the
objectives of safeguarding the lives of
American citizens (35,000 of whom
live in Panama), defending democracy
in Panama, combating drug traffick-

ing (Gen Noriega has been indicted in

a US court) and protecting the Pan-
ama Canal Treaty.
Mr Bush sent a private cable to

Soviet President Mikhail Gorbachev,
explaining the reasons for the US mil-

itary intervention in Panama just
after the operation began. Mr James
Baker, Secretary oT State, said yester-

day.
But he added there was some evi-

dence to suggest that the message did
not arrive before Moscow issued a
strong condemnation of the US action,
describing it as “gunboat diplomacy’*.
Mr Baker linked the US military

move to the Soviet Union's policy
regarding change in eastern Europe.
Both superpowers, he said, were

supporting democracy. The Soviet
Union was doing so by staying out of

other countries and the United States,

on this occasion, by going in.
The president’s address was fol-

lowed within half an hour by a tele-
vised briefing by Mr Dick Cheney,
Defence Secretary, and General Cohn
Powell, chairman of the Joint Chiefs
of Staff . They stressed that US forces
bad secured their main military objec-
tives, isolating and neutralising the
Panamanian Defence Force, forcing
Gen NOriega to become a fugitive and
installing Mr Guillermo Endara as
president The failure to capture the
general was presented almost as a
secondary matter.
These presentations appear to have

given Mr Bosh the immediate initia-

tive. But any judgement is prelimi-

nary and conditional. First: how
many US casualties will there finally

be? How many dead GIs is Gen
Noriega worth? Have any US hostages
been taken and what is their fate?

Has the Panamanian Defence Force
really been subdued and neutralised?
Can Gen Noriega mount an effective

guerrilla campaign from outside Pan-
ama City? Can the intervention be
regarded as a success while he is at
liberty?

ran the Endara government estab-

lish its authority quickly and canvlafr

tngiy? Being sworn In as president on
a US military base in the middle of

the night does not establish immedi-
ate independence from Uncle Sam, for

all Mr Endara’s credentials won when
denied a democratic victory last May
in elections annulled by Gen Nonega.
Having committed large numbers of

US troops, will Mr Bush find It easy to

reduce them to the previous “normal
levels of the US presence?

On an international scale, what
does the US intervention mean for

relations with other Latin American
countries, especially In view of the

Bush administration’s efforts to lower

tensions in Nicaragua? Were protests

yesterday by other Central American
governments ritualistic or will they
have a more lasting impact? (A con-

trast was immediately, if perhaps mis-

leadingly, drawn between the US
action and the Soviet Union’s refusal

to intervene militarily In eastern
Europe.
The most serious political test of Mr

Bush's ll-manth presidency is not
over yet

Bush: I

acted to

protect
Americans

A pock-marked Caligula still a hard man to nail
David Gardner assesses the colourful career and remaining options of General Noriega

ACCURATE intelligence is the
commodity with which General
Manuel Antonio Noriega built

and sustained his remarkable
career, and it seemed last night
that advance warning of the
latest US strike against him
had temporarily postponed
what seems destined to be an
ugly end.
“Tony” Noriega has has an

eye for his adversaries’ weak-
nesses and needs, which has
enabled him to dominate a
strategic country and resist

previous efforts to remove him.
Even in outline, though, his

rise from the Panama City
slum of Chorrillos - where
yesterday his fortified general
headquarters was reduced to
smouldering rubble by US
troops - Is quite a story- He is

probably the illegitimate son of

an obscure accountant and his
maid. He is probably 55
(though claims to be 51).

This September, the US State
Department estimated - his
assets to be $200m to 1300m,
including properties in France
and Japan, and three luxury
yachts: Macho I, Macho H and
Macho in.

Hie man who took him off

the streets and placed him on
the rungs to this characteristi-

cally vulgar ostentation was
his half-brother, Lufs Carle®,

who put him through school
ahd. in 19®, got hhn into a
military academy in Peru. He
soon attracted the attention of
the CIA, being willing to sell

information on his academy
comrades and instructors,
some of whom were soon

to take over Peru.
According to Mr William Jor-

dan, former US ambassador to

Panama, Gen Noriega was
recruited by the CIA in 1966.

By then, he was part of the
entourage of the late Omar
Torrijos, the young officer who
seized power in Panama In

1968, starting the de facto rule

of the Panama Defence Forces
(PDF) which lasted until yes-

terday.
Torrijos Is said to have got

the young Noriega off charges
arising from two separate
rapes (of a prostitute arm a 13-

year old girl) daring this

period - an early instance of

the strongman's taste for sexu-

one of the darkest sides oTa
rule which, for the most part,

avoided bloodshed.
Gen Noriega repaid Torri-

jos’s protection by playing the
decisive role in putting down a
1989 coup against the latter.

This feat earned Gen Noriega
the command of G-2 (military

intelligence), which he was to

head until 1983. It became the
power base from which he con-

structed a praetorian guard
and parallel general staff, oiled

by a business network built
largely an companies owned by
the Defence Forces and provid-

ing serviced fot the Panama:
- Canal, and on arms and drugs
trafficking.

When Gen Torrijos died In a
still unexplained air crash in
1981, Gen Noriega was well
placed to emerge triumphant
from the Infighting which fol-

lowed, when he shoved aside

one rival after another.
Omar Torrijos was a mag-

netic and popular leader, who
gave Panama’s melting-pot
society a new cohesion, based
on some wealth redistribution

and a successful foreign policy
which won the country pres-

tige out of all proportion to its

size and 2.2m population. His
cardinal achievement was the
1977 Treaties by which the US
is to return the canal in
phases, by 1999.

Torrijos used this external
focus to bring Panamanians
out of neo-colonialism, making
them care for the first time
about building an independent
nation around a piece of land
coveted by the world and
owned by the US.
Gen Noriega’s historic fail-

ure is to have destroyed this

cohesion and independence by
turning Panama into a piece of
personal real estate for rent to
the highest bidder - or, more
usually, to rival bidders simul-

taneously.

Panama under Gen Noriega
became a hive of international
intrigue, coinciding with the
most intense moments of
Washington's obsession with
Central America. Once In
charge, the general took the
logic of Panama's position as a
transit country for gulps,
money and goods to its conclu-

sion- Until the current crisis

broke in mld-1967, he was able

to mesh himself into the plans
of uS government departments
he had long dealt with and
which he was adept at playing
off against each other.

Manuel Noriega might seem behind bars In this recent picture tat he was still at 1 night

The US had long known of
Noriega's drags and arms traf-

ficking.

It was known, for instance,

that he (and Torrijos) had sup-
plied the Sandtnistas prior to

their successful take-over In
Nicaragua in 1979, and fun-
nelled guns to Colombian M-19
guerrillas in 1981-2. But, in
what became a pattern for US
relations with its intelligence

asset, FBI charges against him
in early 1980 were dropped
immediately Panama had
given asylum to the sthah of

Iran.

Gen Noriega's belief, until
recently, that he retained sup-

porters in Washington, has
solid precedents.

His reasoning has been that.

If the Defence Department, for

Instance, objected to his pass-

ing secrets to President Fidel

Castro of Cuba, and the US
Drug Enforcement Administra-
tion wished to sever his links

with the Medellin cocaine car-

tel in Colombia, his discreet

support for the Nicaraguan
contra rebels In Washington's
proxy war against the San-
dinistas would win him the
support of the State Depart-
ment, the CIA and the protec-

tor! of Lt-Col Oliver North.
His survival of the last two

years Ofrelentless pressure has
rested tm his abffity to capital*

fee on continuing US wrong-
footedbass, even while Wash-
ington successfully vilifled him
internationally as a pock-
marked CaUguTa.

Washington has signally
failed to convince the PDF —
its only lever against Noriega
short of the seemingly
open-ended Intervention ft has
now embarked on - of its

intentions.

The PDF, drawn largely from
the Mack and mixed-race work-
ing class and peasantry,
believes its political and social

prominence is at risk if its

commander is driven out by
the US in alliance with the
largely white merchant class

and traditional oligarchy.
It further insists that Wash-

ington’s real target is the
retention of the canal, with
which the PDF sees its future
bound up. Captain Eduardo
T.tm Yuedg, a prominent PDF
Spokesman with little personal
affection fot Noriega, summed
up this attitude attbe bright of
the Crisis last yean “We cannot
permit the break-up [of the

US Military Installations in Panama

•US bases
turned over to

Panamanian
Defence Forces

j
Fort Kobbey. Pananrw.CRVI

THERE /ojfows
transcript of Prcsumt -ynno
Bush’s television addrestenyS
troops twig sent tnPanm to

overthrew Genera* Noriega.

My fellow citizen#. Last night,

X ordered US mUit«Y ftawfe to

Panama. No president fake*

such action lightly. Thhww;
I want to tell you what I

_ and why 1 did K."
’

For nearly two *•***»'“*
US, the nations iff Latin Amm
ica and the Caribbean turn
worked- together toneolve the

crisis In Panama- The goals Of

the US have been to safeguard

the lives of Americans, to

defend democracy in Panama,
to combat drug tracing tad
to protect the integrity :Of the

Panama Canal treaty-

Many attempts have been
made to resolve this crisis

through diplomacy and-mwti-
ations. AD were rejected by
the dictator of Panama, Gen-
eral Manual. Noriega, an
indicted drug trafficker.

Last Friday, Nprieg*
declared his military dictator-

ship to be in a state of war
with the US, and publicly
threatened the fives of Ameri-
cans in Panama; The very next

day, forces under hi* com-
mand shot and

.
killed an

~

unarmed American service-

man, wounded another,
arrested and farmtaffy beat a
third American serviceman,
and than brutally Interrogated
ids win, tiffcntadag her with
sexual abuse. ----

That was enough.
General Noriega's reckless

threats and attacks upon
Americans In Pmama created
an imminent danger to the
35,080 American citizens In
Panama. As fneaUsn^ 1 have
no higher obligation than to
safeguard the lives of Ameri-
can citizens.

That is why I directed on-
armed forces to protect the
lives oT American citterns in
Panama and to bring General
Noriega to'justice in the US.
* T contacted~ibe bipartisan
leadership of Congress last

night' and informed them of
tills dadttem After taking this

action. I also talkad with lead-

en in Latin America, the
Caribbean and those of other

US allies.

At this moment US forces,

including forces deployed from
the Uhlted States last night,

aged In action to Pan-are
aura. Tl@. . United •_ States
Intends to withdraw the forres
.pewly titenbtfed to Psnafeie

,
as

!
-

PDF. This attack is not only
against the general but aimed
at the Defence Forces. There
can be so retreat which puts
ns back on the streets as a
police force with truncheons.
We are part of the Panamanian
state.”

Also, US sanctions have all

but razed Panama's once thriv-

ing economy, damaging Wash-
ington’s prestige among Pam-
namanlans and throughout the
region. But they have simulta-

neously reinforced Noriega’s
tight, largely telf-financlng net-

work.
While, the general's power

base has beenslowly eroded,
his intelligence edge has
enabled him to defeat two
botched coups -* in March 1988
and October this year.

Besides, the notionalist flag

in which Ik has wrapped him-
self is threadbare, the general

has resisted total isolation by
exploiting Latin American
fears that the drugs issue could
displace left-wing Insurgency
as the pretext for US interven-

tion throughout the continent
During all this, though,

Noriega’s, posture has .been
defensive.

Aside from womanising and
drinking, his best-known recre-

ational skill Is judo, in which
be holds a black belt He has
never looked more cornered
than now and he will fight if

he can.
He and his aides had

bragged that, even in the event
- of invasion, they would wear
down US forces in the inhospi-
table Panamanian interior,
forecasting a new Vietnam.
The

.
scale of the comparison

matches Noriega's delusions of
grandeur, but be may still

prove a hard man to get

Out fortorhave*'
themselves courageously and
selflessly. X salute every nu of
them and thank them da
behalf of out country. Tragi-

cally, some Americans have
lost their fives In defence of

their follow citizens,' in
defence of democracy. My
heart goes out to their fluid-

lies. We also regret and mourn
the loss of innocent Panamani-
ans.
. The..brave Panamanians
elected by the people of pda-
ama in the flections last May
- President Gufltermo Endara
and Vice-Presidents Calderdn
and Ford - have assumed the
rightful leadership of their
country.

I’ve today directed the Sec-
retary of the Treasury and the
Secretary iff State to lift the
economic sanctions with
respect to the democratically
elected government of Panama
and, in co-operation with tiiat

government, to take step* to
affect an orderly unblocking of

-

Panamanian government
assets in the US.
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OTHER AMERICAN NEWS

Fed signals prime rate cut
By Janet Busli In New York

THE US Federal Reserve gave
a dear signal yesterday it was
easing: monetary policy by
another notch, a move which
should soon prompt commer-
cial banks to lower their prime
lending rated.

ft is the first time that the
central bank has moved to
encourage lower interest rates

since early November despite
an accumulation of evidence
showing that the economy
slowed to a sluggish pace in
the final months of the year.
The US government bond

market rallied immediately

after the Fed at
added reserves to the hanking
system through overnight sys-
tem repurchase agreements,
the strongest signal in the cen-
tral bank's armoury.
The Fed’s move came when

the Federal Funds rate, the
rate at which banks lend to
each other overnight, was
quoted at 8ft per cent, a little

below the Fed's 8V* per cent
target Bond analysts believe
the latest easing takes the Fed
Funds target to 8% per cent
The timing of the move was

not unexpected. The policy-

making Federal Open Market
Committee, which sets the tai>

get for Fed Funds, met on
Tuesday and yesterday. The
meeting was held against the
background of a sharply faffing

stock- market, undermined
partly by bank exposure to the
weak real estate market.
Commercial banks which

maintained 10.5 per cent prfou*

rates after the Fed’s last move
to lower interest rates in early
November, hoping for a further
easing to an 8% per cent Fed
Funds rate, will probably now
lower their rates to 10 per cent

Pinochet regime names unelected senators
By Barbara Durr in Santiago

CHILE’S outgoing military
regime has named six of the
nine senators it can appoint
under the present constitution.
Four former commanders-in-

chief, one each from the army,
navy, air force and paramili-
tary police, were named by the
National Security Council and
two civilians were chosen by
General Augusto Pinochet

.
Three more designated sena-

tors are to be by the
Supreme Court The nim will
join 38 directly elected.
The issue of designated sena-

tors has been controversiaL
The opposition, ted by Mr

Patricio Aylwin, the Christian
Democrat elected president last
weelt attempted earlier this
year to eliminate this provision
of the military’s 1980 constitu-
tion. But in the negotiations on
the constitutional reforms
approved in a plebiscite last
July a compromise was
arranged to increase the
directed elected senators from
26 to .38. .

The opposition has promised,
however, that once installed in
the new Congress in March it

will still seek to amend the
constitution regarding the Sen-
ate’s composition. Such

reforms, which require a two-
thirds vote in both, houses, will

be difficult given that the coali-

tion of opposition parties won
only a majority in the 126-

member House of Deputies and
22 of the 83 senatorial seats.

Gen Pinochet appointed Mr
Sergio Fernandez, ids former
Interior Minister, who is a
leader of the right-wing Union
of Democratic Independents
and Mr William Thayer, a con-
stitutional lawyer and former
university rector who is a
vice-president of the moderate
right-wing party National Ren-
ovation.

US growth
revised

up to 3%
By Anthony Harris
in Washington

US REAL gross national
product grew at an annual
tote of 3 per cent in the third
quarter, up from an earlier
estimate of 2.7 per cent, and a
first estimate of 2L5 per cent,
the Commerce Department
announced yesterday.
However, the biggest

changes in a total $3bn revi-
sion were in inventories,
where the fall in retail and car
Inventories was revised down-
ward sharply.

Thfe is a mildly bearish indi-
cator for subsequent periods.
The Implicit price deflator -

a broad gauge of inflation that
measures price changes on
selected goods and services -
remain unchanged at 3L2 per
cent.
The other main change was

in estimated profits, revised
up by tabu at the pre-tax level
to show a fall of 7.1 per cent
from the previous quarter,
against the earlier 8.1 per cent
estimated felL
The trade deficit was also

revised downards slightly.
Economists said fourth

quarter growth has dropped
off dramatically and may actu-
ally contract after seven years
of Uninterrupted expansion.

Brazil’s new president
faces stiff opposition
By Ivo Dawnay In Rio tie Janeiro

MR FERNANDO Collor de
Mello, Brazil’s president-elect,
yesterday received early notice
of the formidable opposition
that awaits him tn Congress,
even before the final votes
from Sunday’s' ballot were
counted.
The national executive of the

Workers' Party (FT), whose
candidate, Mr Luis Inacio Lula
da Silvaa lost the poll by
around 3£m votes, has decided
to mount a "shadow” govern-
ment along British lines, aimed'

'

at closely monitoring the new
administration.
The move, which may be

joined by other Left parties,
intends to offer “Intransigent
opposition” to the new presi-
dent when he takes office on
March 15.

Mr Golkar's efforts to attract
support for his vision of a
“cross-party alliance” of
National Unity on a broadly
social democratic programme
also appeared to be felling at
the first fence. -

Leaders of the Social Demo-
cratic Party of Brazil (PSDB)
meeting in Brasilia yesterday
determined not to allow mem-
bers to join a Collor govern-
ment. The party would take an
opposition stance, while back-
ing the administration when
appropriate, officials said.

The decision comes as a
blow to the new president who
had been anxious to attract at
least some of the PSDB’s
nationally respected politicians
Into a broad-based administra-
tion

Despite these setbacks, how-
ever, one pundit calculated
yesterday that Mr Golfer’s tiny
Party of National Reconstruc-
tion, (TON) could gather & dear
majority in the Congress by
creating a coalition absorbing
all the parties of the right and
a formidable tranche of the Jh-
defined Brazilian Democratic
Movement Party (PMDB).

Nevertheless, many political
scientists behave thqt
such a disparate group
together while attempting to
Introduce tough new austerity
measures to tackle Brazil's
roaring Inflation, now over .

89
per cent a month, could prove
extremely difficult
Furthermore. Mr Collar has

appeared anxious to character-
ise his artmintcfyaHiwi wo a pop.
ular front to unite a country
sharply polarised during foe
nine-month presidential .racd-
His efforts to do this will

inevitably be undermined to
some degree by the strongly
anti-communist position ta
adopted te a bid for .votes in
the last days of the election.

J
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OVERSEAS NEWS
FAO calls

for big

Ethiopian

relief effort

By John Wytes in Rome '

THE population In Ethiopia
which risks from femhw
“is hwrwtptng at a& nfomnfrng

rate" and only a large-sea

international refief effort can
avert a fresh catastrophe,
warned Mr Edouard Saomna,
director general of the UN's
Food and- Agriculture Organi-
sation yesterday.
In a year end statement

iBTtiwitftig rjmmJnpmffpt OPPOP-
tanities missed in the 198Qs,Mr
Saomna said that an FAO crop
assessment mission, was. cur-
rently at work in Ethiopia. But
it was “already clear that food
supplies in the affected areas
will he exhausted ^rTfing the
first few months of 1990 unless
urgent action is taken .by the
international community to
pledge additional food assis-
tance and. to ddrrer it swiftly
to the hungry.*
“Only an international relief

operational major .proportions
can avert widespread loss of
life in northern Ethiopia once
again,” warned Mr Saomna.

In addition to the provisoes
of Eritrea and T3gr«y in Ethio-
pia, severe food shortages have
also been reported zn southern
Sudan, Mozambique and
Angola. •-

He also drew attention to a
further run-down in world food
stocks in 1989, thethird consec-
utive year in which cereals
consumption has exceeded pro-
duction. World output readied
U38bn tonnes,. 120m tonnes
above 1988, but virtually all of
the increase was in developed
countries.
Development in .many Third

World countries in the last
decade had been blocked by
population growth, foreign
debt and trade barrters.
“We cannot afford to lose

another decade,” he added,
pointing out that world popula-
tion was increasing by 80m a
year so that by 2000 there will
be more than sbs people to
feed “with 90. per cent of title

increase in. the developing
world already crushed by
external debt and protection-
ism".

Hong Kong passport scheme leaves locals unmoved
The British colony’s population has become resigned to fending for itself, reports John Elliott

T HE British nationality
passport scheme for
225^)00 Hong Song red'

Hong

generated considerably more
heat and emotion in
daring the- past few

days than in the British colony
which returns to Chinese sov-
ereignty in 1997.
"Everyone is going to be

very very disappointed and
frustrated with the figures, but
most know they have stood no
chance of a passport anyway,”
Mr Martin Cheung, a company
executive, said last night.
"There won’t be so much anger
as resentment, plus a cynical
reaction about how those
ting the passports will be
sen”.

Broadly, Hang Kong's ethnic
Chinese population of over
5.5m people has become
resigned to having to tend, tar
itself. The emotional days that
followed the June crisis in
China have gone. For several
months people have known
that the DK would reject
demands generated by the
June crisis for at least 3.24m
holders of British Dependent
Territories Citizens passports
to be given a UK right of
abode.
There will of course be objec-

tions in Hong Kong to the lim-
ited numbers, and Britain wQl
he accused of being elitist and
of not looking after its last
major colony properly.
The scheme could also be

highly divisive, especially in
the civil service as the lucky
ones are chosen, and when pri-

vate sector companies choose
those people who should qual-

ify by the special criteria of
spending time training or
working in the UK.
But last night critical reac-

tions were muted, partly at the

Kong government's
There is a fear that

it wing Conservative MPs
In London might argue that
the scheme should be aban-
doned if Hong Kong dismisses
it as useless.
Some foreign diplomats

believe that the most visible

practical reaction could be a
sharp increase in the number
of EfisUfosioned people apply-
ing for visas to the brain
drain destinations of fCanada

(around 22,000 people from
Hong Kong a year), Australia
(10,000 in 1988-89 rising to an
expected 15,000 next year), and
newer destinations such as
Singapore.

This would be ironic because
the scheme announced last
night s aimed at stemming the
brain drain of people leaving
for the Insurance of a foreign
passport. The government fore-

casts the departure rate win
rise from around 454)00 people
this year to 554)00 next year
and then level off around
60,000 annually.
“Predominantly we want to

keep people who can see us
through to 1997. The scheme
will be designed for that pur-
pose and to boost confidence.”
says a government official The
three sums wdl be: to provide
the promise of sanctuary in the
UK for people in security-sensi-

tive Jobs; to bolster professions
and jobs being depleted by the
brain drain; and to give confi-
dence to the civil service.

The government is worried
about sharply faffing morale in
the civil service and an exodus
from the police. These develop-
ments are mainly caused by
local ethnic Chinese people not
wanting to have to answer
after 1997 for their actions
under British rule.

It will be several months

Tokyo discount rate confusion
SPECULATION about another
increase in the Japanese dis-

count rate soon has been
dampened but not dashed by
persistent denials from the
central bank, Renter reports
from Tokyo
“We’re still looking for an

ODR (official discount rate)
hike before the election,” Mr

Marshall Giltler, bond analyst
at UBS Phillips and Drew
rntematfQpni said. The election
for parliament’s Lower House
is expected on February 18.

Subh talk h«« been fuelled

by private comments, from
within the Rank of Japan and
the government, pointing to
the possibility of a rate rise.

Ivory Coast reaches debt deal
By George Graham in Paris

IVORY COAST lias readied a
comprehensive debt reschedul-
ing agreement with its- official

creditors at the Paris Club.
The Paris ..Club, agreed to res-

chedule an estimated -tilur of
repayinentsoverlA years, with
an eight-year grace period
before repayments must begin.

This is tiie longest reschedul-

ing period yet granted to Ivory
Coast and replaces a multi-year
rescheduling agreement con-
cluded in 1987 but which
proved impossible to put into
rffbnfr.

“We had. to get oat of the
classic formula for intermedi-

ate income countries of 10 or
perhaps 12 years, with five

years grace. That was simply
not enough. With tids agree-
ment we can' wipe the slate

dean and start again,” com-
menteda Ivory Coast official in
Paris yesterday.
Ivory .Coast is one of the

world’s most Jiepvfly Indebted
nations, with an estimated
Sl4bn of debt outstanding at
the end of 1988, equivalent to

1.6 times its gross national
product.
. The. country has been
severely affected by the col-

lapse in the price of cocoa, its

principal export, an world mar-
kets, especially as it had
insisted for months an main-
taining the support prices it

paid to cocoa farmers
unchanged.
The Paris dub has rincethe

Toronto summit of September
1968 loosened its trams for low
income debtor nations, with

reschedulings up to 25 years
and the total forgiveness of
some outstanding debts.

.-M Tanzania has received aid
pledges that should enable it to

meet external financing
requirements next year, after a
meeting of donor nations and
multilateral institutions at the

World Bank in Paris yesterday.

The country's total financing
requirements for 1990 are esti-

mated at $L.3bn, of which
$800m will be met by aid
pledges. A further S200m is

expected to be covered by pri-

vate transfers, and Tanzania
is the remaining $260m
come from a debt resched-

uling agreement which it is to

discuss with the Paris Club in
February.
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before individuals and employ-
ers know whether they will be
one of the 50,000 “heads of
household” chosen as key resi-

dents on the basis of what is

expected to be a points system
similar to that used by Cana-
dian emigration authorities.

Jn the private sector those
with most chance will be In the

35 to 45 age group working in

the medical profession (espe-

cially paramedics), accoun-
tancy auditing, and com-
puter programming and
analysis, plus businessmen-.
The 35-45 age group is being
highlighted because these are
the people who will be moving
into senior jobs by the 1997

handover.
In the public sector the age

bands will go higher and will

include administrative grades.
There will be a special Ust for

people in sensitive Jobs which
will replace an existing secret

scheme that promises abode in

the UK for about 5,000 police,

security and other top adminis-
trators who may find them-
selves facing trouble.
The professions and jobs at

the top of the list are those
which are bring most seriously
depleted by emigration in the
colony's brain drain, and
which take time to replenish

because of lengthy training.

There will be accusations
that the scheme is elitist
because it is aimed at the col-

ony’s most useful and needed
people. Officials rebut that crit-

icism. saying the people will be
chosen for practical, not elitist,

reasons.
The details of the scheme

will now be threshed out by
civil servants from Hong Kong
and London while the legisla-
tion is passing* through Parlia-
ment. It is assumed that a spe-
cial office would be opened in
Hong Kong to handy* applica-
tions that would be invited as

soon as the legislation receives

Royal Assent. The first pass-

port might be issued three
months later - perhaps by this

time next year - with a propor-
tion being held back for issu-

ing later.

However all this may have
little impact on the brain drain
figures. Next year’s expected
55,000 will not be affected

because the scheme will not be
ready. There may be some
impact in 1991, but even that
will be limited because the
main recipient countries of
Australia and Canada give
maximum points to a lower
age group starting at 25 to 3a
A Hong Kong Institute of Per-

sonnel Survey of over 200 com-
panies showed earlier this
week that 2539 was the main
brain drain age group.

If it were not for the British

scheme however, it is possible
that people in the 3545 group
might begin to leave in higher

numbers, using personal
investment wealth if they did
not qualify on points. Diplo-
mats say discreet inquiries

were made for the first time
after China's June crisis by the

sort of people who should qual-

ify for the British scheme.
Hong Kong has lost some

280,000 in the 1980s to the brain
drain, and another 400,000 or so

will go by 1997 on expected
trends. About 40 per cent are
wage earners and 25 per cent
are in top professional, techni-

cal, managerial and adminis-
trative posts. Surveys show
that GO per cent or more of

professional staff would like to

leave.

Britain's new scheme will

probably do little to change the
figures. It remains to be seen
whether it will meet its subsid-
iary target of boosting confi-

dence, or whether it rebounds
and deepens cynicism and divi-

siveness.
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President Aquino signs the law yesterday giving herself emetgency powers

Aquino pledges to use powers decisively
Ely Greg Hutchinson in Manila

NEARLY two weeks after the end of the
Moody coup attempt of December 1 to 7
President Conran Aquino has signed a
law giving herself emergency powers for

six months which «iii> said would be exer-
cised decisively.
The powers assigned by Congress

should allow her to control coup attempts.
This attempt, with the Government
shaken by this month’s army putsch, was
the sixth and most serious attempt to
topple Mrs Aquino.
During the coup, the main Makati

financial district was transformed into a
battleground between military rebels and
loyal soldiers, driving tourists and inves-

tors - at least temporarily - from the
country.
The President has said there would be

seizures of illegally acquired firearms.
Other powers she can exercise Include
taking over public utilities and related
businesses, fixing prices and interest
rates and regulating power distribution.
“I shall exercise these powers decisively
to carry out their end of protecting our

people and reconstructing our economic
gains. . . X will not hesitate to exercise
them to the full extent needed during the
pf^pt*gpllpy.,,

If the Congress does not decide other-
wise Mrs Aquino's emergency powers end
in six months.
Businessmen are eager for her to act

decisively as she has pledged this would
be a cue far a rebound in local share
prices which have seen about a quarter of
their value wiped out because of the coup
and the uncertainty it has caused.

PART OF REFORM PROGRAMME TO CURB CORRUPTION

Singh to set up ombudsman
By David Housego In New Delhi

THE INDIAN administration of
Mr VJP. Singh, the Prime Min-
ister, is to create an ombuds-
man institution with a power
to inquire into the Prime Min-
ister’s office as part of pro-
posed reforms to curb corrup-
tion.

This was confirmed by Presi-

dent B-Venkataram yesterday
in an opening address to the
new parliament outlining gov-

ernment policy. While making
no reference to the National
Front’s pre-election pledge to

follow-up inquiries into the
Bofors scandal, the President

said “the law will take its

course in respect of matters of
corruption in high places".

The broad statement of pol-

icy by the new administration
is to be followed today by a
vote of confidence required by
the President when he called
on Mr Singh to form a govern-
ment. Though the National
Front has only 140 members in

a house with a current
strength of 521, it will have no
problem in obtaining a major-

ity today because of outside
summit from the radical Hindu
BJP party the Marxists.

Among other reform mea-
sures to be brought in during
the present session are amend-
ments to official secrets acts
«iyj bills to grant autonomy to
the state run radio televi-

sion. For the first time the
President's address to a joint

sitting of both houses was trie-

vised live.

Outlining what was essen-
tially a centrist programme,
the Government ruled out any
concessions to separatist or
terrorist movements in seeking
solutions to the problems of
the Punjab and Kashmir. The
President said, however, that
there would be a genuine
decentralisation of powers and
resources to create a federal

structure linking the central
government with the states.

In the foreign policy section
of the speech, the Government
laid emphasis on improving
relations with India's neigh-
bours. With particular refer-

ence to Sri Lanka and Nepal,
the President said “the Govern-
ment will spare no effort to

resolve outstanding bilateral

issues with our neighbouring
countries, consistent with our
national interests".

In a lengthy passage on eco-
nomic policy, the President
spoke of the strains of high
budget and balance of pay-
ments deficits. He said that
effective control over the bud-
get deficit was a prerequisite
to restoring external and inter-

nal stability to the economy.
The Government is to formu-

late an “action plan" as a way
of improving "import manage-
ment and export growth”.
The address was more cau-

tious over proposed debt relief

for farmers than previous
statements by ministers. The
President said that the Govern-
ment would take “appropriate
steps to provide debt relief for
marginal farmers, landless
agricultural labourers, artisans
and weavers on loans below
RslO.OOO (£370)“.

Cairo ‘car

bomb9 attempt
put in doubt
By Our Foreign Staff

ALTHOUGH the Egyptian
authorities have imposed a ban
on reports about the investiga-

tion into an apparent car bomb
attack on Mr Zaki Badr, Minis-
ter of the Interior, on Decem-
ber 16, there is a growing belief

in Cairo that the incident was
not as serious as first
appeared.
An explosion near the minis-

ter’s motorcade could have
been caused by a bungled
attempt to rechai^e a car bat-
tery, observers say, noting that
its force was minimal and that
priice testimony has been con-
tradictory.

Security sources have
implied that a man arrested at
the scene who suffered fecial
burns is a member of a mili-
tant Islamic group.
But fundamentalist leaders

say the Government is using
the incident as an excuse for a
crackdown. Opposition sources
say police are rounding up the
usual suspects in unusual
numbers.

Rabin tells

of concern
over Iraqi

missiles
By Hugh Cnmegy in

Jerusalem

MR Yitshak Rabin, the Israeli

Defence Minister, yesterday
publicly expressed Jerusalem's
concern over progress made by
Iraq towards developing
long-range missiles, space
capability and non-convcn-
ticnil weapons
Reacting in parliament to

claims earlier ibis month by
Baghdad that it had launched a
space rocket nod tested two
surface-to-surface missiles, Mr
Rabin said Iraq was channel-
ling enormous resources into

developing advanced weapons
likely to give it long-range
capability.
“The defence establishment

is keeping a dose watch on
developments In Iraq in vari-

ous technological areas, espe-
cially Iraq's progress in devel-
oping medium- and long-r.ingu

ground- to-ground mistnlrs, its

entry into space and the devel-
opment of non-convenltonat
weapons." Mr Rabin said.

Israel has been deeply wor-
ried bv Iraq's rerent progress
towards acquiring homo- grown
sophisticated weaponry,
mainly by tapping Western
technology through an elabo-

rate and secretive network of

commercial deals in Europe
and the US. Defence officials

doubt this month's space
launch was as spectacular os
Iraq claimed - it said it was n
three-stage rocket.

Although not regarded as
posing an immediate threat,
Israel regards Iraq as a poten-

tial belligerent which would
join in any Arab attack on it

regardless of present political

differences, especially with
Syria.

Mr Rabin said Israeli moni-
toring of Iraq was designed to

enable the Government to
“take the appropriate decision
in the light of these develop-
ments". In 1981, Israel bombed
an Iraqi nuclear reactor near
Baghdad to pre-empt Iraq
acquiring nuclear weapons
capability and has since hinted
it would be prepared to toko
similar action again.

Iranian oil deal

shows desire to

help hostages
By Hugh Camegy

CONFIRMATION by the US
that Israel has bought oil from
Iran is the latest in a series of
recent indications that Jerusa-
lem is continuing to make
intense efforts behind the
scenes to secure the release of
its servicemen captured in
recent years in Lebanon, an
issue which inevitably overlaps
with the fete of Western hos-
tages in Lebanon.
Since Israeli commandos kid-

napped Sheikh Abdel-Karim
Obeid, a Shia Moslem activist,

in south Lebanon last July,
triggering a dramatic revival of
the hostage crisis, the issue
has dropped out of the head-
lines.

The US State Department
said on Tuesday it had been
informed by Israel of its pur-
chase of Iranian oil last month.
Iran denied the sale, but the
US television network NBC
said Israel had bought 2m bar-
rels of Iranian crude for $56m
as part of efforts to secure a
deal for the release of six of its

servicemen missing in Leba-
non and - possibly - Western
hostages as welL
Unlike the US. Israel makes

no bones about its willingness
to deal with any party to gain
the release of soldiers captured
in action. Mr Uri Lubrani, the
Defence Ministry coordinator
for Lebanon and a former
Israeli ambassador to Iran dur-
ing the Shah’s reign, is said by
security sources to have had
direct contact in Europe with
Iranian officials in recent
months, presumably including
arranging the oil sale.
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US$100,000,000

Floating Rate Notes Due 1997

- * In accordance with foe provirions of foe Floating Rate
Notes, notice is. hereby given as follows:

Interest Period ; December 20, 1989 to

June 20, 1990 (182 days)

Rate of Interest : 8°/*% perannum

: Coupon Amcami: US$2,196.01
(per note of US$50,000)
US$21,960.07
(per note of US$500,000)

— Agent

LTCB Asia Limited

J

NOTICE OF MODIFICATION OF WARRANTS

ASAHIPCM CORPORATION
U.S. $30,000,000

3% per cent. Guaranteed Bonds due 1992 with

Warrants to subscribe for shares ofcommon stock erf

Asahipen Corporation
NOTICE IS HEREBY GWEN, In accordance with the Instrument by

way of deed poll executed on 13th October, 1987, by Asahipen
CoiporatiQn (the “Company”! in connection with Its issue of bearer

warrants ("Warrants") to subsertoe up to ¥4*450,500.000 for Shams
ofeommon stock of the Company, foe Company has modified the

terms ofthe Warrants- Thfa modification vs made consequent to a
resolution dated 21st December, 1989 of the general meeting of the

shareholders of theCompany changing foe financial yearend of the

Companyfrom 30th September in each yearto31st March In each

year. From 21 st December, 1989theDtvMend Accrual Period defined

in Condition4 of the Terms and Conditions of the Warrants shall

meanthe six-month period from 1« October, 1989 ending on 31st

March, 1990 and thereaftereach wvalve-morah period ending on 31st

March In each year.

Shares Issued upon exerciseofanyWarrant during the period
from 1stOctober, 1989 to 31st March, 1980 shall entitlethe holders

thereof to participate in full inanycash dividend on the Shares with

respect to the entire six-month Dividend Accrual Period from 1st
- October, 1989 to 31st March. 1990, in accordance with Cont£Son4of
theTerms and Conditions ofthe Warrants.

THESUMITOMO BANK, LIMITED
ai the Principal Paying Agent
for and on behalfof

Dated;21stDecember, 1389 ASAHIPENCORPORATION
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Final details of uniform
business rate disclosed
By Richard Evans

THE FINAL pieces in the
complex jigsaw that will form
the new uniform business rate
for all commercial and indus-
trial properties in England and
Wales from next April were
announced yesterday. They
will enable businessmen to
make an accurate assessment
of their future rate liabilities

for the first time.
Mr Chris Pattern Environ-

ment Secretary, announced
that the uniform business rate
(UBR) will be set at 3-i.Sp in the
pound in England in 199041,
slightly lower than the provi-

sional figure of 36p announced
In November.
That is because the results of

the revaluation of all commer-
cial properties, the first for 16
years, indicate that, on aver-
age, rateable values will
increase by eight times,
slightly more than earlier fore-

casts.

By lowering the poundage,
the Government is meeting its

undertaking to raise from pri-

vate businesses and national-

ised industries broadly the

same amount in real terms as
was raised from non-domestic
rates in the current financial

year. A poundage figure of
86.8p has already been
announced for Wales.
The latest figures confirm

that factories and warehouses
will, on average, see reductions
in rate bills everywhere except
in inner London. Shops and
offices, on the other hand, will

attract higher bills in most
areas except in the north of
England gnfi the Midlands.

Overall, once the five-year

transitional period is com-
pleted, the rate burden on busi-

nesses in the north and Mid-
lands will be reduced by about
£93Qm In real terms.

However, the latest evidence
from opinion polls is that
many businessmen have little

idea of the impact of the UBR,
and many will get a nasty
shock. Many rate lulls, particu-

larly for small, shops in city

centres, wiQ rise by well over
100 per cent and retailers in
central London, particularly,
will suffer.

Draft rating lists giving
details of the revaluation have
been sent by the Inland Reve-
nue to all local authorities.
They will be available for pub-
lic inspection as soon as practi-

cable, either in town halls or in
local valuation offices.

The transitional arrange-
ments will give business rate-

payers time to adjust to the
new rate bills.

They will ensure that for
most properties - those with a
new rateable value of below
OSfiOO in London and £10,000
elsewhere in England and
Wales - any increase will be
limited to 15 per cent of the
previous year’s bill in real
terms. For larger properties,

the increases wifi be limited to

20 percent
To keep the yield broadly the

same, those limits cm increases
will be matched by limits on
rate reductions. These have
been set at 15£ per cent for
most properties and 10.5 per
cent for larger properties in
199041 and at IS per cent and
13 per cent the fallowing year.

MPs warn Major of recession
By Peter Norman, Economics Correspondent

MR JOHN MAJOR, the
Chancellor, is walking a
tightrope between recession
and continuing inflation with
tiie balance of risk moving in
the direction of recession, an
all-party Commons committee
warned yesterday.

Mr Terence Higgins, chair-

man of the Treasury and Ctvfl

Service Committee, presented
a critical report on the Govern-
ment’s economic policy and
1988 Autumn Statement. He
said government forecasts of
low 1.25 per cent growth next
year were surrounded with
“more uncertainty than ever
before.”
Because the Treasury had

underestimated the growth in
demand in recent years, the
committee was concerned that
it may now be underestimating
the slowdown. "It may be that
higher interest rates may have
a very substantial effect In a
downwards direction . . . and
a dramatic effect an the high
streets,” he said.

In its report, the committee;

• Called on Mr Major to con-

sider steps in his March Bud-
get to prevent high interest

rates from causing a collapse

in industrial investment;
• Urged the Chancellor to
give more attention to the
strong expansion of broad
money in the economy;
• Criticised the Government’s
policy of baying gilt-edged
stock to offset the effects of the
budget surplus and recom-
mended reconsideration of
present guidelines for manag-
ing the national debt;

• Argued that the use of cur-
rency intervention to sustain a
firm exchange rate for the
pound was "unsatisfactory;"

• Branded as a "retrograde
step” the Government’s new
presentation of public expendi-
ture plans which makes
unclear the details of local

authority expenditure in
departmental spending pro-
grammes.
The committee criticised the

Treasury’s past failure to fore-

cast inflation. Noting that the

Autumn Statement projects a 3
per cent inflation rate in three
years’ time, it said: "Repetition
in the face of failure not
added credibility to this fore-

cast" It called for the Treasury
to be given more resources to
improve Government statistics.

The MPs said the current-ac-

count balanced-payments def-

icit, which the Government
has forecast at £20bn this year
and £15bn in 1990, "clearly
gives cause for concern."

Although the committee said

the decline in the deficit might
be faster than forecast if pri-

vate borrowing declines and
imports fan, it warned that the
required current account
adjustment “will not be pain-
less.”

The report welcomed the
Government's use of the ster-

ling exchange rate as an indi-

cator rathe- than a targe in
economic policy.

Treasury and Civil Service
Committee, First Report, The
1989 Autumn Statement.
SMSO. £13.

Annual GDP rise slows to 1.9%
By Patrick Harverson, Economics Staff

BRITISH company profits fell

during the summer and con-

sumer spending remained stag-

nant as the economy slowed
further under the pressure of

high interest rates, official fig-

ures indicated yesterday.

Only the continued recovery
in North Sea oil production
prevented overall economic
activity from coming to a vir-

tual halt between July and
September.
The Central Statistical Office

said its average measure of
gross domestic product was 05
per cent higher in the third

quarter than in the previous
quarter, and 1.9 per cent
higher than the same period a
year ago, the slowest annual
growth rate for almost five
years.
GDF rose by just 0.2 per cent

in the last quarter, excluding

the recovery in dl production
after last year’s accidents in

the North Sea, the figures
show.

It is the third consecutive
quarter when economic growth
has been almost flat.

The CSO said that gross
trading profits for UK compa-
nies fell nearly 5 per cent
between July and September.
There was an even sharper fall

in the annual rate of corporate
profits growth, which was only

2 per cent higher in the third

quarter than in the same
period in 1988.

That compares with annual
profits growth in the previous
two quarters of 18.6 per cent

and 17.5 per cent.

The high cost of borrowing
has squeezed the profit mar-
gins of manufacturers because
of sluggish domestic demand

and the slowdown in general

economic activity. Depressed
consumer spending remained a
significant factor behind the
poor growth in the non-oil

economy in the third quarter.

Consumer spending was lit-

tle changed between July and
September as in the previous
three months, and 4 per cent
higher than a year earlier.

Total fixed investment was
unchanged in the third quar-

ter, and 3.5 per cent higher
than in the same period last

year. Manufacturing invest-

ment fell between July and
September, but remained over

7 per cent higher than a year
ago.
Stock building rose sharply

in the third quarter. The value
of stocks held by British com-
panies climbed by £858m to
nearly £L5bn.

M0 still above target range
By Simon Holberton, Economics Staff

LENDING BY banks and
building societies was subdued
last month but the Treasury’s
monetary barometer, M0, con-
tinued to grow outside its tar-

get range, official figures
released yesterday showed.
The Bank of England said

that lending amounted to
£4.9bn in November, down
from £5.2bn in October, and
well down on the £7.6bn
monthly average recorded over
the past six months.

In a separate release, clear-

ing banks' figures suggested
that borrowing was relatively
subdued.
M0 rose 06 per cent, after

adjustment for seasonal varia-

tions, to stand 5.7 per cent
higher than November last
year. That is still well above
the Treasury’s 1 to 5 per cent
target range set for the 198940
financial year.

Signs indicate, however, that
M0 growth — considered a
good indicator of economic
activity — may be moderating. Ocf88 1989

Mergers
body rules

out ferry

service link
By Kevin Brown,
Transport Correspondent

SEAUNK and P&O European
Ferries were yesterday refused
permission to operate a joint
ferry service before the Chan-
nel tunnel opens in 1993.
The Monopolies and Mergers

Commission svid a ser-
vice would operate against the
public Interest by inn-Mring
fares and reducing the quality
of service.

The ferry industry had
expected the Government to
approve the proposal to help
to maintain competition with
the tnnneT-

Mr Nicholas Ridley, the
Trade and Industry Secretary,
said the two companies could
submit a further application to
the Office of Fair Trading
when frame started running
through the tunnel.
The two companies had

hoped to bolster their competi-
tive position, however, by
achieving significant econo-
mies of scale in the next three
years through the joint ser-

vice.

The announcement will be
welcomed by Eurotunnel, the
Anglo-French Channel tunnel
group, which is negotiating
loans of more than £lbn from
Its bankers to cover escalating
construction costs.

It came as a blow to Sea
Containers, the Bermuda-
based parent company of Sea-
link, which is fighting a hos-
tile takeover bid from
liphook, the UK container and
trailer rental group, and
Stena, a private Swedish ferry

operator.
Sea Containers said it was

disappointed by the ruling,
and hinted that fares might
have to rise to pay for new
shipg on the Channel, includ-

ing two "jumbo” ferries being
refurbished at a cost of £50m-
The group contrasted that

with its undertaking to the
Commission that fares would
not have risen by more than
the rate of inflation if the joint
service had been allowed.
Sea Containers said the rul-

ing left it free to negotiate a
scheduling agreement with
P&O, which would co-ordinate

sailing times without harmon-
ising prices.

P&O European Ferries said

tiie Commission's decision was
surprising. “It does not affect

P&O European Ferries' previ-
ously stated objective to pro-
vide a first-rate, competitive
alternative to the tunnel,” the
company

BSB backers
likely to inject

extra £150m
By Raymond Snoddy

FOUR big shareholders in
British Satellite Broadcasting,
the five-channel satellite tele-

vision venture scheduled for
launch in the spring are likely

to agree to inject a farther
£150m into the project next
HWUllIf-

ff the injection of funds goes
ahead, it wifi signal the begin-

ning of a malti-aMion-pound
battle between BSB and Mr
Rupert Murdoch's Sky Televi-

sion, which has been broad-
casting four channels since
February.
The four shareholders have

been asked to pat np the
money: They are Granada, the
television and leisure group;
Pearson, the publishing and
industrial group which owns
the Financial Times; Reed
International, the Interna-
tional publisher; and Char-
gears, the French transport
group.
The aim la to ensure the

ftitnre ftnimdal utaWltty of the
project. BSB investors, includ-
ing Mr Alan Bond’s troubled
Bond Corporation, have
already committed £423.55m.
Now a similar amount will

have to be put up if

project is to be viable.

Goals for a commercial railway
Kevin Brown reviews BR’s progress under the corporate plan

T HE Government’s
announcement of fresh
three-year objectives for

British Rail, amplified in the
corporation's five-year busi-
ness plan, brought predictable
howls yesterday from the
Labour Party and railway
trade unions.
The headline figure - a cut

of about 30 per cent in central
government subsidies to £345m
- brought Little griping from
BR managers, most of whom
welcome the stability the sys-
tem of three-year objectives
has given to the railway since
its introduction in 1983.

"We not only know where
we are going, but through the
commitment to action by
managers responsible for their
achievement, we also know
how we are going to get there,”
says Sir Robert Reid. BR chair-
man. “The plan is therefore a
practical ha«a* for action awyj

not a theoretical desk exer-
cise."

The objectives system is part
of a deal reached with the
Transport Department by Sir
Robert at the beginning of his
six-year spell in which
ends in April.

The agreement was that the
Government would set tough
targets for BR, involving a
steady reduction in subsidies,
in return for the corpo-
ration's managers get on with
running the railway, free of
Civil Service and ministerial
interference.

In practice, senior managers
say it has not worked quite
ini* that, .tm«» ministers still

have to approve any invest-

ment of more *har^ and
are tempted to interfere with
fare rises on political grounds.
Mr Cecil Parkinson, the

Transport Secretary, recently
forced BR to reduce next year’s

average fare increase and delay
it by a month.
None the less, the system

does mean that BR does not
have to go cap in hand to the
Government every year, and
that it has been increasingly
able to identify areas that
require the subsidy known as
the Public Service Operating

British Rail forecasts
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(PSO) grant. That has been
done partly through decentral-

isation of the railway into five

business sectors, with the
long-term aim of isolating
those parts of the corporation
which will always need tax-

payer support
The trend will be accelerated

shortly when the sectors are
parh given their own balance
ghgflta

The effect will be to estab-

lish the sectors as virtually
autonomous units, and to pro-
vide an accurate picture of the
financial performance of each.
Decentralisation also means
that the effect of the Govern-
ment’s objectives will vary.
Intercity, the flagship

express service, ceased to be
eligible for PSO nearly two
years ago, and made a profit of

£26m last year on a current
cost accounting basis before
interest Uniter toe new objec-

tives, Intercity is required to

increase its profit to £95m,
equivalent to an increase in

return cm assets from 1.3 per
cent to 4.75 per cent (restated

for accounting changes.)
BR says savings from higher

productivity, technological
improvements and a 7-5 per
cent increase in demand mean
that fares will not have to rise

dramatically, although they
will "relate to what the market
will bear."
Network SonthEast, which

operates London commuter
services and some

long-distance routes, is expec-

ted to receive about £9Gm In

PSO for the current year -

and will have to break even by
1992-93. when it will lose all

grant income. BR Is counting

on an increase In demand of 4

per cent a year to restrict fare

increases to 1^5 per cent a year

in real terms.
Freight Is expected to

increase this year's forecast

profit of £22m to £S0m by
1992-93, and the Panels sector

is required to move from losses

of £i7m to a profit of £9m.
If those targets are achieved,

the Provincial sector, which
operates all passenger services

outside the SouthEast and
Intercity networks, will be the

only part of BR still receiving

PSO by 1992-93. Provincial is

required to cut its PSO grant

from about £100m this year to

£345m. That is regarded by
most BR managers as an irre-

ducible minimum, although
the sector also receives about
£80m a year in subsidies from
local authorities for specific
services.

The overall effect would be
that BR’s operating profit

would increase from £19m last

year to £247m in 1992-93, rising

to £503m after asset sales of
£26lm. The Improved financial

performance would help to

finance investment of £5bn
over the next five years -
twice the level of the last five-

year period - which BR hopes
would help to Justify higher

fares by _
The plan onnB appears to

make BR vary vulnerable to

fluctuations to the economy.
Recession could hove a devas-
tating teapact on transport
demand, and therefore on cash
flow. The corporate ' plan
assumes overall growth a As
economy of 3.7 per cent, which
looks optimistic beside tbs
Chancellor's autumn forecast

of a tJBper ont rise in gross
domestic product next year.

The Freight business also
faces serious difficulties when
the efectrfeBy supply industry

is privatised. The sector's prof-

itable coal-carrying contracts
win have to be renegotiated.
There are other uncertain-

ties, too. BR wlH fan * large

bill for safety improvements
flowing from the osstitt of &
people in the Clapham disaster

a year ago. Speeding of about
£258oi baa beanbnQl into the

corporate plan, but the even-
tual MU Is ttkaly to be much
higher, and may have to be
fended by extra bestowing or

fare increases.

In spite of the obvious short-

comings of the railway, senior

managers remain proud of

their, record to reducing sub-

sidy requirements from a peak
of ELibn (at today's prices) In

1983. The danger remains, how-
ever. that a recession would
drive up losses again, and
show that toe objective of a
commercial railway remains a
dream.

Barlow Clowes advisers face writs
By Richard Waters

WRITS AGAINST advisers
Involved in the Barlow Clowes
affair could be issued within a
month, ft emerged yesterday.
Such legal action will be the

only route open to the Govern-
ment to recover as much as
£100m of the £l50m of taxpay-
ers’ money that is to be paid
out in compensation to Barlow
Clowes’s 18.000 investors.

Mr Michael Jordan, of Cork
Gully, one of the joint Barlow
Clowes liquidators, said a deci-

sion would be taken "early in
the new year” about whether
or not to sue any third parties

involved In the investment
group, such as lawyers and
accountants.
The liquidators have yet to

complete their investigations
into the possible claims. How-
ever, a task force set up more

than a year ago to assemble
cases against those with a
potential liability, is thought to

have completed much of the
work.

It is understood that the liq-

uidators sought counsel’s opin-

ion in the autumn on the ques-
tion of whether or not some of
the advisers involved owed a
“duty of care" to investors.
Unless such a duty can be
established, there would be no
case to answer.
By taking over the rights of

investors, the Government will

have the right to sue in inves-

tors’ names, rather than on its

own behalf.

Among those whose role in
the affair has been investigated
are toe accountants Spicer &
Oppenheim (formerly Spicer &
Pegler) and lawyers Herbert

Smith. Those firms gave assur-

ances in 1985 that were instru-

mental in the Department of
Trade and Industry granting
Barlow Clowes a licence to
trade.

Spicer eiflfayq that the DTI
failed to appreciate the limited
nature of its “audit” of inves-
tors’ fends, while Herbert
Smith says that assurances it

gave were in fact given to it by
Barlow Clowes directors, and
that DTI officials had no right
to regard them as assurances
given by Herbert Smith
itselt

Others whose involvement
might lead to a writ include
Midland Bank and Lloyds
Bank, and the advisers at the
time of Barlow dowes* reverse
takeover by James Ferguson
Holdings.

Insurer wins asbestosis claims action
By Raymond Hughes, Law Courts Correspondent

ORION Insurance Company
has won a High Court action in
which it is rfflfrntng a mini-
mum of $i2m (£7Mm) in contri-
butions from Sphere Drake
Insurance in connection with
insurance claims by asbestosis
victims.

Mr Justice Hirst yesterday
ruled in Orion's favour on a
dispute over a 1975 agreement
about the companies' respec-
tive liabilities under insurance
pool arrangements first
entered into in the early 1950s.
The amount Sphere Drake

wlQ have to pay as a result of
the ruling that it has a con-
tinuing liability will be decided
at a later court hearing. Sphere
Drake may appeal.
The judge said that in 1953

and 1954 three insurance com-
panies — Orion, Sphere and
Drake - entered into pool

agreements under which Orion
was to act as sole underwriting
agent for the other two.

In 1965 toe pools were struck
by two catastrophes: Hurricane
Betsy and, more seriously,
asbestosis claims, mostly in
the US, which only became
apparent in the early 1980s.

Sphere got into financial dif-

ficulties that resulted in its

being acquired in 1966 by Alex-
ander Howden (Holdings).
When Sphere and Drake
(which later merged) both
withdrew from the pools, the
critical question arose of who
would carry on Sphere’s con-
tinuing liabilities.

Prolonged negotiations led to
an agreement in April 197$,
under which Orion and Sphere
Drake each accepted financial
responsibility for the run-off of
its own business from Decem-

ber 31 1974. The judge said that
the status of that agreement
was central to the litigation.
Sphere Drake contended that It

was legally binding, settling
once and for all the parties’

liabilities in relation to the
pools.

Orion contended that it had
been a non-binding “goodwill'*

agreement, that the pool
arrangements still stood and
that Sphere Drake therefore
had to continue contributing to
payments by Orion.
The judge concluded that

Orion had proved that the
agreement was not contractu-
ally hirifling1 He fiwM Mr TagHfl

Sage, a director and general
manager of Orion until he
retired in 1980, had been able
to judge toe pros and cans of
Orion’s entering Into a MnrHng
agreement

Green bill forms framework for action against pollution
The Government’s plans to clean up the environment include power of closure and unlimited fines, says John Hunt

P ROPOSALS to reduce
pollution, including
unlimited fines for the

worst offenders and powers to
dose industrial plants that
breach the regulations, are
contained in the Environmen-
tal Protection Bill, published
yesterday.

It proposes powers to pre-
vent the import and export of
toxic waste. It suggests keep-
ing local registers so that toe
public can know when a plant
Is creating pollution. It would
also create tough regulations
to control litter.

The green bQl - as it has
become known - is the first

wide-ranging legislation In this

area since 1974. It implements
the Government’s system of
integrated control under which
Her Majesty's Inspectorate of
Pollution will investigate all

forms of pollution of air, land

and water.
That will apply to about

2.000 large plants that are

Provisions on toxic waste could prevent repetition of last year’s Xnrin B incident

That is tougher than the
present standard.
A new “duty of care” will be

imposed on companies, making
them legally responsible for
hazardous or toxic waste they
produce. Companies that have
not taken due care will be lia-

potentLally the most polluting.
Smaller plants will be dealt
with by local authority envi-
ronment officers.

Under integrated pollution
control, large plants such as
factories, power stations and
refineries will have to obtain a

“consent" for emitting pollut-
ing substances. Such consents
wi lay down strict conditions.

Plant operators will have to
use "the best available technol-
ogy not entailing excessive
cost" in order to keep pollution
to a minimum.

hie for mishaps occurring
when the waste has left their

plant and is being transported
or disposed of.

Breaches ofthis legal obliga-
tion will be a criminal offence
and fines can be imposed.
Inspectors will be able to

order a company to dean up a
site it has polluted. As a last

resort, the offender could be
taken to court and the plant
riiwwi down.

In the past, when a waste
dump has become badly con-
taminated, an operator has
been able to surrender the
ftramra and leave the site in
hnt condition.
That will no longer be possi-

ble.

The Environment Secretary
will have the power to prevent
undesirable imports or exports
of hazardous waste. Powers
will be used in extreme circum-
stances and could prevent an
incident like that of the Karin
B ship, which fast year tried to

faring in toxic waste that had
been dumped originally in
Nigeria.
In the disposal of domestic

waste, the "poacher and game-
keeper" role of the local
authorities win be abolished.
At the moment, waste disposal
authorities, controlled by
county councils, regulate
waste and also run their own
waste sites.

Under the bill, the two func-
tions will be separated. The
waste disposal authorities win
be replaced by waste regula-
tion authorities, which will
only have a policing role. Dis-

posal will be carried out by
waste companies run at arm’s
length by councils, competing
with the private sector.

Councils will have a duty to
promote recycling, and it is

intended that a quarter of the
rubbish in the UK wQi be recy-

cled by the year 2000.

There will be increased fines

for dropping litter, and coun-

cils can be taken to court if

they persistently fall to dear it

up. In addition, local authori-
ties will be able to impose fit-

ter regulations on places such
as supermarket car parks and
station forecourts.
The legislation brings

together a wide variety of
unconnected measures that
have accumulated on the envi-
ronmental front over the past
decade.

A particularly contentious
proposal is the splitting of the
Nature Conservancy Council
into three separate bodies for
England, Scotland and Wales.
That is expected to meet strong
opposition In both Houses of
Parliament
Other proposals cover the

control of genetically manipu-
lated organisms and an end to
Crown immunity for the stor-

age of radioactive materials.
Straw burning in farmers’

fields will be banned from the
end of 1992.

Cash boost

for low-cost

housing
A JBIG INCREASE lu the
number of low-cost homes to
be built In the next three years
was announced yesterday by
Mr Michael Howard, Housing
Minister.
He said tie number of new

homes completed with fends
from the Housing Corporation

.

in 1992-93 will reach 38,500,

well over twice last year's
total. Extra resources wouldbe
better targeted on areas of
greatest need.
The programme, based on a

doubling of the Housing Corpo-
ration’s gross capital expendi-
ture over the next three years
to £1.7bn in 1992-93, should
enable a total- of 43.000 new
homes to be available for rent
and low-cost home ownership.

Tunnel fire warning
THE British Safety Council
and the Fire Brigades Union
have urged the Government to
stop Eurotunnel, the
Anglo-French Channel tunnel
group, from carrying cars and
passengers together In shuttle
trains.

The appeal followed a ruling
by the Intergovernmental Com-
mission, toe safety authority
for the project, that Eurotun-
nel need not segregate most
types of vehicles from their
drivers and passengers.
The council and union $aid

experts say non-segregated
trains posed a serious fire risk.

Mr Dave Matthews, FBU safety
officer, said the tunnel could
become "the longest cremato-
rium in the world.”

Belfast finance deal
THE biggest batik financing
deal yet lor Northern Ireland
property development was
signed in Belfast yesterday.
An international consortium

of bankers has entered into an
arrangement with John tuning
Developments, developer of the
£60m CastleCourt shopping
centre in the city.
The banks are Bank of

Tokyo, Ulster Bank, Bank at
Ireland. Bank of Scotland,
Bank of Nova Scotia and
National Bank of Australia.

Severn bridge tender
Two consortia have been short-
listed by the Transport 1Depart-
ment for a contract to build a
second bridge over the Severn,
Mr Cecil Parkinson, Transport
Secretary, said. He is to decide
in toe new year between a con-
sortium of John Laing andGlM Entrepose, and another
comprising Trafalgar House
and Balfour Beatty.

Insurance posting
Mr Alan Clifton, managing
director of RBC Dominion
securities International, is to
be the new chief executive of
commercial Union Asset Man-
agement. one Of tbs mttin
investment management arms
or the composite
group Commercial Union.
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Big banks pull

out of student

loans scheme
By Jimmy Bums, David Lascelfes, and Alteon SmHb

THE Government’s
controversial -student loan
scheme yesterday suffered a
potentially Irreversible set-

back when five leading British
banks announced that they
were withdrawing from it on
commercial- grounds. *

Hie Education Secretary, Mr
John McGregor while express-
ing “regret” at the bankr dect
aton, said that arrangements
were being made for the cen-

tral administrator of the
scheme, the Students Loans
Company, to pass into the own-
ership of the Government so as
“to ensure continuity in the
necessary preparations”.
Under the Government’s

original scheme, students loans
were to be introduced from
next September when under-
graduates were to be able to
top up their grants by borrow-
ing £420 from most of the
major hanks. The loans ele-
ment was to be introduced
gradually onto it affpowntud for

50% of the students’ income.
However banks had come to

doubt whether they stood to

any money from admin-
istering the
Government officials last

night were insisting that a
“closer relationship" between
tiie company the students,
possibly through s direct debit

mechanism, would prove leas

costly in the short-term bat
they were unable to detail
exactly how they plan to
administer the scheme.
Meanwhile in the House of

Commons, Mr Jack Straw, the
opposition Labour education
secretary that participa-
tion of the banks was “abso-
lutely central" to^ adminis-
tration of the Government
scheme which he said was now
tn “total ruins."
The decision by Barclays,

the National Westminister
Bank, the Midland Bank, the
TSB. and the Eoyal Bank of
Scotland to pull out followed
an intense against
the scheme organised by the
National Union of Students
which had largely succeeded in
dwarfing mimter action among
Government supporters.

Takeover Code changed
to protect shareholders
By NUdd Taft

BRITAIN’S Takeover Panel,
the HE watchdog on bids and
deals, yesterday Issued four
amendments to the Takeover
Code, designed to give share-
holders greater protection
when members ofmanagement
hid for an entire quoted com-

Management buyout bids
have been the subject of con-

siderable controversy over the
past eighteen months.
The issue centres on the fact

tlwrf wifliMpwwnt fa fanurftaMy

in a privileged position with
regard to up-to-date informa-
tion about the company.
The Panel is now making

tour Code amendments. These
state:

• The target company’s board
should appoint an independent
adviser as soon as possible,
and stresses the importance of
the role;

• The bidder should promptly
supply the independent direc-

tors and their advisers with all

the information which has
been made available to the
management team’s financing
backers (or potential backers);

• The information which
should be available to any
other potential Udder should
be “that ttifm-matinn generated
by the offeree company which
is passed to the external pro-
viders of finance". The mho
team should co-operate with
the faidBpamtont directors in
amflmhKHg Him information.

• A director will be viewed as
having a conflict of interest

-

-and should not, therefore,
express views on the offer -if

he has any continuing role

(executive or non-executive) in
the bidding vehicle or the tar-

get company once the offer is

saccessftiL

Workers at

Ford vote

for strikes

over pay
By Michael Smith,

Labour Correspondent

UNION LEADERS at Ford, the
vehicle manufacturer, said
yesterday they were consider-

ing calling strikes in the sec*

ond week of January after
they that
workers have voted by four to
one In favour of staging stop-

They said they were avail-

able for talks with Ford but
warned that the company
would inevitably face a strikes

campaign if it did not change
its “final and nonnegotiable"
pay offer.

In the ballots, which took
place on Monday and Tuesday,
20,343 of Ford’s 32,000 manual
employees took the advice of
union leaders and voted in
favour of strikes, and 4.727

i
were against.

,

The size of the majority will
worry government ministers,
who are campaigning against

i high pay offers as part of their
fight against inflation It will
also cause concern for hun-
dreds of companies who use
the Ford settlement as a
benchmark.
Ford’s offer-35 per cent in

the first year of a two-year
deal, and inflation phis 25 per
cent in the second -is already
jiigtiT than other recent set-

tlements.
However the unions are

looking for a rise of at least 10
per cent and are angry that

|

the company has foiled to
|

respond to H»»m* HwmmH of a
cut in the 33-hour week.
Mr Jack Adams, lead negoti-

ator for the TGWU general
workers’ mrfon, said yesterday
that Ford was extremely prof-

itable and had made more
than £l.4bn at the pre-tax
level in the last two years.
“We are not prepared to accept
sub-standard wages aid condi-
tions from a company like

that.”
Mr Jimmy Airlie, lead nego-

!

Hotnr for foe AEU engineering
1 Twiifiw, «M foe imimK wanted
i a negotiated settlement but it

|

was .up to the company to
! approach them.

In the ballots, all 21 plants
were in favour of strikes.
Majorities varied from 62 per
cent to 96 per cent. A typical
Hneworfcer at Ford earns £226

,
for a 39-hour week.

UK NEWS
THE AMBULANCE DISPUTE

Breakaway union rejects pay settlement
By Fiona Thompson, Labour Staff

ANY resolution to the
jnnwKingiy hitter ambulance

dispute appeared bleak last

night after the breakaway
Association of Professional

Ambulance Personnel (APAP)
rejected by two to one the Gov-

ernment's 9 per cent 18-month
pay offer.

The result put paid to hopes

held by Mr Kenneth Clarke,

Health Secretary, of using a
yes vote by the association to
split the country's 22,500 ambu-
lance workers in an attempt to

pud the 14-week dispute.

Mr Clarke only gave APAP
negotiating rights less than
three weeks ago. after the five

TUC ambulance unions
rejected the 9 per cent offer.

Had the association followed

its executive’s recommenda-
tion and accepted the offer, the
likelihood is that the award
would have been imposed
throughout the country.

The APAP vote was 1,413

against acceptance and 661 for,

in a 47 per cent turnout,
although foe TUC unions Haim
that APAP does not have the
4300 members it asserts.

Mr Roger Poole, the chief
trade union negotiator, said
the Governmeat’s last card had
collapsed just as dramatically
as APAP’s membership.
He called on Mr Clarke to

immediately resume negotia-
tions "with the real trade
unions who represent the vast
majority of ambulance person-

nel"

Underground rail

users face higher

fares in London
By Kevin Brown, Transport Correspondent

OPERATING subsidies to the

London Underground are to be
phaspd out over the next four
years, Mr Wilfrid Newton,
chairman of T/mHnn Regional

Transport, the state-owned
transport holding company,
said yesterday.
The announcement heralds

substantial increases in fores

for Underground passengers,
who are already feeing a 10 per
cent rise in February.
Mr Newton's plans for the

Underground are spelt out in

an LRT document which
acknowledges that travel in

London is “more costly, less

predictable and more disrup-

tive to life in the capital than it

should be.”
The broad strategy for the

Underground is to improve
standards through investment
in better services “which pas-

sengers want and would be
willing to iay more for.”

The report acknowledges
that this will require more
funds than can be raised
through increased fores, and
suggests that new Under-
ground lines w£Q have to be
paid for by the Government.
However, file report says

“modest annual real increases

in fores” will both “moderate”
intn-patring ilgmanfl

[
and help

Mr Clarke said he was disap-

pointed that the offer, which in
his opinion was “fair and rea-

sonable", had not been
accepted. What happened now
“was up to the unions." He
«»W it was quite unreasonable

to pursue a claim for 11.4 per
n*nt and a link to firefighters*

pay.

”1 am not prepared to ask
the NHS management to close

wards and cut back patient sex-

vices to meet such a claim.
"

Mr Harfre said there was no
point in Roger Poole asking for

weekly meetings "when he
merely repeats the same things
he said 2V» mouths ago."

Mr Richard Kirlew, national

secretary ofAPAP, said he had
asked the Department of
Health for further talks, in the
light of yesterday’s rejection
and the association’s ballot last

month which gave a fivc-toonc

vote in favour of limited indus-

trial action.

The Department of Health
said last night it was consider-

ing the request for a meeting.

A tHep^ng opinion poll of
1.005 adults interviewed last

weekend showed that 72 per
cent thought key public service

workers should be allowed to
taim industrial action over pay.

Seventy-seven per cent sup-

ported ambulance workers
petitioning and collecting

money in the streets.

Interest rates policy

knocks plans for UK
factory investment
By Simon ffolbertoo. Economics Staff

provide funds for investment
of £3bn over five years in reno-
vating existing lines.

The target for the Under-
ground is to achieve operating
profitability in 1993/94 - defined
as covering all its direct costs

plus depreciation. By the end
of the five year plan, in 1994/35,

Mr Newton wants to see pas-
sengers paying for around half
the capital expenditure pro-
gramme as well.

The report says higher fores

are essential to overcome the
problems caused by low invest-

ment in earlier years, and a 72
per cent Increase in demand
since 1962.

Mr Newton’s strategy is

likely to bring U6T into con-

flict with the cros&paxty par-

liamentary transport commit-
tee, which said earlier this

year that the use of the price

mechanism to reduce demand
was unjustified.

Ms Joan Ruddock, a Labour
transport spokesman, said
LRT’s plans to improve ser-

vices were welcome. But “the
Government’s stubborn refusal

to provide adequate subsidy for
our public transport system,
nnlike any other European
capital city, mpana commuters
will end up footing most of the
MU,” she said.

THE GOVERNMENTS policy
of high interest rates has
knocked manufacturers’
investment plans, and growth
in investment spending by
British industry is expected to

foil sharply next year.

The Central Statistical Office
said its survey of investment
intentions indicated that the
volume of manufacturing
investment, including leased
assets. Is expected to rise by 1

per cent next year after a 9 per
cent rise this year.

At the same time the CSO
released figures about the
economy’s performance in the
July-September quarter of the
year. They showed gross
domestic product growth of Vi

per cent compared with the
previous three months and 2
per cent up on a year earlier.

However, the figures, which
showed a near 5 per cent foil In
company profits in the third
quarter, indicated that there
was little growth in the econ-
omy if the North Sea ofi and
gas industries are excluded.
The Bank of England also

reported yesterday a foil in
hawlr and hnihtiwg unrirty lend-

ing to £45hn last month from
hi October. Growth in

MO, the Treasury's targeted
monetary indicator, acceler-

ated from 5J2 per cent in Octo-

ber to 5.7 per cent last month.
Yesterday's figures for

Investment next year ore con-

sistent with other recent data
on the economy suggesting
that next year is going to be
one of slow growth. Growth in
expenditure by consumers is

expected to slow.

The value of total invest-
ment in manufacturing this

year, after allowing for Infla-

tion. is expected to be
£123bn - a record. For the past
two years maufocturing invest-

ment has exceeded the previ-

ous record level oT investment
which occurred in 1979.

In the coming year the CSO
estimates total investment vol-

ume will be £125bn. of which
£10.7bn is direct capital invest-

ment and £1.78bn is in the
form of leased assts.

This projection is sensitive

to the CSO’s Inflation assump-
tion for 1990; however, it would
not provide the estimate.

City analysts said they were
encouraged by the projection

of a 1 per cent rise in invest-

ment next year. They noted
that it was generally expected
by private analysts that invest-

ment could foil next year.

Annual GDP rise stows. Page
6.

Concern
over 1992
fuels fax

swindle
By Ian Hamilton Faxey

COMPANIES are receiving
Invoices for entries in bogus
fax directories os swindlers
reactivate computerised mail-

ing lists to take advantage of

Christmas.
Fraudsters try to take

advantage of senior managers’
holidays, hoping that Junior
staff with little experience will

pay spurious invoices posted
from continental Europe for
proposed entries in non-exis-

tent directories.

At least right bogus fox or

telex directory operations
came to light In the summer.
“Invoices" from three swin-
dlers have been delivered in
the post week. They are identi-

cal to some received in
August, except that the date
has been changed to December
1.

Ms Jocelyn Jackson-Mat-
thews of the Association of
British Chambers of Com-
merce said fraudsters were
also exploiting concern umang
companies about their pre-

paredness fur the European
single market after 1992.

Ms Jackson-Matthews said:

“They say companies need to

subscribe to their directories

to widen their European expo-
sure. There is a danger of
managers Calling for this with-

out thinking."

Two thousand bogus
Invoices were referred to the
association's London offices in
the first right months of 1969.
Ms Jackson-Matthews said

many companies had paid,
unaware that there could be
no enforceable contract since
all the "Invoices" were illegal.

Police estimate that the
fraudsters’ return is between 2
and 5 per cent of mailed-out
“invoices."
To make prosecntlon diffi-

cult, fraudsters prepare mail-
ing lists in one country and
post them from a second coun-
try to where the swindle Is

bring attempted.
One of this week’s attempted

swindles Involves “invoices"
posted lo Rotterdam for a
directory allegedly published
In Appenzell* Switzerland,
where the money has to be
sent
An operation centred in

Dublin comes in envelopes
posted In Finland.
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The Danish Financial Scene will never be the

same.

Recently six of our largest competitors chose the
merger route. Gudme Raaschou salutes their

brave steps.

If in the process you lost a partner in the Danish

Securities Market, try us.

We have the International experience.

GUDMERAASCHOU
investment Bankers & Stockbrokers

13, Oestergade, P.O. Box 1081
DK-1G08 Copenhagen K
Denmark
Telephone +45 3313 19 70

NOTICE OFREDEMPTION

To the Holders of

"3 BOISE CASCADE CORPORATION
12% NotesDue 1992

NOTICE IS HEREBY GIVEN to the holders of the outstanding Notes described above (the

“Notes") that, pursuant to the provisions ofthe Fiscal Agency Agreement dated as ofJanuary 31,

1965 and the Notes, Boise Cascade Corporation has elected to and will redeem on January 31,

1990 all of its outstanding Notes, at a redemption price equal to 101% ofthe principal amount
thereof pltu'accrued interest to the redemption date.

Payments will bemade on and afterJanuary 31, 1990 against presentation andsurrenderofNotes
with coupons due January 31, 1991 and subsequent coupons attached, subject to applicable laws

and regulations, at the offices ofMorgan Guaranty Trust Company ofNewYont In Brussels,

Frankfurt-am-Main, London, orParisor at the main offices ofSwiss Bank Corporation in Basle, or
Kredietbank S-A. Luzembourgeoise in Luxembourg, by United States dollar check drawn on a
bank in New York Gty and delivered or mailed to an address outside the United States or transfer

to a United States dollar account maintained by the payee with a bank outside theUnited States.

The coupon dueJanuary 31, 1990 is to be detached and collected in the usual manner.
fbi and Janrory 31, KWftthe NnfPftwiD ni> lory*1 outstandingand interest thewmn shaft

cease to accrue.

BOISECASCADECORPORATION
By Morgan Gwanmty That Company

OTHBVyiW.FEMali^Ral
Dated: December 21, 1989
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BUSINESS LAW

Bondholder suits in the US
By Leo Herzel and Richard W. Shepro

BONDHOLDERS GENERALLY
see themselves as one of the
tug losers in highly leveraged
acquisitions and recapitalisa-
tions. Os the other hand, insti-

tutional bondholders have also

been large gainers as target
shareholders in these transac-
tions.
Despite this, a few large

institutional bondholders have
been sufficiently troubled by
price declines in their bonds to
sue the issuers. Two recent
cases have been decided sum-
marily against the bondhold-
ers. 1 Whether institutional
bondholders ultimately win or
lose these cases is less impor-
tant than that they were will-

ing to bring them.
A very short time ago. these

bondholder suits would have
been unthinkable. Institutional

investors were a very impor-
tant part of the solid consensus
in the US behind the boom in
takeovers and leveraged buy-
outs. Their aggressive quest for

short-term profits on the
equity side helped to promote
the kind of transaction
attacked in these cases.

Hartford Fire Insurance
Company sued Federated
Department Stores and its for-

mer officers and directors over
the sale of Federated to the
Canadian Campeau company.
Hartford had bought $25m
worth of Federated notes in
October 1987. Three months
later Campeau began its hos-

tile bid. After several weeks of
financial and legal skirmishing

with the target and its white
knight, R H Macy & Co, Cam-
peau emerged as the winner of
the auction.
Relying on the anti-fraud

provisions of the federal securi-

ties laws, Hartford argued that

when Federated issued the
notes it should have disclosed

that it was a candidate for a
potential takeover and also
that its chairman had been
considering a leveraged buy-

out of his own.
The court found these omis-

sions immaterial, applying the

very general disclosure stan-

dards announced by the US
Supreme Court last year.3 The
plaintiff had not even alleged
that Federated had anticipated

any particular offer or had
taken any steps towards a sale,

and the chairman’s plan was
never more than a dream.
Moreover, there had been fre-

quent speculation in the finan-

cial press that Federated was a
takeover.

Hartford’s most interesting
legal theory was that Feder-
ated had violated an “implied
covenant of good faith and fair
dealing1

* in the notes, la sup-
port of this theory Hartford
argued that it had understood
it was buying “conservative,
low-risk nates in a finaw^aity
sound and secure company*
committed to long-term
growth. Actions that would
alter the character of the com-
pany should not be permitted.
However, since the indenture
governing the notes expressly
contemplated mergers, the
court concluded that adoption
of Hartford’s argument would
give it a windfall contractual
Protection-

Metropolitan Life Insurance
sued rjr Nabisco over a simi-
lar set of feds. However, there
were two differences — one
favourable to MetUfe and one
not. The RJR leveraged buy-
out by KKR began with a pro-
posal for a leveraged buy-out
by its chairman. Ross John-
son.3 As a result the company's
management may have had
more concrete ear-
lier arguably company
was more responsible for the
leveraged buy-out than Feder-
ated who had been the target
of a surprise bid. On the other
hand, MetLife was a longstand-
ing bondholder who could not
Haim it had recently hp«m mis-
led to buy the bonds.
MetLife urged the same

implied covenant theory as
Hartford. RJR, MetLife con-
tended, h«d frequently
its bondholders that it would
Strive to mainfaim its high
credit rating. However, the
judge took a dim view at the
implied covenant theory. He
noted that MetLife was among
the most sophisticated finan-
cial institutions in the country.
A sophisticated bondholder, he
implied, should not rely on
tnfhruyil assurances.
Moreover, in 1985 MetLife

had voluntarily exchanged
some RJR bonds that con-
tained pxpiiHf debt limitations
for bonds without these restric-

tions and internal MetLife
memoranda had discussed the
vulnerability of public bon-
dholders to high leverage.

The mere existence of these
cases is illustrative of a new
sour point of view about take-

overs in inflnpntial US circles.

Economists provided the intel-

lectual backbone and rhetoric

for the takeover boom. Now
they are beginning to question

tiie most basic assumptions of

the old consensus.
Recently, for example, the

Massachusetts Institute of
Technology Commission on
Industrial Productivity said
that hostile takeovers and
leveraged buy-outs in the US
iniw' "an excessive and dan-
gerous overvaluation of short
term profitability.^
Harvard Business School

professor Jay Lorsch has just
published an study
of boards of directors. He
asserts as axiomatic that:
“Choices have to be made
between short and long-term
shareholder interests.
Long-term corporate health
yywiut considering other stake-

holders.”8

Little more than a year ago
these would have been fighting
wards in advanced business
school circles in the IK (and in

the UK). Typical of okl take*

overs was the preeminence of
immediate for target

shareholders.
Professor Michael Jensen,

now also at Harvard Business
School, has been an ingenious
theorist, researcher and exposi-

tor for the takeover boom.
Recently he has begun to dis-

tinguish between takeovers by
cash-rich public companies
(usually wasteful) and lever-

aged buy-outs, which he argues
promote efficiency through the
discipline of leverage ana real-

istically large incentives for
management.*

Politicians are also desert-

ing. Not long ago, Congress
tx» Reagan administration

were being looked to for legis-

lation restricting takeover
defences. Now the takeover
industry considers Itself very
luck to escape anti-takeover
tax law changes.
Suing over past deals sends

out important signals of dissat-
frfewMnw but otherwise la not
very usefuL On the practical
ufato, institutional investors are
working hard to develop better

protections for the fixture. The
most direct way is to huh* on
more favourable fonts tooom-
pensate for the risk. Bbwevefi
debt restrictions and other
fhmngfai tests abo are impor-
tant ideas in this respect.
These have long been custom-
ary in bank loan agreements
and in private debt placements.

Issuers, however, are rehx>
tant to agree to financial
restrictions in public debt
because they may be dtificul*

to wnndHy or refinance

Oh the JjLPjSi
loans need modification lb*

banks have incentives to be

co-operative, such as higher

Interest rates or assurances of

more business. -

The “poison put is one

device that is being expert'

raeatod with to protect tarfdmt

ofpuMte bonds against foerirt

of takeovers and increased

leverage. The^
required aumsito buyt»e*«*
debt at the offering prka after

a hostile takeover. x _
However, ^protection.tfaU

affords is small becanae take-

over defences such aa vciaon

e and state witl-takeowr

, most hostile bids ulti-

mately become friendly.

Improved poison Put*
attempt to cover^negotiated

acquisition*, recapltaJ&atUHM,

leveraged buy-outs and othaf.

substantial financial transac-

tions that might leverage tbs

company. Some poison putt de

not become affective unless

bond ratings go down. Others

are triggered merely by an
acquisition of a large Mode of

shares fay a third party. How-
ever, this may create a ride

that they could be attacked as

an illegal takeover defence.

In the end, we should
remember the laws of econom-

ics. Bondholders will have to

pay a price to obtain these pro-

tections. Safer bonds will pay
lower rates of interest and
there may be fewer of them,

3 Hartford Fire Insurance

Company o Federated Depart'

mentStares, CCB L Sep 94 Hi
(SONY Oct 13. 1989): itetropoO-

tan Life Insurance Company v
BJR Nabisco. 726 F Sapp ISM
(SDNY Jane L 2989).

* Basic fee v Lemmon. 108 8am (i9m
,

. ^3 See Herzel A Shepro.
“Shareholders and leverage,

•

Financial Times. January $
lass.

* Dertouzas. Lester A Soteft

Mad* in America: Regatidne
the Prodncttoe Edge, &H4
(1989).

Jay V. Lorsch wtik Edm-
both Macltxr, Pam qr Pott*
tarn, jxmm .

'
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THE SOVIET UNION

The Financial Times proposes to publish a
Survey on the above on

12th March 1990

For a full editorial synopsis and
- advertisement details, please contact:

Patricia Snrridge

on 01-873 3426

or mite to her at:

Number One, Southwark Bridge

London SE1 9HL.
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UOB SUPra ECU FUND MANAGEMENT
COMPANY SA.
17, roe des Bains

L - 1212 LUXEMBOURG

Notice to DOB SUPER ECU FUND wiMinUin

The Bon* of Directors of the UOB SUPER ECU FUND MANAGEMENT
COMPANY SA. inform* the UOB SUPER ECU FUND gatfaohtao that the new
Man*grama* Bcgfoiw approved by (be Board of Director* a* amended in
accordance with the law of March 30th, 1988 on collective investment wartertaMnge
take effect as from September 13th, 1989. The Management Regulation! were filed at
the Ttibonal tfAirondBuoncnt de et a Luxembourg" on September 18th, 1989.

The Mar
office of

neot Regulations are at the disposal of the nuftholdeis at the registered
Management Company, from which a copy may be oUainwI .

The Board of Director* informs furthermore die afahoMm that the amount of the
Fund’s assets drawn up in ECU is increased fans 3D to 75%.

The Board of Director*

COMPANY HOT1CBS

TRONOH MINES MALAYSIA BERHAD
(I/tcorporattd in Malaysia)

ANNOUNCEMENTTO SHAREHOLDERS

In compliance with Section 10IA of ibe listing Requirements of die Kuala
Lumper Stock Exchange (KLSB) relating to the delisting ofMalaysian
incorporated companies from the Official List of the Stock Exchange of
Singapore Ltd (SES), the Board of Tmuh Mines Malaysia Bariiad has
rcaohred to delist the Company from the Official List of the SES with effect
from 1st January, 1990.

The company win however continue *o be listed on the Official List of (ho
KLSEaadibe ,**t-riHTiimi* i^nrlrF i

i
Pf

1

1

ign irf

By otder of the Board
WAN MOHAMEDWAN YUSOFF
Secretary

Knahi Lmnpar
21st December. 1989

London Agnts:
Viadact Corporate Services Limited

40 Hoflxxn Viaduct

LondonBC1P1AI

CREDIT D’EQUIPEMENT
DES PETTTES ET MOYENNES ENTERPRISES

£35,000,000
11%% Guaranteed Bonds 1995

(Convertible as holders' option into XJS. DoQstr
denominated Guaranteed BloatingBateNotea 1993)

for the period 19* December, 1999 to 19th June. 1990 the Floating Rate
Notes will cany an interest race of8JM6 per annum and coupon amount of

;

U.S. $65.63 per U.S.S1.S50 Note, payable on 19rii June, 1990.
\

BankersTrust
Company,London AgentBank I

QATAR
The Financial Times
proposes to publish

this survey on:

22 February 1990

For a fell editorial
synopsis and

advertisement details,

please contact:

Mrs Lanrette
Lecomte-Peacock
on 01-873 3515

or fox her on 01 873
3079r

or tbc 885033 FINT1M
G
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Notice to the Holders of Warrants
to subeofee up to ¥14£45400,000 for shams

of common stock of

GAKKEN CO., LTD.
issued in conjunction wftft its issue of

D-S. $100000,000 4 1/8 per cent Notes 1993
NOTICE 6*VSI“ re9,J,r*d by Clause 4 <F) <ui) ot the fasimment dated 20th JuJv igrnm^h.“CoffH>»ny-) In connection with its lasue of warrants <WSwanltfTto’StoSa mto ¥14pS4^flOROOO lor shares ot common stock of the Company, and In accordance with Condftfcwriir?thmItems and OondiOons of (he Warrants, that the Company has «ecut«laSumi^TSr2^.I^^“^^pecemheO^. as required by Clause 6(A) of the instrument, modifying
Con£tloim of theWarrants. The Company changed, at Its annual general meeting of the nhtraho^i^ion 29th November, 1889. with Immediate effect from such date, ttsftnanoliu yearendhSl??2?2?J^?
31St March. As a transitions measure, the Company will have a 7-month

1990^ mo,ei,ft8r* ^ ETJS
sssasssss?

‘3*”°nd’M **—
The Dlvidwid Accrual Period foe defined In Condition 4 of the Terms and ConrfiUons of theWananM - ^
medate of execution of the Supplemental instrument. wW be the seramnoniS nZSJl
1999 ending on 31st Mteoh, 1990 and thereafter each six-month period ending on 31mSeptember in each year. Except for the change In the Dividend Accrual Parted theTrenw^LffS^l^ 30

^!
the Warrants shall remain unmodlflecL

.

1 «rwl Conditicna of
In the opinion of the Company and The Fuji Bank and Trust Company, as
reference to Condition 12(B) of the Items and Conditions of the VStarrantskthu^I^!J^*r!t

.
•

materially prejudicial to the intsresls of the Warrantfioidera.
mmst. this modification Is not

GAKKEN CO., LTD.

21X December, 1988
^™E FUJI BANK ^DTfiUST COMPANY” Otetiursemwit Aqant -



We would We’re Montedison, Italy’s laigest fine chemical

company, part of the Ferruzzi Group. And we know that, if

you want to change the future, you’ve got to start planning

for it now. Materials chemistry. Health care. Clean energy.

These are the fields of our endeavours. And these are the

fields jn which we are among the world leaders. It is only

by creating solutions that are technologically and socially

advanced, and compatible with our environment, that we

can have an alternative that spells progress. And to do this,

to be prepared for tomorrow, we must place research at the

heart of our industrial system. This is what we are doing.

And we’re doing it with success. Every year we invest

more than £200 million in Research and Development.

8 mofTTEOison
Gruppo Ferruzzi

NEXT GENERATION CHEMISTRY
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MANAGEMENTS Marketing and Advertising

T he campaign that
ended last week with
the British Govern-
ment conceding £40-a-

week pension increases to
53,500 war widows was planned
and executed with the preci-
sion of a military operation.
But the disciplines that com-

bined to win the day were
those of public relations, adver-
tising and political lobbying.

After 15 years of unavailing
struggle to secure a better deal
from successive governments
for pre-1973 war widows -
whose pensions were less than
half those currently granted -
Major General Laurie GingelL
general secretary of the Offi-

cers' Pensions Society (OPS),
this year turned to communi-
cations specialists for help.

At the end of January, he
was introduced to Citigate
Communications, the City of
London financial and corporate
public relations consultancy.

Gingell, who saw the OPS’s
50th anniversary as an oppor-
tunity to mount a renewed
campaign, delivered a long
briefing on the complex prob-
lems of armed services’ pen-
sions to Citigate on January 30.

“We decided to concentrate
on the one, most important
issue - equal pensions for war
widows - to ensure that the
campaign would deliver a sin-

gle, simple message to politi-

cians, media and public," says
Peter Rose, corporate director

and former Whitehall press
opportunities officer. “We had
to avoid any confusion.”
That decided, the Citigate

team began to plan the cam-
paign strategy. With Jill Choi-
mondely, a Citigate corporate
manager. Rose dog back into
the records of government
treatment of war widows. “We
looked for any precedents that
might help the campaign -
cases which would enable us to
say to the Government ‘You
did it once, why not do it

again?”
They found a number of

cases to support their argu-
ment for equal pensions -
including ex-gratia payments
to widows of men killed in
Northern Ireland before 1973.

“Such precedents," says Rose,
“were important not only In
strengthening our approach
but for the justification they
offered for a change ofmind by
the Government - a way of

Sttlng off the hook grace-
ly."

. While the digging was going
on, Paul Twyman. Citigate's
political lobbyist and former
civil servant, was sounding out
opinion on the issue in West-
minster and Whitehall Succes-
sive early day motions in the
Commons had shown strong

Lobbying

How Britain’s war widows
finally won the day
Philip Rawstorne examines the genesis of a campaign which eventually persuaded the

Government to increase the entitlement of 53,500 pensioners

ROTH MEN DIED FOR OUR country

• QNB WIDOW RECEIVES
UNDERHALF THE PENSION QFTHJE OTHER.

.
WHAT HAPPENED

TO THE BRITISH SENSE OF FA fRELAY?

V-#— >'u • rt **. , . », «.— — —
• *** hi . '

^

wm ,
m „ 1

•

: CAMPAIGN TOR EQUAL PENSIONSKMM™S

backbench sympathy, but even
351 signatures on the order
paper last session had not per-

suaded the Government to act
Twyman says: “It was clear

that if the campaign was to get
anywhere this time, ministers,

MPs, peers and civil servants
would have to be convinced of

a strong groundswell of public
opinion demanding govern-
ment action.”
Rather than trying to lobby

every MP, Twyman targeted
about 100 whom, he thought,
would be most receptive and
influential They ftuiiniV*! min-
isters and their “shadows",
party whips, backbench com-
mittee officers, and other back-
benchers whose views were
generally respected.

"We wanted the campaign to

have all-party support, and to
focus on the injustice of the
widows’ treatment. We did not
want a government-bashing
exercise; that would have been
counter-productive,” he says.

Through the OPS and the
Royal British Legion - which
with more than 70 other ser-

vice organisations had by now
been rallied in support - Citi-

gate found some 180 war wid-
ows, ready to write to the tar-

geted MPs. aboni their
personal plight as constituents.

“We had a force of persistent,
elderly ladies,” says Rose.
Ex-service officers who were

members of local Conservative
associations were also identi-

fied as another point at which
political pressure could be
applied.
Some four months had now

passed in behind-the-scenes
preparatory work, and the OPS
was eager to take the cam-
paign public.
But the Citigate team

wanted more time. Rose, Twy-
man and Cholmondely had
become convinced that the
campaign would need to be
reinforced by advertising.
Extensive public support could
not be generated by just a few
column inches in the press,
they believed.

Michael Rawlinson, of Citi-

gate’s advertising division, was
brought in to prepare some
Ideas for presentation to the

OPS whose budget had made
no provision for advertising.

Rawlinson says: “Z
approached the task as if it

were the launch of a new
brand. The advertising bad to
create awareness of the prob-
lem, explain it, and provide a
launch platform from which
the PR campaign could oper-

ate."

He made his pitch to the
OPS early in September - not
long after ITN had nibbled at
the story in Its early evening
news. “That gave ns evidence
of media interest - but also of
the difficulty of ensuring wide
coverage in competition with
other news,” says Rose.
The OPS was persuaded that

PR alone could not guarantee
media space and time. Rawlin-
son was given the go-ahead for
an advertising campaign, cou-
pled with an appeal for public
donations towards the £250,000
it would cost
His first advertisement,

planned for full-page display in

several national newspapers,
featured wedding photographs
of two servicemen, one in 1944,

the other in 1989.

“Both men died for our coun-
try,” the headline proclaimed.
“One widow receives under
half the pension of the other.

What happened to the British

sense of fair play?**

The advertisement made no
reference to the OPS. “We

wanted to avoid any sugges-

tion of elitism," says Rose. The
campaign was to be for equal
treatment for all war widows.
Dame Vera Lynn, the 1938-45

“Forces’ Sweetheart", willingly

conscripted to the cause,
invited donations to the cam-
paign and telephone pledges of
support.

Citigate was now almost
ready to go public. The date, it

was decided, should be Mon-
day, October 30 - close to
Remembrance Sunday, when
Parliament was again in ses-

sion, and on a day of the week
when news was usually thin.

Letters were still passing to

and fro between war widows
and MPs - and the Citigate
team monitored them, noting

reasons given for inaction, and
preparing counterarguments.

Journalists were alerted; and
sympathetic MPs of all parties

fully briefed. The Whitehall
experience gained by Rose and
Twyman in helping ministers

to answer questions was now
put to use in asking them.
In the week before the

launch, the MPs put down
more than ioo parliamentary
questions on the issue to the
Ministry of Defence and the
Department of Social Sendees.
Twyman quietly made the

Westminster and Whitehall
rounds - “leaving no foot-

prints in the snow” - warning
of a surge of public feeling on
war widows’ pensions, and
advising those who had the
Prime Minister’s ear that some-
thing would have to be done to
satisfy it

Up to the moment of the
campaign launch, he says the
response was still sceptical.

“They had dealt with this
before, and they thought they
could see it off again.” he says.

Dame Vera launched the
campaign at a national press
conference, attended by MPs
from the four main parties, and
24 war widows. Provincial
newspapers were directed to
local sources for stories. Next
day, countless headlines
repented: “Dame Vera goes to

war..."
The supporting advertise-

ment became news, earning so

seconds of national television

coverage. The first of a flood of
more than 8,000 letters, and
donations ranging from £l to
£10,000 began to pour in.

Features and editorials on
“The Debt of Honour” reached
a crescendo around November
11. Remembrance Day. A poem
appeared in the Weekend
Guardian.
The Daily Mall began its

own campaign on the issue, so
did the Daily Mirror, the Daily
Star, and The Sun.

Political journalists began to
cover the issue in the Com-
mons as a new early day
motion appeared on the order
paper, signed by 168 MPs in
just three weeks.

Citigate, looking for means
of sustaining the campaign,
found it through the OPS,
which recruited the ex-Chlefe
of Staff to the campaign. Their
letter to The Times, on Novem-
ber 22, appealing for justice for

the war widows, gave another
boost to the cause.
U stimulated further action

in the Lords, where Lord
Boyd-Carpenter, a former pen-
sions minister, was leading
demands for government
action.

Archie Hamilton, armed
forces minister, found himself
under jeering attack from all

sides as he tried to defend the
Government’s position in a
Commons adjournment debate
the following day.
Michael Mates, Conservative

MP for Hampshire East, sig-

nalled his Intention to pursue
the cause in a private mem-
ber’s bill

At question time Mrs
Thatcher began to betray signs

of second thoughts. Apart from
the public demands for action,

the Prime Minister also
received a confidential and
carefully drafted aide-memoire
from one influential Conserva-
tive MP, pointing the way to a
solution.

While ministers were still

considering what to do, Citi-

gate struck again on December
4. with a second, much more
aggressive lull-page advertise-

ment in national newspapers.
“How Much Is A Man’s Life

Worth?” it demanded.
Human life was priceless, it

asserted. Yet the Government
was saying it could not afford

just £i60m to provide fair treat-

ment for those whose hus-
bands had sacrificed their lives

for their country.
Three days later, after a

meeting of ministers, Mrs
Thatcher sounded the retreat

in the Commons. On December
1L just six weeks after the pub-
lic campaign began, Tom King,
Defence Secretary, announced
the pension concessions.

The rosy potential

offered by ‘greys’
David Churchill reports that over-50s are

an unappreciated marketing opportunity

C onventional marketing dropped its w^*)ywheneverwisdom has It that for the ovcr-50s wheneveronventional marketing
wisdom has It that
“grey" consumers are

set to become one of the driv-

ing forces of consumer spend-
ing la the UK the 1990s. Those
in the over 50s age group (or
over 55 - the threshold In
marketing terms for older con-
sumera is variable) already
have some £10Sbn of dispos-
able Income to spend on them-
selves and tills figure is set to
grow steadily over the next
decade.
Most marketers, moreover,

are also well aware that the
grey consumers of the 1990s
will increasingly angle their
spending towards leisure pur-
suits. After all, they will have
fewer responsibilities (chil-

dren having left home), more
time (being either retired or
approaching retirement), and
significant amounts of capital
(either from Inherited wealth
or by benefiting from occupa-
tional pension schemes).

All these factors should help
fuel leisure markets such as
travel, eating out, and partici-

pative sports In the decade
ahead. Nevertheless, while a
substantial amount of market
research is already available

detailing opportunities in the
new grey markets of the 1990s,

there are those within the lei-

sure sector who feel that there

is still a wide gulf between
marketing theory and corpo-
rate practice.

“Many leisure operators
only pay lip service to the
over-50s." believes Ken And-
rews, a partner in Leisure
Marketplace, a marketing con-

sultancy specialising In leisure

topics. “They say that (hey are

targeting the grey market but
when you get down to details,

there is little sign of them
really trying to reach this

market sector.”

Leisure Marketplace con-
tacted a number of leisnre
operators throughout the UK
- ranging from cinemas and
theatres through to sport and
leisure centres - and found a
general lack of marketing
interest in the over-50*.

“One theatre, for example,
which said it wanted to reach
the older consumer with spe-

cial concessions did not allow
advance booking and expected
these customers to queue on a
‘standby* basis,” says And-
rews. Another leisure centre

there were school holiday* on

the premise that children

should have priority over the

facilities, be adds-
•It docs seem that in tW

opinion of the leisure indus-

try. the older consumers are a

concessionary rather than *

discretionary market," com-
ments Andrews. "Much or the

motivation of leisure operators

towards this market awew*
to be based on a desire to flu

up a space, or a time or day,

unpopular to all others.”

Andrews found that it was
hotels that were generally

most aware of the potential Jw
the grey market. He singles

oat Crest Hotels for offering a
short-break holiday pro-

gramme which, he says,

“quoted an appropriate, sub-

tly-targeted offer at a dis-

count.'*

Few signs
Travel is. In theory, one of

the key leisure sectors which
should benefit from grey con-

sumerism in the 1990s- But,

even here, there are few signs

that marketers have grasped

the initiative.

There is little evidence that

the UK travel trade has folly

understood the importance
and increased spending power
of the older, more prosperous
customer in the UK,” points

out the English Tourist Board,

in its marketing intelligence

report Insights.

It reports, for example, that

the over-50s are Increasingly
keen to take UK holidays,
bucking the general downward
trend in domestic tourism. The
over-5Qs also spend more on
their holiday in Britain than
any other group - £131 per
person on average compared
with an average for all age
groups of £112 per person.

over-SOs are becoming
more prosperous, mere adven-
taxons in their holiday tastes,

and good customers for off-

peak holidays - yet they are
stUD grossly misunderstood by
the holiday Industry,” laments
the RTB,
The message. It adds, is that

"old does not mean down-mar-
ket. Being imprecteeila. its

marketing activity could lead
the travel Industry to make
costly mistakes.”

TECHNOLOGY

Managing
strokes
X-RAY brainscans, rather than
the newer technique of mag-
netic resonance imaging, are
the best way of Investigating
victims of strokes, according to

a report from the Royal College
of Physicians published today.
The doctors recommend that

every district hospital should
have its own computerised
tomography (CT) X-ray scan-
ner to help the management of
stroke patients.

In choosing to investigate
strokes, the doctors were influ-

enced by “lack of information
about the best use of resources
to manage a condition that is

estimated to consume well
over 4 per cent of the total

NHS budget," says Sir Ray-
mond Hoffenberg, chairman of
the working party that pro-
duced the report.

Although mortality from
strokes is decreasing In some
nations, including the UK, it

still accounts for 10-15 per cent
of all deaths.
Most strokes occur either

because of a blockage in a cere-

bral artery, causing brain dam-
age, or from leakage of blood
in or around the brain.
The majority survive a

stroke but only one-third make
a good recovery, so the disease
is a major cause of chronic dis-
ability and a large contributor
to the cost of health-care.

Sir Raymond hopes the
report will stimulate more
research into important
aspects of stroke management,
including two drugs, naftidro-
fuzyl and nomodipine, which
are claimed to reduce the risk
of early death from strokes,
but which require more trials.

The doctors find no firm evi-
dence to justify widespread use
of intensive care units for
acute strokes, but acknowledge
such units may help to evalu-
ate new treatments.
They warn that the burden

on carers for stroke victims -
often family — can be enor-
mous, and recommend that
statutory services should
ensure that the needs of carers
are catered for.

They conclude that, in an
ageing population, the residual
disability resulting from
strokes in the elderly will be a
continuing medical and eco-
nomic problem.
Stroke: towards better manage-
ment Published by the Royal
College of Pkysicians, II St
Andrews Place, London NWi
4LELE7 00

David Flshlock

Karen Fossli on techniques to increase oil recovery performance

Norway’s ‘hall of feast’

F ive years of strenuous
effort, a novel oil well
completion technique

called gravel packing and
advanced drilling technology
have all raised the oil recovery
performance of the once trem-
bled offshore Valhall field in
the Norwegian North Sea.
These factors have helped

Amoco Norway, ValhalTs oper-

ator, to increase the field’s

total recoverable oil reserves
by 23 per cent to 305 million
barrels. For Amoco, Valhall
may just prove to be the hall of
feast, as it is known in old
Norse mythology.
The Valhall P«m was discov-

ered in 1975 and is currently
operated by Amoco for a part-
nership including oil compa-
nies such as Enterprise Oil,

Amerada Hess and Noon. Pro-
duction began in 1982
Much of the crude off. in the

field has been trapped for thou-
sands of years in a collapsing,

chalk reservoir formation. Bid
thousands of manhours of
research have now led to the
technology that will enable
Amoco to extract it
An oil reservoir is a porous

sedimentary rock formation,
capped with an impermeable
layer through which liquids
and gas cannot pass, ff oil is to
flow through the reservoir,
there must be a free connec-
tion between (he pores in the
rock. The ability of fluids to
pass through the rock (perme-
ability) depends on the size at
inter-connecting channels
between the pores.
Both porosity and permeabil-

ity vary throughout a rock for-

mation; consequently, wells in
different parts erf a reservoir
may have widely varying pro-
duction rates.

In the case at Amoco’s Val-
hall field, the oil Is contained
in a soft, highly porous rh«ik
formation. This complicates
extraction because the rock is
of lower strength. The weak-
ness can sometimes result in a
collapse, plugging the wells
from which the ofl flows.

After a few years of produc-
tion, Amoco discovered that
this was indeed happening and
chalk was being ' producing
instead of ofl. The situation
became so serious that the
banking consortium which
arranged project finance for
some of the partners became
seriously concerned.
The chalk production prob-

lem forced some innovative

thinking by Amoco in design-
ing a well compfetion strategy
for tiie field, well completion
involves designing equipment
to be placed in the well and
deciding what treatment will

be given to the formation
around the borehole.

In order to allow the oil to be
produced, the well had to be
designed so that the walls of
the borehole could be protected
against collapse. In addition,
the construction had to pre-
vent fluids from other forma-
tions flowing into the produc-
ing layer and stop oil from the
producing layer flowing into
other formations via the welL

Oil companies have devel-
oped a variety of well comple-
tion methods. In this case,
Amoco completed the initial

Valhall wells by hydraulically
levering up a lower and stron-

formation into the weaker
formation. This technique

was chosen as it was thought
that the stronger formation
could withstand the stress
imposed during oil production
while preventing the weaker
formation from collapsing.
This technique - descrip-

tively termed “up and under”
- was successful for a while
but soon chalk production
again became a problem. This
led to the failure within three
months in 1985 of five wells. As
a result, oil production plunged
precipitously from 64.000 bar-

rels a day to 37,000 barrels.

In order to combat the prob-
lem, the company assembled a
formidable team of in-house
reservoir/production technol-
ogy experts to help design a
new solution.

As a result, a gravel pack
completion technique was
designed and. this led eventu-
ally to ValhalTs significantly
improved production perfor-
mance. Gravel packing is con-
sidered conventional technol-
ogy for most reservoirs but it

was unusual to use it in a
chanty one such as at ValhalL
The purpose of the gravel

pack - which is described by
Robert Erickson, Amoco’s gen-
eral manager, as being a but-
tress operation - is to prevent
a mass flow erf the chalk into
the wellbore through perfora-
tions.

Unlike the widely-used meth-
ods of gravel packing sand-
stone reservoirs, the Valhall
gravel packs are put into posi-
tion after hydraulically fractur-
ing the formation - another
unique application of comple-
tion technology.

Since the technique was first

implemented production has
more than doubled. Current
production rates are In excess
of 85,ooo barrels of oil a day
with nearly 80 per cent coming
from gravel packed wells.
Because of the success of

gravel-packing, Amoco has

been able to consider other
ways of enhancing production
from the field and a pilot proj-

ect has recently been launched
to determine the benefits of
injecting water into the reser-

voir an a field-wide basis to
recover more ofl.

This pilot scheme is being
undertaken because it is not
known.how much additional
ofl could be recovered. If the
results are promising, a
full-scale water injection pro-

gramme may be implemented
although significant additional
investment will be required.

The technological inroads
forged by Amoco for its pro-

duction operations are not all

it has achieved. Last May,
Amoco used advanced technol-

ogy to drill wells at unusually
high vertical angles in order to

reach the outer flanks of the
field where there were addi-
tional, untapped recoverable
reserves. One of these wells,

drilled from the Valhall plat-

form, Is believed to be the lon-

gest "rid highest angled well
ever drilled successfully in the
Norwegian North Sea.
Had this technology not been

successful. Amoco would have
h*<i to hire a floating drilling

rig complete the wells
sub-sea, adding substantially
to overall, investments, and
making it economically unvla-
fale to tap oil from the field’s

outlying flanks.

Long playing
compact discs
COMPACT discs which play
for five times as long as
today’s recordings are the
promise of a compression
technology developed by
Dolby Laboratories, of San
Francisco.
The technique, known as

adaptive transform coding
(ATC), exploits the redundan-
cies Hurt exists In recorded
sound. For example, a soft

note In a recording could be
Inaudible to the ear when a
loud note of similar pftch Is

played at the same time.
With ATC, the music Is

coded into a digital signal,

and then the masked notes
cut out, squeezing Hie sounds
Into as small a space as pos-
dbto. Unique mathematical
formulae, or algorithms, have
been developed by DoOiy to

do this.

Dolby envisages that the
system wIB be used In profes-
sional recording studios for

editing music, rattier than tor

making the original record.
But it could also be used for

voice communications.

Transatlantic
analysis on tap
A SERVICE to make tiie latest

reports from Wall Street ana-
lysts available In Europe Is

now available, using a wide
range ol delivery technolo-
gies, writes Clive Cookson.

Subscribers to the Com-
pany and Industry Research
Reports (CIRR), launched to

London tins month, can
receive the service by online
computer aocess or on com-
pact disc (CD-Rom), micro-
fiche, facsimile or dd-fash*
toned paper.
CIRR — already wen estab-

lished In the US - provides
analysts* reports from GO
securities houses, including
most of the big names on
Wall Street, such as MerrIB
Lynch, Paine Webber and
Shannon Lehman Hutton.
Each receives a small royalty
whenever a CIRR subscrHMr
looks at one of Its reports.

Incite, Hie company that
has' brought CIRR to London,
plans to extend the service
next year by Including ana-
lysts reports from Europe.

Calculating
pressures
A MEASUREMENT tool tor
calculating the different pres-
sure forces at work on every-
thing tram motorcar lyres to

]et engines has been devof-

WORTH
WATCHING
Edited by
Della Bradshaw

oped by Bridgestone of
Tokyo.
The computerised equip-

ment, designed tor use in

research and test laboratories
or In wbtd tunnels, can rasa-
sura the pressure put on
equipment from every direc-
tion. With a car tyre, for
example, tiie Direction Scale
4D, as it is called, would mea-
sure both toe braking force
and tiie centrifugal force.

The portable equipment,
constructed from a special
aluminium alloy, can be made
tai a number cl sizes and
attached to the floor or mea-
surement platforms. It can
also have electronic periph-
eral equipment, such as
amplifiers, attached.
The manutachiror even

believes the system could
be used to register forces on
tiie human body, to help In
sports training and rahabUtta-
tkm.

The mouse that
models
NEW Zealand may be more
noted tor Us ktwta than Os
mice, but Money-Mouse is

the name chosen for a soft-
ware package developed by
an Auckland company to help
companies manipulate finan-
cial data.
The package Is intended

as an add-on modelling tool
for personal computer
accounting packages such
as Tetra, Pegasus, Mu IQsoft

and Sagesoft, and can be
driven using a mouse.
Money-Mouse enables

three additional tasks to be
carried out. The first is 'what
If prolections, allowing com-
panies to predict what wfU *

happen to their bottom fine
If, say. Interest rates rise. The
second Is ratio analysis, mea-
suring the relationship
between two financial vari-

ables. And the third Is tiie

Mrftity to format ratio anytime
statistics Into a bar chart.

Tbs package, which coats
E149, ls soM fri the UK by •

"

Capitol, of Portsmouth

Battling with
barnacles
BARNACLES <xi boqUwttoma
may have met their match
with devefopmente In theUS
to nscourege the barnacles
without harming other sea
creatures.

Batten#, of Ohio, has devel-
oped a way of making banta-
cte-repeffing polymers from
organic materials. These can
be painted onto boats or the
inside of water pipes, or
Incorporated Into materials.

The substance ts ntldly
toxic to the barnacles, and
so discourages them from
sticking to the surface. But

'

where existing anti-fouHng
coatings, which usually incor-
porate organo-tbi compounds,
dissolve or wear away over
time, the Battelle substance
win not, and tiierefore wHI
not poison marine life.

Bafteile be!levee tiie won-
der substance should be
ready In two to three years
foliowing more development.

The plants that
warn humans
SOME people argue that
talking to plants encourages
them to grow, but Soviet sd- *

enttots believe It Is plants that
can toll us what Is happening,
writes Andrew Wiseman.
A team from the USSR's

Academy of Science's Insti-
tute of Biophysics believe
plants can detect when pol-
luted air Is beginning to affect
the environment.
By finking mobHe laborato-

rlea to a network of mlcro-
spactro-fluorlnraters — Instru-
ments designed to measure
the fluorescence emitted by
a plant's ceti structure — (he
scientists claim they can
detect eariy signs of pollution.
They say the system is more
effective than relying on visi-
ble changes In plant life,
which are often not detected
to time to avert ecological
disasters.
The Institute fs looking for

foreign companies to hajp
ftorinct the equipment.

B544- Academy
i

373 7350.
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Human values gallop up the schmaltz charts
*V^%eaden do you remember,
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TTT|eaden do you remember,
long before space epics, cop

f\ operas and horror sagas
-M. V engulfed our screens in the
1970s and 1980s, there used to be films
about Personal Relationships?
You may recall that in these movies

a boy would meet a girl and Jail in
love. Or a family would come together
in radiant solidarity, after some token
weeping and fighting. Or lovable
Moms and Pops would hand down
wisdom to the nest generation or the
one alter that.

Readers, that age is back. I can tes-

tify, since I have just returned from
Hollywood. Z have seen the fixture (or
is it the past dressed up?) and it

works. At least on. andigrams. On me,
I am not so sure.
No better month than December,

with all those Oscar-qualifying fiWw
being rushed out, for monitoring the
pulse of American cinema The
screens today are alive with warm-
hearted titles like Dad, Parenthood
and Family Business. Or with fiima
like Sheet Magnolias, Always and Look
Who's Talking in which people make
brave bids to bond together in an
unfriendly world, using the cement of
tears and laughter.
The surprise hit of the season has

been Look Who's Talking. This tale of
a talking baby (dubbed by the voice of
Bruce Willis) and the hearts-andflow-
ers romance between its mothw Kir-
stie Alley and her cab-driving boy-
friend John Travolta has hijacked the
US box-office, taking over 100 million
dollars. Directed by Amy Heckerling
(Fast Time At Ridgemont High), the
movie seems to have little purpose
beyond encouraging the audience to
make “Goo-goo” noises at the screen
and to get smart answers hank from
Mr Willis. But audiences lap it up.
Leaping likewise up the arfimwiftt

charts has been Parenthood ($34m). In
this overgrown soap opera, comedian
Steve Martin baa had Ids gtmira of
humour surgically removed in order
to play a father with children trouble.

As families collide and generations
weep on each other’s shoulders, the
starry cast (Mazy Steenburgen, Tom
Hulce, Dianne Wiest, Jason Robards)
glow with moist-eyed piety. Likewise
in Dad. This is two hours of Jack
Lemmon and Olympia Dukakis squab-
bling “lovably” in rent-a-wrinkle
make-up, interspersed with scenes of
son Ted Danson emoting nobly by the
hospital bed. (The oldies take turns to
be rushed to the terminal ward.)

Is there any relief from this wall-to-

wall warmheartedness? Not a lot Dad
was executive-produced by Steven
Spielberg, and Mr S himself has now
directed Always. Any new Spielberg
film is an event eltbnngh admirers of
ET and Close Encounters Of The Third
Kind have downgraded their expecta-

Tamily Business:' Matthew Broderick, Sean Connery and Dustin Hoffman

tians somewhat after his recent out-

put (The Color Purple. The Empire Of
The Stm+f Always is bis most mad-
dening movie to date. Visually
inspired, it paints with wondrous elan
the firefighting scenes in the Ameri-
can North-west where hero Richard
Dreyfuss rides his plane through
flame and smoke. Ana it haloes in an
eerie radiance the early scenes of
Dreyfuss’s return from the dead to be
guardian angel to the woman he loves

(Holly Hunter).
But after a fine start the film, cul-

led from a 1913 Spencer Tracy movie
A Guy Named Joe, becomes a thing of
bizarre threads and patches. Audrey
Hepburn contributes a fey cameo as a
heavenly guide-cum-hairdresser (sic)

and newcomer Brad Johnson strag-

gles with the ID-developed role of Miss
Hunter’s later boyfriend. The film
owes all its emotional life to Dreyfuss
and Hunter - both superb - and all

its cinematic life to Spielberg’s flair,

even in a faltering story, for blending
light, colour camera-movement
into a mystical movie music.
Elsewhere in Hollywood, the new

sentimentality is rampant. Turner
And Hooch stars Tom Hanks in a whir
some cop-and-dog comedy from Dis-

ney. Steel Magnolias stars every
known woman in Hollywood (Shirley

MacLaine, Sally Field, Daryl Hannah.
Dolly Parton, Olympia Dukakis . . .

)

in a loud, laehrymogemc adaptation
at the stage play. And Family Busi-
ness boasts Sean Connery, Dustin
Hoffman and Matthew Broderick in a
tale of three generations caught up In

a crime caper. The heist they perform
is the prelude to much familial agon-
ising; one generation must go to Jail

but which will it be?

I am all for human values replacing
heartless pyrotechnics in the cinema.
But I am perturbed by the kind of
human values we are getting. They
seem drawn less from life than from
TV sitcoms and soap operas. The only
movie I saw that has any cinematic
rather than televisual vitality is Spiel-

berg’s; for the simple reason that Mas-
ter Steven cannot avoid being a picto-

rial genius even though there are
occasional, dismaying signs that he
may be trying.

Amid the schmaltz, thank heaven
for three darker, more acidulous mov-
ies. Woody Allen’s Crimes And Misde-
meanours is a bleakly witty morality
tale, intersplicing two stories of
human vanity. One stars Martin Lan-

dau aa a man out to murder his mis-
tress (Anjelica Huston). The other
stars Alien himself (hallelujah!) as a
documentary film-maker trapped in a
romantic-ideological triangle with Mia
Farrow (producer) and Alan Alda
(smug media-man). Brusque, funny
and as sharply literate as a paper
knife.

Opening in LA, as I left were two
virulent black comedies, She-Devil
and The War Of The Roses. The first,

based on Fay Weldon’s novel, has
Meryl Streep revealing undreamt-of
comic talent as a snooty lady writer
snagged in adultery. The second re-

unites the Romancing The Stone trio -

Michael Douglas, Kathleen Turner,
Danny De Vito - for a wholly differ-

ent tale erf marital strife. Douglas and
Turner tear into each other with
Strindbergian glee ( this could be The
Dance Of Death gone slapstick), while
De Vito plays divorce lawyer and also

directs the movie. With luck the 1990s
will sprinkle the winsome and
well-meaning with this kind erf fierce

Satanic wit.

*
We have all had those days - usually
after celebrating too much the day
before - when UFOs land in our

swimming pool disgorging furry, mul-
ti-coloured aliens. Soon we are reach-

ing for the Yellow Pages to call the

police or Alcoholics Anonymous.
In Earth Girls Are Easy (PG. Can-

nons West End), such visitors appear
for real and accost pretty California

manicurist Geena Davis. Under their

influence and that of director Juiien
Temple (Absolute Beginners ). Ms
Davis is soon cavorting across the
screen singing, dancing fl|^ removing
most of her clothes, and generally
behaving as if she wished to forfeit for

bad behaviour her recent Oscar for

Best Supporting Actress (The Acciden-
tal Tourist).

This movie is almost entirely bon-
kers and occasionally endearing. Tem-
ple strews the landscape with neo-

1950s kitsch - everything is in lolli-

pop colours and. Art Deco Revival
shapes - and forces everyone to sing
and dance at camera-point. Along
with Miss Davis, Jeff Goldblum as
chief alien and Charles Rocket as yup-
pie boyfriend throw away their inhibi-

tions and jump into the chaos, grab-

bing the lifebelt of some buoyant
dialogue. (Mr Rocket, caught in fla-

grante with a one-night bimbo, pleads
“She doesn't mean a thing;” Davis
responds, “If meaningless sex is what
you want, why can't you haw it with
me?”). Bright, silly and diverting.

Recent scientific evidence that
Kylie Minogue comes from outer
space is strongly supported by The
Delinquents (12, Warner and Cannons
West End from next week). The star

of stage, screen, and soap lends her
nymphet charms - entirely
unmarked by human experience - to

this tale of two lovestruck Aussie
teenagers who keep falling into bed
together despite the “tsk-tsks” of
grown-ups. (This is the puritanical
1950s.) Will love conquer all?

All but the script and direction.

Bared on a novel by Pat Cash's aunt,

one Criena Rohan, the movie is

directed by Chris Thomson like a
training run for some endless,
decade-spanning TV serial: Neigh-
bours time-whisked to the 1950s but
naughtied up (several bed scenes) for

the 1990s.

The Return Of Swamp Thing (12,

Cannons West End) could not be more
welcome. Green, slimy and repulsive

Mr Thing may be. But he is good-
hearted. Here he emerges from the
Louisiana bogs to battle evil scientist

Louis Jourdan and foil in lave with
persecuted heroine Heather (Dynasty)
Locklear. “But you . . . you're a
plant!” gasps Miss L. And Mr Thing
agrees that this is a problem. But love

will surely conquer all? After all this

is Christmas, mid love is conquering
all everywhere else in the cinema.

auten M.v-

Miyako Yoshida and Potter Jacobsson in 'Daoses
Conccrtante’

MacMillan
Ballets

Nigel Andrews
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Noel and Gertie
COMEDY THEATRE
I know Gertrude Lawrence only
through records and the cinema. I

remember my disappointment at the
first glimpse at the NFT, in a boule-
vard comedy with a young matinee--
idol Olivier, of a cheerful, ordinary-

looking woman with an over-high
forehead and an over-large nose. By
the end of the film her ebullience had
made even Olivier pale. She had the
great actor’s gift of making every-
thing she did or said deem absolutely
spontaneous, as if she had just
thought erf it and was slightly sur-

prised herself. In Noel Coward’s
words, quoted in this tribute by Sheri-

dan Moriey to their partnership, she
had “something very great indeed.”

Pity the actor forced to suggest
intangible greatness. By her own
admission Lawrence excelled in no
particular technical field. Even Cow-
ard had to resort to the cliche of “star

quality” to describe her appeal. The
poor player might as well give give
up. And there are times when Patricia
Hodge appears to do so.

Noel and Gertie started life three
years ago at the King’s Head, Isling-

ton, and after doing the rounds else-

where in London besides the country
returns in a revised form: a two-han-
der, plus pianist, without Mr Moriey's

stage presence as narrator. Simon
Cadell's Coward, in noble self-abnega-
tion, now presents a framework for
his blander partner. The performance
takes on the nature of a ringmaster
announcing a main attraction that
never actually materialises.

Part of the trouble lies in the
absence of tension, plot or conflict A
radio documentary this may be; two
and a half hours of theatre, not quite.

Minimally directed by Alan Strachan
against swivelling panels that take a
variety of scene-setting projections,
the first half takes us from the chil-

dren's meeting in 1913 to their perfor-

mances in Tonight at 8.30 over 20
years later.

Unking words are largely the his-

torical characters’ own, interspersed
with songs and scenes from the plays.
Act 2 simply continues the story to

Lawrence's death during the Broad-
way run of The King and I in which
Noll had refused the part of the king:
and leaves with a glimpse of the grief
that desolated Coward and shocked
his friends.

Sensibly, Mr CadeD does not imitate
Coward but perhaps because of that
foils to come over as anything very
vivid. (The addition of lesser-known
lines to “Mrs Worthington” turns a

sneer into an ugly jeer - what a
nasty little song it is.) Miss Hodge
marches, struts and does aerobics
with a chiffon scarf to “Dance Little

Lady.” Her own light voice has the
authentic period sound in its rapid,

fluttery vibrato. She manages some of
the introspective songs, “You Were
There,” for instance, very wefi. Best
of all is a non-Coward number, ironi-

cally: “My Ship” from Kurt Weill’s

Lady in the Dark. She does this beau-
tifully enough to make her blankness
elsewhere (sleekly unruffled in the
Celia Johnson part of what would
become Brief Encounter) all the more
irritating.

The show reminds us of such excel-

lent Coward rarities as “Come the
Wild, Wild Weather” and to whet the
appetite for revivals of the plays.

;

Blithe Spirit and Private Lives may be
frequent visitors to our stages, but
these excerpts make one long to see
them again. Perhaps Noel, as well as
Gertie, had “something very great”
But neither professionally nor person-
ally is the relationship explored here
any deeper than Leichner Five and
Nine.

SADLER’S WELLS

Was it really 35 years ago (oil

but a month) that we cheered
the first performance of Dames
Concertantes at the Wells? This
was the young Kenneth
MacMillan’s first professional
creation after a couple of
workshop essays, and its flood
of steps and ideas about how
dancers could look; its quick
wit and madly chic manner,
delighted us. On Tuesday
night, when Sadler's Wells
Royal Ballet began its

Christmas season, we cheered
again as Danses opened a
MacMillan programme to
celebrate the choreographer’s
60th birthday.

It is an astonishing piece, so
full of tricks and quirks as
fingers point, and poses freeze,

and hands become masks, and
it is still fresh, still

exhilarating. The reason is not
hard to And, for everywhere
the academic vocabulary has
been respected and understood,
as youthful energy tilts and
twists an idea, or says that the

• flnpffla and social manners can
fire the way classic steps are
used.
The performance was bright,

energetic, with Miyako
Yoshida Its central figure. Of
course memories of that first

cast came flooding back - no
subsequent ballerina has
seemed to inhabit the music as
wittily as Maryon Lane, and
the punchy muscularity of
Donald Britton Is now missing
in the male solo - but today’s
cast enjoy the rhythmic shifts

and sassy changes of head or
arms that give this dazzling
piece its particular distinction.

Las Hermanas, which was
the centre of this celebratory
programme, came eight years
later. By the time he made it,

MacMillan was starting to
forge a movement language
able to explore psychic and
sexual drama. As with The
Invitation which predates
Hermanas, the choreography is

starting to take chances with
images. The key gesture
(linked hands unable to break
out of a circular movement 1

which identifies the contained
frustrations of the eldest
daughtor in this housu ot

women; the npo-likn stance ot

the man, ore carved from their

personalities and tell all we
need to know to understand
them. Marion Toil came fresh
to the role of the Eldest Sister

on Tuesday and claimed it for

her own; Joseph Clpolla
showed the erotic force of the
man - though ho doesn't yet
look quite earthy enough;
Karen Donovan I thought fine

in the hysteria of the Jealous
Sister.

Bonnie Moore, who played
the all-too-eager Youngest
Sister very well, transformed
herself for the final piece of the
evening. Solitaire was made a
year after Danses Concertantes,
and its sunny and wistful
games were then given their
focus in the performance of
Margaret Hill, so tender,
sensitive and suddenly joyfuL
No subsequent interpreter, and
there have been many, has
quite caught the combination
of dreams and merriment that
made Miss Hill's portrayal so
infinitely charming. Until
Bonnie Moore. Because she
does not force a single effect
and avoids the least
sentimentality, and because
she dances with the lightest
and prettiest ease. Miss Moore
restores to Solitaire Its pristine
charm, its heart. The evening
had been one In which we
could voice our gratitude to a
choreographer who has made
tremendous things for our
national ballet: in this sunny
and uncomplicated work
Bonnie Moore told something
very beautiful and true about
his talent, and about her own
gifts.

Clement Crisp

ARTS GUIDE
EXHIBITIONS

London

The Royal Academy. Inigo Jones.
Architect - a foil study and
exquisite show of the intimate
drawings and designs of the
greatest of British architects,

only excepting Sir Christopher
Wren. Jones was architect to
JOmes land Charles I, and
Greenwich Hospital, St Pauls'
in Covant Garden and Ban-
queting House in Whitehall
remain to us as his master-
pieces.daily until February 25,

except bank holidays.

National Portrait Gallery. Cam-
era Portraits from the Collection
1839-1989 - a necessarily brisk

but delightful and intriguing
survey-cum-150th anniversary
celebration. Until January 21.

Mns£e des Arts Decoratife. Je

sms le Cahier - Picasso's sketch-
books. After two years of mean-
dering the world over, the exhibi-

tion pnda, aptly. In Paris. The
40 sketchbooks covering a period
of 64 years follow closely Picas-

so’s development There are cub-
ist flat planes decomposing real-

ity, next to the fulness of
neo-classical figures, there is

the almost sugary rendering of

the mother ami child theme next
to the cruelly distorted female
faces, there are all the facets

of Picasso's inventive genius.107.

Rue de Rival! (42603214), closed

Tna Ends Dec 31.

Grand Palais. Bros. Some 100
vases, marbles, bronzes and jew-
akdflthig from Greek antiquity

describe most explicitly the ver-

vewith which the god of love

encouraged humans and gods
aUksin their wy>i*ihihit«H pursuit

Martin Hoyle
| £)fCfc, WhUtingtOTl

December 15-21

of pleasure. Closed Toe, ends
Feb S (42835410).
Motie des Arts Decoratifs. Bohe-
mian glass 1400-1989. Some 200
exhibits, among them the famous
ruby-coloured glass, show how
— having Breed themselves from
Venetian influence - the glass-
makers of Bohemia carried the
art of cutting and engraving and
painting to such perfection dur-
ing the baroque period that the
renown of Bohemian crystal com-
quered countries as far apart
as Spain and America, Egypt
and Ireland.
Husfe d’Art Moderoe de la Vllle
de Paris. Kupka (1871-1957) or
The Invention of Abstraction.
The subtitle of the vast restro-
spective sums up the progress

of the Czech-born artist from
Vienna-inspired symbolism to

on-figurative canvases where
glorious colours acquire a Kfe
of their own. 11 Avenue Presi-
dent Wilson.

works have been lent by the
Thorvaldsen Museum In Copen-
hagen, buflt after his death to
house both his own enormous
output and the fine collection
of paintings by contemporaries,
which form part of this exhibi-
tion, and are fascinating both
for their quality and documen-
tary interest. Ends Jan 28.

Mnsees Royaux des Beaux-Arts.
Seventeenth century flower
paintings: a selection from the
museum's collection of Flemish
and Dutch masters- Closed Mon-
day; ends Feb.

Rome
RaflaHfl Pcll'arte

Moderna. Bertel Thorvaldsen
(1770-1844). Sculptures, reliefs,

portrait busts and drawings by
the prolific and talented Danish
artist who spent nearly 40 yean
Qf his working lift in Rome. Neo-
classic in style, his works are
heavily romantic, but with a
purity and simplicity of line
which holds them just short of
sentimentality. Most of the

Palazzo Beale. Fernand Leger
retrospective: includes over ISO

works - paintings- and book
frustrations. Ends Feb 18.

Madrid
Fundadou Juan March. Retro-
spective of Edward Hopper opens
the autumn season at the founda-
tion. 61 woks by the New York
realist covering a period of 56
years. Until Jan 4.

Frankfurt

KmntveteLa, Markt 44. The
Frankfort Kunstverein is theflrst

stop on a European tour of the
works by the American sculptor

Louise Bonrguis. After nearly

20 years unknown, she had her
first retrospective In New York
in 1983, organised by tbe
Museum of Modern Art The
museum's director Mr Weiermair
has organised the biggest retro-

spective to date with 120 sculp-

tures and some early paintings
by Louise Bourgois, now aged
77. Ends Jan 2&

Rlunicfi

St&dtfsche Galerle fan Lebmbatih-
haus. The most complete retro-

spective of the expressionist
painter Karl Schmidt-Rotiluff
to date with almost 370 works

from 70 private and public collec-
tions. After the Kirchner and
Heckel exhibitions, this is the
third significant project from
one of the founding members
of the Brdcke group- Schmidt-
RottlufT. who died in Berlin in
1976, was strongly attacked dur-
ing the Nazi years.

Vienna
Museum for Applied Arts is host-
ing a large exhibition devoted
to the works of Carlo Scarpa,
the Italian artist and architect.
The theme is focusing on “The
Other City” . Until Jan 15.

New York

Metropolitan Museum. A decade
of fabulous shows borrowed from
around the world culminates
in the present exhibit of the
major works of Velazquez, much
of which is borrowed from the
Prado In Madrid. Ends Jan 7.

— i, ,_i iwasnuiqron

National GaDety. Almost three
dozen paintings of the early 20th
century German movements,
Bauhaus, Neue Sachlkhkeit and
Blaue Reiter, lent by the Thys-
sen-Bornemissa collection, make
a telling commentary on a part
of the world again at the centre
of attention internationally. Ends
Jan 14.

Tokyo
Bunhamara. The Museum. Major
works from the Detroit Art
Museum. El Greco. Goya, Rub-
ens, Manet, Degas, Cezanne,
Matisse, Picasso etc., more than
100 paintings from one of the
largest public collections In the
US. Closed Mondays.

EVERYMAN, CHELTENHAM

Cheltenham has gone back to
old-fashioned pantomime,
though the book by Fine Time
Fontayne (who also produces)
has a modem sound to it

despite such classic lines as
“Look behind you!” and “Oh
yes I do!” and “She's gone to

the toilet” (a fairly recent clas-

sic).

The opening scene, an
attractive design by Terry
Brown, Introduces a rightly
female Dick (Debbie Norman),
a very entertaining King Rat
(Mark Crowshaw) with proper
fireworks at his entrance, and
a slut from the kitchen
fSandra Hunt) who Introduces
herself as Dirty Gertie from
No. 30, but later, in pursuit of

tradition, becomes the Fairy
Queen.
A dropeurtain takes ns to a

country scene three miles from
London, where Dick picks up
his Cat (Steve Waston) and
King Rat robs it of its first life

(count these).

Back to London, to the dock-
lands, not then inhabited by
yuppies but by Alderman Fitz-

warren (Edward Clayton) and
his daughter Alice (Bryonia
Pritchard); below stairs are
Sarah the cook, who is Fine
Time Fontayne in yet another
role, as funny as he is conven-
tional, and Idle Jack (Anthony
Carrierte).

Dick is duly framed for the
theft of the Mayor's silver

chain, but when everyone
embarks on the Saucy Sal en
route for Morocco, he naturally
stows away. The story follows

established lines to Morocco,
where the Empress (Jacqul
Dubois) sings after the manner
of Billy Holiday, so well that

she later performs at Dick’s
wedding to Alice Fltzworrcn in
the last act

It was pleasant to see all the
familiar notions played as if

they were novelties. No jokes
about television figures,
though Fitzwarren, always lia-

ble to error, announces that
his ship will sail on PerslL
“The Tide, father!” Alice cor-
rects him.

There is a very funny cook-
ing sketch for Fontayne and
Corriette in the ship's galley,

where climaxes are of course
marked by cream sauce
smeared over fades. A virtual
non-scene is inserted between
Morocco and the wedding,
where Sarah gets three small
kids to play musical instru-
ments.

The children in the audience
were wonderfully responsive,
and knew their cues so well
they might have been
rehearsed like the other chil-
dren, who were rats and sail-

ors. Graeme du Fresne is in
charge of the music, Debbie
Norman, when she Is not being
Dick, of the choreography.

Collectors of current-isms
will be glad to see four blacks
in a coat of 14. and a girl
(Jackie Ekers) as Captain of
the Saucy Sal. Richard Stone is
the director.

B.A k Young
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Britain’s door
opens a little
FACED WITH a rising rate of
emigration from Hong Kong,
the British Government has
decided to give full British
passports to 50,000 heads of
family in the colony, providing
the right of abode in Britain
for a total of about 225,000 peo-
ple including dependants. In
view of the behaviour of the
present regime in Peking, the
effectiveness of this gesture in
encouraging people to stay In
Hong Kong is open to doubt.
But it represents an attempt,
and in the circumstances not
an unreasonable one, to bolster
the confidence of people whose
continued presence is vital to

the stability and prosperity of
the territory.
Some critics will argue that

the Government’s figure is
225,000 too many; others will

counter that the only defensi-
ble moral position is to issue
passports to all 5.6m resident
in Hong Kong. But ministers
have bad to face three uncom-
fortable realities.

First, Britain has, like many
other countries, introduced
inrffBggmpTy tight immigrafirm
controls during recent decades.
A more liberal immigration
policy would almost certainly

be in the best economic inter-

ests of the.country, but the fact

is that no government. Conser-
vative or Labour, could con-
template presenting to parlia-

ment any proposal to issue
passports to the entire Hong
Kong population.

No retreat
Second, there can be no

retreating from the 1984 joint
Sino-British agreement under
which China becomes the sov-
ereign power for Hong Kong in
1997. A brutal and intolerant
streak remains dominant
within the Peking leadership,

which threatens that no “polit-

ical subversion" will be toler-

ated in Hong Kong after 1997.

Britain must do everything
possible to encourage the Chi-
nese leaders to take a more
progressive view and should
move quickly to introduce the
maximum possible level of
democracy to Hong Kong prior

to 1997. But binding interna^
tional agreements cannot be
abandoned.

Third, the absence of a right

of abode in Britain, coupled
with fear of a repressive Com-
munist regime, has precipi-
tated a flight of talent from

G^etting rid

of Noriega

Hong Kong. The exodus is

depriving business and govern-
ment of skills which must stay
if Hong Kong is to remain a
thriving business and financial

centre.
Yesterday’s announcement

is a pragmatic response to the
problems posed by emigration,
now running at 1,000 a week.
Inevitably the policy has
unpleasant features - divisive-

ness, arbitrary decisions in
allocating points in a system
with a ceiling quota, some
rough justice. But it is a genu-
ine attempt to make some peo-
ple feel secure enough to stay
put in Hong Kong. The hope
must be that it will work, but
there are serious doubts, par-
ticularly as legislation will
take time to enact anti pass-
ports will be handed out over
several years.

Tipping confidence
A recent survey by Price

Waterhouse indicated that
around 250,000 family heads in
key jobs needed full passports
- or up to lm passports
including dependants. Yester-
day’s announcement faffs well
short of that. If confidence
remains low and the outflow
continues, Britain may have to

look at these numbers again.
But it has opened its door a
little and other countries,
waiting for a lead, may be
encouraged to open their doors
a little more. Enough small
openings around the world
could tip the confidence bal-

ance the right way.
Meanwhile British political

leaders face two urgent tasks:

regular and robust dialogue
with the Chinese, who risk
allowing Hong Kong to go the
way of Shanghai unless they
play a helpful part in restoring
confidence; and strong repudia-
tion of the disgraceful stance of
a few racist members of parlia-

ment. There is no evidence
that their views reflect major-
ity public opinion. Moreover,
there is very little doubt that
even if all the 50,000 heads of
family and their dependents
settled in the UK, the net gain
to the country would be sub-
stantial. Hie attacks from the
illiberal wing of the Tory Party
give ministers a good opportu-
nity to stress the enriching
contribution which immigrants
have marie and win continue to
make to the well-being of the
country.

ENDS SOMETIMES justify
means. If the US invasion at
Panama yesterday turns out to
have been quick, clinical and
relatively unbloody, there will

be a temptation to see it in this
light What the US government
must address - and not
merely for internal consump-
tion - is whether the goal of
removing General Manuel
Noriega warranted the extreme
recourse of an invasion of the
sovereign territory of another
country.
That Noriega was a blot on

the landscape is not in dispute.

His domestic record has long
been despicable and his provo-
cation of the US considerable,
especially in the last year. The
fact that the US helped create
him and found him useful on
occasions did not give him the
licence he subsequently took.
His presumed role in the nar-

cotics trade was a flagrant
affront to the US, which has
such an acute drugs problem.
Yet Noriega's place in the

indisputable international first

division of villainy is border-

line. It would be hard to sus-

tain the case that his crimes
against humanity were worse
than, for example, those of Pol
Pot, who was removed by a
Vietnamese invasion that the

US, among others, so vehe-
mently condemned; or indeed
of the Ceausescu dynasty in
Romania, which appears to
have killed in a weekend more
than Noriega has in years. In
so determining, the US has set

itself np as judge, jury, and, if

necessary, executioner - a
course not without conse-
quences and responsibilities

Sovereignty principle

The sovereignty of nations
has never been sacrosanct, but
at least until someone comes
up with a better international
rule of order it is a principle
that should never lightly be
breached. Hie US has a long
tradition of intervening mili-
tarily in the Caribbean and
central America. The record
has sometimes been counter-
productive to US policy aims.
This Is particularly true

today. The democratic tide
which has swept south Amer-
ica and removed a generation
of military dictators equally as
bad as Noriega has encouraged
indigenous leaders to pursue
peaceful solutions to problems.
Last week’s central American

summit on Nicaragua and El
Salvador was merely the most
recent manifestation. In this
rimmte men like Noriega had
come to be viewed with
supreme distaste, but not to
ihe point of removal by force..

Yet the residual dislike for

overt displays of American
power may well be greater.
There has been no more impor-
tant recent symbol of the US
wfibngness to forge a new part-

nership in the region the
Panama Canal treaties, involv-

ing a renunciation of US sover-
eignty. President Bush’s com-
mitment yesterday to honour
the treaties is therefore wel-
come.

New pretext
However, there are now

those leaders, from Mexico
southwards, who may be won-
dering if the new pretext for

armed intervention by the US
is to be the production and sale

of narcotics. After all, Mr Bush
made much of Noriega’s indict-

ment - though not as yet con-
viction - on drug trafficking

charges. It may be argued that
the US ought to be more con-
cerned with demand than sup-
ply. Equally disturbing was the
Justice Department opinion
that US agents were authorised
to arrest overseas those
declared fugitives from US law.
The US relationship with

Panama itself is not exactly
natural, for many historical
and current reasons and mani-
fested by the fact that the Pan-
amanian currency is the US
dollar. Having seen its com-
mercial boycott destroy the
Panamanian economy and per-
ceiving a threat from Noriega
to the freedom of passage
through the canal the US
might well feel it had a special
obligation to take matters
under direct control. However,
swearing in a new president,

albeit one whose election this

year was frustrated by
Noriega, on a US military base
does not constitute an encour-
aging start. The management
of Panama may prove as trou-
blesome as the taking of it
The Soviet Union has belat-

edly recognised that regional
spheres of interest can no lon-
ger be crudely policed. It may
be time for the US to make a
similar adjustment to reality in
its own hemisphere, no matter
how popular it has been to dis-

pose of Noriega.

Chronic wrongdoing, or an impotence
which results in a general loosening of
the ties of civilised society. may in
America, as elsewhere, ultimately
require intervention by some civilised

nation, and in the Western Hemisphere
the adherence of the United States to

the Monroe Doctrine may force the
United States, however reluctantly, in
flagrant cases of such wrongdoing or
impotence, to the exercise of an inter-

national police power.

T his assertive edge to the
Monroe Doctrine was enunci-
ated by President Theodore
Roosevelt in 1904 to justify

US preventive intervention in the
Dominican Republic. It was to become
the doctrinal core behind subsequent
police action in the Caribbean and
central America.
Though President George Bush yes-

terday used less flowery language, his

dramatic decision to wrest control of
Panama from General Manuel Anto-
nio Noriega was justified in precisely

these terms. The despatch of the 82nd
Airborne Division from Fort Bragg
and the deployment of the 13,000

forces in the Canal Zone was even
called “Operation Just Cause.” The
just cause of protecting US interests

and allies has been used as a justifica-

tion with surprising frequency in the

past 35 years to explain overt and
covert intervention in the region -
the overthrow of the reformist Arbenz
Government in Guatemala in I9543he
1961 Bay of Pigs invasion against
Fidel Castro;the despatch of troops in
1965 to the Dominican Republicanter-
vention in central America from 1980

to help the Contra rebels; and the 1983

invasion of Grenada.
President Bush has justified his

action on the ground that he is restor-

ing democracy, fighting drug traffick-

ing, protecting the lives of 35,000 US
citizens in Panama and preserving the
operations of the Panama CanaL Com-
pared to past US interventions in the

region, Panama is a peculiar case sim-

ply because Washington has the right

to station troops there until the Canal
Treaty expires in 10 years’ time. The
troops control the Canal Zone despite
surrendering certain privileges since

the treaty came into force in October
1979. The canal bisects Panama and
the bulk of the population is near the
waterway. As a resalt Panama’s sov-

ereignty is limited.

The present situation in Panama,
however. Is full of ironies. Resent to

the Monroe Doctrine by the Bush
Administration comes at a time when
President Mikhail Gorbachev has
abandoned the Brezhnev Doctrine,
justifying Soviet military intervention

in its satellites to protect strategic

interests. President Bush’s move
against Gen Noriega's dictatorial rule

in Panama occurs against a back-
ground of previously cautious diplo-

macy- Unlike his predecessor, Mr Ron-
ald Reagan, President Bush has
sought to avoid an interventionist
role In the region, folly recognising
that this risked creating more prob-
lems than It solved.

President Bush must now face the
consequences of taking over Panama
- albeit temporarily. Much will

depend upon four factors:

• The speed of the operation
• The scale of US and civilian casu-
alties

• The fete of Gen Noriega
• The extent to which extra US
troops are required to remain in Pan-
ama for policing purposes.

International mruiomnation may be
loud, but, in practice, it will only hurt
Mr Bush if the operation is messy,
slow to obtain its objectives, involves

large scale loss of life, fells to appre-
hend Gen Noriega quickly and leads
to US troops becoming bogged down
in long-term policing duties against a
hostile population.
Early yesterday Gen Colin Powell,

chairman of the US joint rfriafa of
staff, commented: “He (Noriega) la not
running anything. We own all the
bases. We have cut off the head of

Robert Graham on the US
decision to use troops to

remove General Noriega

Why Bush
is acting
tough
that government.” However, it is too
early judge whether things have gone
as smoothly as Washington pretends,
especially as Gen Noriega seems to
have escaped the net
Legal niceties were observed by

President Bush who ensured that Mr
Guillermo Endarra, the opposition
leader, was sworn in by a Panama-
nian justice one hour before the mili-

tary operation began. Mr Endarra,
widely believed to have won the May
presidential elections which were
annulled because of fraud, then
invited the US in to restore order.

This ensured, at least within the let-

ter of the law, that the US was not
breaching any of its obligations under
the 1979 Canal Treaty.
A variety of senior Latin American

diplomats yesterday blamed the US
for having created the original prob-
lem in Panama, tolerating Gen
Noriega’s rise to power in the foil

knowledge of his vicious personality
and drug-dealing connections. But
they pointed out that President Bush
had carefully gone through all his
options with other regional leaders
who had been made aware that force
might be used. All attempts to medi-
ate by Latin American leaders, espe-

cially those by President Carlos
Andrds P6rez of Venezuela, had come
to nothing. The diplomats, neverthe-
less, warned that sections of the Pana-
manian population, particularly in
the poorer sections of the two main
cities, Panama City and Colon, could
turn previous support for Gen

President Bush has
limited tolerance for

rogue governments on
his doorstep

Noriega into “anti-gringo” sentiment
Gen Noriega himself had previously

promised to organise a guerrilla

movement to fight on in the event of
a US intervention. This must be a real

danger now. At the very least, the US
will be obliged to become involved in

a complete reorganisation, if not dis-

bandment, of the 12.000-strong
Defence Forces - the bulwark of Gen
Noriega’s power - along with the
paramilitary defence groups like the
Dignity Battalions (used to beat up
and intimidate the opposition). As a
result, it is bard not to envisage a
substantial US military contingent in
the country in addition to the normal
group centred round Southern Com-
mand, protecting the canal
On the economic front, President

Bush's action will inevitably commit
him to provide very substantial quan-
tities of economic and financial aid to
restore Panama’s battered economy.
The economic embargo, lasting nearly
three years, has profoundly damaged
every aspect of industrial production.
The physical difficulties of operating

under the embargo have seriously
eroded international confidence in
Panama’s offshore banking business,
and it is possible that the whole ser-

vices sector has been dealt an Irrepa-

rable blow. Even a year ago, econo-
mists faHtpd of a minimum injection

of Slbn to revive the economy.
The US yesterday agreed to release

the $300m worth of funds held In an
escrow account, covering canal fees

and other payments from US compa-
nies denied to Gen Noriega. Canal
operations were shut down by the US
intervention yesterday - for the first

time in the canal’s 75-year history.
ranai officials aqfl shipping operators
were optimistic that this would be
temporary. The canal had managed to
operate smoothly throughout the US
anti-Noriega campaign until now.
The kind of action taken yesterday

has always been on the cards. Ever
since the US began encouraging
moves to unseat Gen Noriega in 1987
and have him indicted on drug traf-

ficking charges in February 1988, his
defiant retention of power has been a
deep embarrassment to Washington.
Indeed, by constantly appearing to
outsmart every manoeuvre against
him from US economic sanctions to
plotters within the Panamanian
Defence Forces, Gen Noriega turned
htmsp.lf into a bogeyman.
As early as September this year. Mr

Lawrence Eagleburger, Acting US
Secretary of State, was telling the
Organisation of American States:
“Noriega's greed, personal ambition
and selfishness are the origin, core,

and sustenance of Panama’s cri-

sis .. . there are times when good
principles force us to defend bad men.
Some argue that this is the case with
Noriega and Panama. They argue as if

the principle of non-intervention
requires us to accept whatever
Noriega does. But non-intervention
was never meant to protect individual
criminals . . . and It was never
meant to leave criminals free to sav-

age the good and the powerless to
react.”

President Bush passed over an
opportunity in early October when
Gen Noriega faced his most serious

threat from within his Deefence
Forces. Washington rejected a request
to intervene on the plotters' side. This
was partly because President Bush
and his advisers were undear of the
plotters' strategy, but also because
the White House had serious doubts
about being seen to interfere so
openly in Panamanian affairs. This
“missed opportunity” led to strong
criticism from the American right
which is reported to have stung Presi-

dent Bush. The incident was made all

the worse by the brutal treatment of
the plotters - at least one of the rebel

officers was personally executed by
Gen Noriega.

In the light of the October plot and
the apparent inability of the US to
help in the overthrow of Gen Noriega,
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1939 End of US protectorate.

1968 Gen Omar Tomjos Herrera fakes power in coup,

1979 US ratifies new Canal treaties. Panama assume control
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1988
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March
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May International observers say election rigged.
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pressure increased on President Bush
to find a quick solution. Gen Noriega
did everything to encourage retalia-

tion, boasting ever more openly of his
Invincibility. Last week the tame Pan-
amanian Congress invested him with
new powers and on Friday he made a
quixotic declaration of war against
the US. In President Bush’s words:
“Last Friday. Noriega declared his
military dictatorship to be in a state

of war with the United States, and
publicly threatened the lives of Amer-
icans in Panama. The very next day,
forces under his command shot and
killed an unarmed American service-

man, wounded another, arrested and
brutally beat a third American ser-

viceman, and then brutally interro-

gated his wife, threatening her with
sexual abuse.”
Having taken over Panama, Presi-

dent' Bush will have to demonstrate
that Panamanian nationalist senti-
ment is unjustified in seeing an ulte-

rior motive. This ulterior motive was
put only recently to the OAS in Wash-
ington: “The US is out to ruin Pan-
ama, to destabilise it, to make it fell

on its knees in order to force Panama
to conclude a new military treaty that

will prolong the presence of US
troops."
The nationalist argument largely

hangs cm the strategic Importance of
the canal and the value Washington
places on retaining its military facili-

ties - air bases, teteconummlcntlons,
training facilities - in Panama. The
canal is still regarded as a useful
waterway carrying an average of 33
vessels a day. Nevertheless the chang-

ing patterns of trade, technological
advances in transport, greater use of
alternative routes ana superpower
detente have all combined to lower
the strategic significance of the canaL

It has become rather like a vintage

car, finely built and folly operational

but very conscious of its age. Large
Investments are needed to maintain it

in walking onto, quite apart from
preparing it for tin next century, and
toll revenue looks increasingly inade-

quate.
Yet even if Panama's importance

has declined for the US, the real mes-
sage behind what has happened is

that President Bush, hke his predeces-

sors, baa limited tolerance for rogue
governments on his doorstep. This
message may wen remove the “wimp"
image from the Bush presidency. The
desire to appear active and derisive

must have been, for the White House,
an important element In the whole
enterprise, just as In Mr Reagan's
Grenada Invasion.

Arguably, both the Sandinistas in
Nicaragua and the FMLN left-wing
rebels in El Salvador have been tak-

ing advantage recently of President
Bush’s perceived desire to disentangle
Washington from such direct involve-

ment in central America. The latter,

like President Castro > that other
inconvenient neighbour - will now
take note that the Monroe Doctrine
first deployed in 1823 is alive and well
dose to the 2Iat century. TBs may be
reassuring in Washington but it will

not necessarily be conducive to build-
ing strong, stable and sovereign
neighbours.

Keeping off

forecasts
Whatever next? One was just

sitting down to write some
thoughts on 1989 and it seemed
a fairly safe bet to say that,

whatever may have happened
in the rest ofEastern Europe,
Romania was a law onto itself
and wnplri remain immimfi
from outside influences, at
least for a while. Then
Romania erupted from within.

It also seemed safe to say
what a splendid President of
the US George Bush was prov-
ing to he: cautious, wise, even-
handed ami never doing any-
thing rash. Then one woke up
orui heard that he had sent
American troops into Panama.
Even on the weather we

were wrong, ft had become
commonplace last week to ask
when it last rained in London.
A taxi-driver told me that he
had become convinced of the
greenhouse effect and won-
dered whether it would ever
be cold or wet again. Then it

poured.

Troubled water
There may be something

about canals that- arouses
extraordinary passions. It was
the Suez Canal that destroyed
the political career of Sir
Anthony Eden and. for a time,
almost wrecked the
Anglo-American relationship.
Yet, when one looks back, it

is hard to see how Eden (fid

anything but over-react He
thought that Nasser was a
kind OfMussolini and failad

to see that it was in the Egyp-
tian’s own interests to keep
the canal open.
The Panama Canal has

stirred similar passions amnng
Americans. It was Ronald Rea-
gan who Bald; “We built it, we
paid for it, we keep it” That
was before he was elected Pres-
ident. But there are even some
quite liberal Americans who
think that the US is going too
far in eventually ceding the
canal to the Panamanians.
The really odd development

Observer
yesterday was that tor the first

ttmp both the Suez and the
Panama canals were closed.

The Panama Canal has never
been closed before. Suez was
closed as a result of Nasser
and the Anglo-French Interven-
tion. Yesterday it was simply
a matter ofa Liberian-regis-
tered oil tanker running
aground. The canal was re-

opened after 19 hours, but it

looked almost like a sympathy
strike.

And thank you
London Underground’s latest

wheeze is the acronym
PLEASE, designed to describe
its “mission.’’

PLEASE stands for Partner
in London life and prosperity;
Leader among the world’s
underground networks; Enjoy-
able travel and work experi-
ence; Affordable to Londoners
and visitors; Safe for custom-
ers and staff; Efficient for cus-
tomers and shareholders.
The new approach is

explained in the new strategy
document of the Under-
ground’s parent company, Lon-
don Regional Transport, pub-
lished yesterday.

Czech star
All doubt that Czechoslovak

entrepreneurship has been
dealt a fatal blow by 41 years
of communism should hence-
forth be dispelled. A Prague
citizen of couragB, stamina
and inventiveness has been
pamrinp out hflnHhllTa in the
past few days, offering bis ser-
vices to scale the walls of
buildings to remove “inconve-
nient” signs, symbols and stars
of the kind which still Infest
what remains a jewel of a city.

A typical example is:

tiie realisation of

s

The man’s services have
already been used by the ten-
ants of the Diamant building

“IfH all be over
by Christmas.”

an Wenceslas Square. A vener-
able neon sign saying “With
the Soviet Union forever” has
been replaced with a banner
reading “Havel for President."

Big prize
Essay competitions seem

to be two a penny nowadays.
But one that stands out from
the crowd was announced
recently by the International
Students’ Committee of the
St Gallon business school in
Switzerland.
The committee organises

the St GaHen international
management symposium: an
event that takes place for three
days in May each year and
which has become an increas-
ingly important talking shop
for businessmen, government
Affinals and intellectuals from
central Europe and beyond.
The level ofparticipation

among British graduate stu-

dents has tended to be low.
This is a pity because since

giasnost and perestroika

entered our vocabularies, the
St Gallen symposium has
attracted a growing number

of graduate students from east-

ern Europe and the Soviet
Union.
The essay competition was

first introduced last year to
award places at the symposium
for 250 graduate students from
outside St Gallen. The exerdae
is beingrepeated this year.
The contest is open to gradu-

ate students boro in 1958 and
afterwards. Papers are Invited
an one offour specific subjects
relating to corporate dialogue
by tiie end of January. There
is a prize of SFr 8,000 for the
top paper and cash awards for
the second and third best
entries.
More details are available

from the ISC-International
Management Symposium, PO
Bax 706, CH - 9001 St Gallen,
Switzerland. Verbosity is not
encouraged: papers exceeding
12 pages in length will not be
accepted.

Dresdner’s home
The Dresdner Bank is going

home: 117 years after Its foun-
ding the bank is to r&Hjpen an
office in its home town of Dres-
den. An agreement to that
effect was signed earlier this
week between Wolfgang Bergh-
ofer, the Mayor of Dresden,
and Wolfgang RoeBer, tiie

speaker of the bank.
Although Dresdner wffl now

be closer to what it hopes wffl
be the East German “economic
miracle," it has had to pay for
the pleasure. As part of the
-deal, it has agreed to put Dm
20m into a special fond to pro-
mote culture, science and new
building projects in Dresden.
Dresdner is the second of

the Mg three German banks
to open an office in East Ger-
many. Commerzbank got in
first, at least with its

announcement, in East Berlin.
Nothing has yet been heard
from Deutsche Bank.

Last minute
Sign In a bank in New York:

“This Christinas give her
money. It’s always the right
size.”

FROM
Cartier

THE JEWELLERS,
A COMMODITYMORE

PRECIOUS THAN
GOLD, DIAMONDSOR

PLATINUM.
Time.

Does it ever seem: to you that the pursuit of wealth
allows you. Toy its very nature, too little time to enjoy it?

Note, then, that Cartier have decided to restore a
little of the proper balance of civilisation, on the
Thursdays between now and Christmas, by remaining
open until 8 p.m.

Open, somewould say, forbusiness.

Open,we prefer to think, forpleasure. Fbra relaxing
glass or two of champagne. For an unhurried stroll

around our distinctive jewellery, watches, pens and
accessories.

Just this once in your working day, you can enjoy
absolute freedom from pressure.

Temptation,.of course, is another matter entirely...

Carti&r-Cict
175/176 NEW BOND STREh l

; LONDON W1.
Lute shopping with dwiupagne on Decamber 7th. 14th and 21

W
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Philip Rawstome reports on the new joint-venture
challenge to Kellogg’s cereals dominance

The coming battle of
the breakfast table

Growth In sales (constant prices)

1983-100

400

y
?no y/
100<

Franco

to*
W.Germany

1983 84 85 86 87

Breakfast cereals marfcet share
1387-88
% value Ranee Italy UK US*

West
Germany

Keflogg 54 46 42 41 42
Quaker 16 18 7 S
Nabisco - 4 8 6

Nestle 12 - - -

Weetabix - 6 14 -

Bananta 9 - - -

General MBs - - - 23
Philip Morris - - - 12

Ralston Purina - 6

CPC - - - - 8

|

* cold cereals only

Main European markets Sales of breakfast cereal* 1988
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felly

UK

WXtermany

~>r:

Source; Euronjon*tbt :
Market Direction

F rosties or Whsatfes, Sice Kris-
piesar Cheerios. The challenge
to Kellogg being mounted by

the alliance of Nestid, the Swiss foods
group, and General Mite, of the DS, Is
going to bring a lot more snap,
crackle, and pop to Europe's £lbn
breakfast cereals market.

.

The joint venture. Initiated by Gen-
eral Mills and -agreed by Nestle in
only 11 days last month, will setup a
separate company. Cereal Partners
Worldwide, to market ready-to-eat

canals In the fast-growing hot Kel-
logg-dominated markets of continen-
tal Europe. . .

Neither of fee two new partners has
any Illusions about the size at the
task ahead. Since it invented the corn-
flake in 1391, Kellogg has spread its

ready-to-eat cereals from its base in
Battle Creek, Michigan, across the
breakfast tables of 50 countries
around the world. It commands the
international market it has largely
created, with some 40 per cent of
global sales, mainly in the US, Can-
ada, Britain and Australia.
Consumption of both' hot and

cereals Imx reached Mgtwgf levels

in those ’‘Anglo-Saxon" markets. It
has been stunelated In the past
decade by a number of trends, identi-
fied by Enromonitor, the UK market
researcher.
• Increased demand for convenience
foods. Large breakfasts cooked at
home have became commas dzze
to the increase In working women and
smaller households. Instant cereals
are also more frequently seen as a
snack to be eaten at any time of day.
• Hftalfh flmwnw Many iwwah ran
be marketed on a health platform
without needing expensive reformula-
tions, Euromonitor says. "Mueslis,
bran and wheat germ cereals, prod-
ucts with added vitamins dried
fruit, and most recently, oat cereals
have enjoyed the most rapid growth
during the 1980s.”
• Demographic factors. The ageing
of the population is encouraging the
shill to high-fibre cereals, and the
children of tHw baby boom gangration
are presenting another opportunity to
expand the market
• Supermarket growth. The increas-
ing dominance of supermarkets in
food retailing has allowed fun ranges
of cereal products to be displayed.
More than 70 per cent of sales in the
US andUK are through supermarkets.
Even in the most mature markets,

growth has been impressive. Sales
rose from $£9bn to $&lbn in the US
between 1983 and 1988, and from
B44Qm to £728m in the UK.
Throughout this period, Kellogg has

never lost the grfa it secured as the
pioneer of the industry. Its operations
remain tightly focused, with kutmIii

accounting for 90 per cent of sales.

The origteal, Cfornflakes .brand — etiH

the largest wmkhrfde though slowly
declining - has been supported by a
constant flow <rf new products such as
Fruit *N* Fibre, Num-Grain, Raisin
Sphtz and Toppas.

Kellogg today has a range of 48
different products - wheat, nee, oats,

and com, flaked and puffed, sugared
and unsweetened, mixed with nuts
and fruit, flavoured with chocolate or

•retain puree.
It backs them with heavy mwtia

advertising. In the US last year, Kel-
logg spent around SS50m on advertis-
ing. In the UK, it was the third largest
advertiser, spending £45m, nearly
three-quarters of the total for break-
fast cereals.

Competitors have found such pro-
duction and marketing strengths
danrriring. In Britain

. where the aver-
age person spoons down more than
7kg of cereals a year, the most suc-

cessful challengers have been the
retailers, whose own-label brands
have captured 22 per cent of sales

against Kellogg's 42 per cent. But
even that competition has been fading
slightly wTwhyr *h» impart of Kellogg’S
assiduous brand marketing.

WeetaWx, a private company, has
taken a 14 per cent share with its

eponymous biscuit, and with Alpen,
the first heavily marketed muesli.
Ranks Hovis McDougall, whose Viota
subsidiary produces own-label cereals,

acquired Nabisco’s Shrpdded Wheat in
1988 for £80m to became the fourth
hugest player. Quaker Oats of the US
and AUied-Lyons, the makers of
Ready Brek, dnminato the hot cereals
comer of the market - but it is a
small comer.

In general, Kellogg's competitors in

the UK, as elsewhere, have found it

difficult staying in the race. In Aus-
tralia's A$355m (£175m) market, its

435 per cent share is double that of
Its nearest rival, Nabisco.
But Nestle and General Mils may

have chosen the right moment to
launch their challenge. In +1ia US
year, Kellogg appears to have stum-
bled. After years of successfully
anticipating ftp i»hawgiwy demands of
consumers, it underestimated both
the strength and suddenness of the
craze for oat bran which swept the US
after reports that it helped reduce
blood cholesterol levels.

Kellogg apparently dismissed it as a
passingfed, gambled instead cm a new
sweet cereal, and saw the oat-based
Cheerios - from its main competitor,
General Mills - sweep up the list of
bestselling brands followed by other
rival oat products. More marketing
initiatives flopped. Kellogg bad set its

sights on a 50 per cent market share
by 1932; instead it saw it fall from 42
per cent to 39. General Mills increased
its share to 27 per cent - and. in the
view of some analysts, has the impe-
tus to Uft it over 30 per «»nt In the
next two years.
Kellogg's president, Horst W.

Schroeder, quit. The company
announced the suspension of work on
a new glbn cereal plant in Tennessee;
and profit expectations were lowered.
Such problems at home must have

encouraged Nestle and General Mills

in their bid to test Kellogg's hold on
newer, developing markets. Craig
Shutetad, director of media and finan-
cial relations at General Mils, says;

“We see breakfast cereals as a signifi-

cant growth market in continental
Europe ... We shall focus an Europe
first but it is our intention to move
out from there worldwide.”
By the end of the century, Mr Shul-

stad estimates retail sales of cereals
In Europe will have quadrupled to the
present S6bn level of the US.
The UK - which the partners wffl

bypass - at present accounts for
nearly three quarters of Europe’s
sales. Throughout Europe, no nation
eats anything like the amount of
breakfast cereals downed by the Brit-

ish, as the chart shows. Some indus-
try analysts think that the joint ven-
ture's hemes for growth outside the
UK may be too optimistic.

Euromonitor reports continuing
resistance to cereals as a substitute
for coffee and croissants in France, or
for the bread, meats, cheese, jam and

spreads on which the West German
goes satisfied to work.
Those figures, however, disguise

the quickening pace of growth in the
last few years. Even the French are
getting a taste for fast foods - and
where the hamburger goes, the corn-

flake goes too.

The Italians are constantly being
hectored by the media to eat bigger
and better breakfasts. In West Ger-
many the health and snack treads
have been powerful stimulants to con-
sumer demand, which has lifted sales

from 23,500 tonnes in 1984 to 37,000
tonnes in 1987. Superstores which
stocked an average of 17 cereal prod-
ucts five years ago now display 36.

In France last year, sales topped
FFr lbn (£l05m), an increase of 28 per
cent on 1987, making cereals the fast-

est growing grocery products. In Italy,

there was a 33 per cent rise in the
value of the market to L60bn (£30m).

Kellogg, which has been in conti-

nental Europe since the 1950s, has 54
per cent of the market in France
where it awakened Interest with an
advertising that urged the
French to "levez-votia pour Kelloggs.”

It has 48 per cent in Italy and 42 per
cent in West Germany.
But Nestld, which only entered the

French market in 1984, has already
shown the competitive strength of Its

brand name by taking a 12 per cent
share; and in Portugal's, admittedly
tiny, market it Is ahead of Kellogg.
Bernard CasaL head of Nestfe food

products, is confident that the com-
bined clout of the new joint venture
will soon makes its presence felt else-

where.
“I think we fit perfectly together,"

he says. The two companies competed
in only a few, minor areas. Each had
a strong commitment to research and
development
General MHls had the cereals pro-

duction expertise and technology, and
US marketing experience in competi-
tion with Kellogg; Nestle had the
brand image, marketing and distribu-
tion strengths in Europe.

“1 believe wo can produce and mar,

ket our cereal range as a pan-Euro-
pean brand from Gibraltar to the
North Cape,” he says. "I believe we
can grow that way very efficiently.

And we are prepared to Invest for the
long term rather than chase
short-term profits.”

Charles Galllard , General Mills’s

senior vice-president. International
foods, will be chief executive of the
joint venture company. Some of the
US brands will be produced initially

in Nestte’s three European cereal
plants and will carry its corporate
name.
From western Europe, the partners

are looking towards the Far East and
Latin America, for the fixture. Nestlfe

has already taken a bite out of Kel-
logg in Japan. Fresh opportunities
may also begin to emerge soon in
eastern Europe.
Wherever they turn, Kellogg will

loam large. “But we think there is

room for more than one company in
this business,” says General Mills's

Mr Shutetad.
There, as they say, comes the

crunch.

lombard

Christmas at

the DTI
By John Pleader

WHAT AN EXCELLENT
pantomime the Barlow Clowes
affair would have made for the
Department of Trade and
Industry Christmas party. No
problem - seriously - in dis-

tinguishing the goodies from
the baddies.
Mr Peter Clowes did, after

all, team his trade in Mr Ber-

nie Comfeld’s crashed IOS
group. As this week's highly

critical report from the parlia-

mentary Ombudsman points
out, his partner until 1978, Mrs
Elizabeth Barlow, would have

been arrested In 1981 in rela-

tion to the collapse of brokers
Hedderwick Sterling Grumbar
had she not taken the sensible
precaution of leaving the coun-
try. Both Mr Clowes and Mrs
Barlow had been closely associ-

ated with the people whose
debts brought about Hodder-
wlrk’s collapse. Quito enough,
in fact, to guarantee instant
recognition and a prolonged
hiss from the audience on
every appearance.
But not from Buttons, the

very embodiment of the DTI
supervisor, who would natu-
rally feign incomprehension at

the audience reaction. He
would also be very busy failing

to spot the fellow with the clo-

ven hoof who was fooling
around behind his back -
despite frequent calls from
alert members of the audience.
Among those committed to

audience participation would
be the Stock Exchange, which
expressed timely misgivings to
the DTI about Barlow Clowes’s
ability to earn the high returns
it advertised and of its ques-
tionable treatment of clients*

funds. The Bank of England
warned of illegal dealing and
possible fraud. And the Greater
Manchester Police were kind
enough to ring in with the sug-
gestion that Barlow Clowes
was shipping cash abroad in

private chartered jets. How,
then, to explain Buttons’s tun-
nel vision?
The answer may well be that

he did what his political mas-
ters encouraged him to do. The
various Trade Secretaries who
came and went in the course of
the Barlow Clowes saga were
committed to a less paternalis-

tic view of investor protection

than their Labour predeces-
sors. And in its attack cm the
Ombudsman's report this week

the Government emphasised
the potential damage to enter-

prise and initiative of
heavy-handed and avercastly
regulation.

Whether you agree with it or
not. that is an Intellectually
coherent view. It might also
justify the failure. In both the
report of Sir Godfrey Le
Quesne QC and of the Ombuds-
man, to nomo the civil ser-
vants Involved in the case. The
Ombudsman may have found
what he called “the lock of a
sufficiently rigorous and
inquiring approach”; but If

government ministers created
a framework which was likely

to ensure precisely that, real
responsibility lies with them.
Yet the Government's own

words and deeds scarcely sup-
port the logic of this position.

In its attempt to defend itself

against every allegation of mal-
administration made by the
Ombudsman the DTI has
descended into sophistry. More
Important, If the Government
chooses to advertise its prefer-

ence for lax regulation on
grounds of cost effectiveness
and the encouragement of
innovation, it is important to
advertiso the penalties for

imprudent Investment. Instead
It has denied responsibility Mid
given Barlow Clowes investors
access to the taxpayer's hard-
earned funds.
The investor protection sys-

tem has, of course, been tight-

ened up as a result of the
Financial Services Act 1986.

But there will always be cases
which fall between the regula-

tory cracks. By bulling out
investors up to 90 per cent,
while simultaneously declaring
his belief in light regulation.

Mr Nicholas Ridley has
achieved the worst of both
worlds. The more dubious peo-
ple in the system have been
reassured, while investors
have been given a signal that
the imprudent pursuit of high
returns will always pay in the
end.
That Is exactly the kind of

moral hazard situation that
has led. In the US, to the Bush
Administration confronting a
bill for more than $200bn In the
savings and loan industry.
Nothing on that scale seems
likely in the UK. but this Is

surely not the moral that pan-
tomimes are meant to convey.

British Steel’s assets in the west of Scotland
.front Sfir Montague thmbton.

Sir, I left the nationalised
British Steel Corporation as its

chairman in 1976 and since
then have played no part in the
planning decisions of the board

'

or management. James Buxton
has written on the future of.

Ravenscraig (FT, December
19). Here are three points not
wiwria by him which oould have

a bearing an the outcome in
1994 when the agreement with
Ravenscraig ends.

First, Hunterston was bmtt
to replace Bavenscraig.

Second, the port at Eunter-
ston can take Imparted coking
coal and ore from anywhere in
the world in ships of 200,000

tons to 800,000 tons dead
weight and can export finished

or semifinished steel to any-
where in the world.
Third, Ravenscraig or Llan-

wern on Its own cannot be via-

ble with an output of less than
6m tons. Hunterston can be
planned to do this and more.
Winston Churchill imna said :

“It is always wise to look
ahead, but difficult to look fur-

ther than you can see.” By

Churchill's or anyone else's
standards 1992 is not a long
way ahead. Will not Raven-
scraig then be part of the sin-

gle European market? What
does the privatised British
Steel intend to do between now
and then with its assets in the
west of Scotland?
Monty Finnlston.

72133 Prince Albert Rood, NWS

The rules of origin Parking in London
From Lady Elies.

Sir, The recent judgment of the
European Court concerning
Brother Typewriters (FT,
December 15) should have
Important consequences on the
hitherto restrictive attitude of
the Commission whoa applying
rules of origin in anti-dumping
cases, ft should also lead the
Commission to alter its view
that, in seeking to adopt a rule
for printed circuit boards, only
a value-added test wffl do and
that the assembly of a pHntpri

circuit board is unsuited as a
technical criterion.

The rule envisaged by the
Commission is already the sub-
ject of opposition in the US and
among other trading partners
and therefore has wide com-
mercial implications.
The Commission has so for

held that mere assembly
operations were not sufficient

to confer origin; local manufac-
turing of parts was necessary
to obtain local origin. Also,
during investigations under
the Antidumping Regulation,
a 45 per cent added value test

was being applied so as to

determine whether products
ba*i local origin.

The court has decided other-
wise. In brief, assembly
operations can suffice to confer
origin- The added value crite-

rion has a purely subsidiary
relevance and may only be
used where the technical test

offers no guidance. Where a
value-added test, when appro-
priate, is applied, it must be on
a case-by-case basis. A uniform
percentage should not be used,
finally, when applying the val-
ue-added test, origin cannot be
attributed only where it would
appear that the percentage of
added value is considerably
less that the value added in
other countries.
The court's interpretation of

the relevant articles of Com-
mission regulation 802/68
should now encourage the
Commission to revise its exist-

ing practices and adopt an ori-

gin rule for printed circuit
boards In conformity with the

Diana Bites,

House cf Lords,
Westminster

From Mr Simon RondoO.
Your leading article on the

Transport Secretary's lack of
vision (December 18) contained,

much good sense. The red
route proposals will do nothing
to ease London's acute traffic

and transport crisis: indeed,
they could well make matters
worse by enticing even more
drivers on to the capital’s

choked streets.

The Loudon Boroughs Asso-
ciation is a Conservative-con-
trolled organisation, but we
have continually made it clear

to the Government that its

prerent haphazard and piece-

meal approach to tackling the
road and rail problems is a
disaster. H London is to be the
flwmriai capital of Europe in
the 1990s it needs a transport
system that betters all other
European cities, and therefore
has to have a firm commitment
to major new public transport

systems, backed by govern-
ment money, together with
short-term initiatives to pro-

mote the use of buses and
make better use of existing
road space.

One crucial way of achieving
this would be to make local

authorities responsible for
parking enforcement. There
are some 380,000 parking
offences per day in central
London alone, yet some 49 out
of 50 offenders go unpunished.
The police, quite frankly, have
enough to do in dealing with
more serious crimes and their
very poor parking enforcement
records shows that a fresh
approach is needed.
By making the operation

selffinancing local authorities
will have every Incentive to

crack down on offenders and
keep the roads dear of obsta-
cles.

Road-pricing is an issue
which clearly warrants very
close consideration. For Mr
Parkinson to dismiss it out of
Hand on the grounds that it

would price poorer drivers off
the roads is just not good
enough.
Simon RondoU,
Chairman,

Housing and Works Committee.
London Boroughs Association,
23 Buckingham Gate, SWl

Africa’s statistical problem compounded by inconsistency
Front MrRogerRiddell '

Sir, The tragedy of inade-
quate statistics on Africa
(Lombard, December 14) also

puts in question the soundness
of donors’ policies based- on
woefully incomplete data.

One problem is that different

agencies include different
countries in their classification

of sub-Saharan Africa. Of more
relevance to policy questions is

not only that there is a wide
discrepancy

-
in the numbers

provided for population, trade

and growth by different agen-
cies, but that even the same
agency publishes data which
are often wildly inconsistent.

Michael Holman arid the
World. Bank ten us that there
are 45 states in sub-Saharan
Africa. By gammon agreement.

*hfa gwflnriftg South Africa. But
the World Bank also excludes
Reunion and Namibia, coun-
tries or areas which are
included in UN statistics. The
international Monetary Fund
usually uses data on 44 coun-
tries, excluding the biggest,
Nigeria. The UN Economic
Commission for Africa (EGA)
classifies Sudan as part of
north Africa, whereas the UN
in New York usually does not
UNIDO includes Reunion and
Namibia (46 countries); its

Global Report omits Angola,
while misnaming the sub-re-

gion “Tropical Africa.” Finally,

most of the post-i960s trade
statistics for the region pub-
lished by Unctad omit data
from Zimbabwe.
Manufacturing sector statis-

tics for sub-Saharan Africa far-

ther illustrate the problems.
The Workl wank tells us that

in 1987 the region’s total value
added in manufacturing was
Slflbn, but the ECA gives a fig-

ure of $12bn. If you stick solely

to World Rank data you will

stffl be confused. In the 1970s

the Bank told us that the value

added by Cote d'Ivoire's manu-
facturing sector was 12bn CFA
francs in 1965, but by the 1980s

it had revised this figure
upwards by over 100 per cent

to 28bn CFA francs.

We appear to be on firmer

ground in arguing that the
manufacturing sector in sub-

Saharan Africa is poorly devel-

oped in comparison with other

regions of the world. World
Bank figures have consistently

shown that sub-Saharan
Africa’s ratio of manufacturing
to total output has hovered
around 9-11 per cent from the
19608 to the mid-1980s. Accent-
ing to the bank's 1936 World
Development Report, the
region was doing only a little

worse than all low-income
countries whose manufactur-
ing to total output ratio was 15

per cent Yet the 1988 edition

revised the ratio for all low-in-

come countries to 24 per cent,

su&esting a huge gap in rela-

tive performance. The current

report tells us the figure Is

“not available.”
Roger Riddell.

Overseas Development Institute.

Regent’s College,

Inner Circle,

Regent'S Fork, NWl

Krfahrunfc and K rid Ip soil

Georg Urban gegr. 1838 in Goldberg/Schlesien GmbH
Kiel

has sold

the BMW-Dealcrships

Schmoldt & Axmann Fahrzeug GmbH
Kid

and

Gebriider Bahr GmbH
Raisdorf

to

Mann Egerton & Company Limited,

a subsidiary of

Inchcape Pic.

The undersigned acted as financial advisor to Georg Urban gegr. 1838

in Goldberg/Schlesien GmbH and assisted in the negotiations.

dinee /7&#
Hamburg Frankfurt Luxemburg New York Jakarta
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REPORTED DEATH TOLL IN ROMANIAN CLAMPDOWN GROWS

Ceausescu defends role of army
By Judy Dempsey in Budapest

ROMANIA’S President Nicolae
Ceausescu last night blamed
"international and terrorist
actions'* for last Sunday’s mas-
sive anti-government demon-
strations in the north-western
city of Timisoara as estimates
of the numbers slain grew.
East Germany's official news

agency ADN, quoting Roma-
nians living in East Germany
with friends and family left in
the country, said security
forces had killed between 3,000
and 4,000 demonstrators in
Timisoara and had continued
to suppress protest rallies in
more than 10 cities since then.
More than 30 children were

massacred by police during the
Timisoara riots, according to
the Yugoslav news agency
Taujug. The agency said pas-
sengers arriving by train from
Bucharest at the Yugoslav bor-

der town of Vrsac spoke of a
massacre before the cathedral
of 36 children who were carry-

ing candles in a parade appeal-
ing for bread and peace and
human dignity.

In the first official Romanian
statement on the unrest, Mr
Ceausescu, who was speaking
on Bucharest radio, said that
the events in Timisoara were
meant to "provoke disorder
and destiny the institutions [in

the country]."
Mr Ceausescu blamed what

be termed "imperialist,
revanchist, irredentist circles

and foreign espionage ser-

vices.”
Mr Ceausescu, who had

returned earlier in the day
from a three-day trip to Iran,

staunchly defended the role of
the army.
"The military units were

obliged to defend themselves

Ceausescu: attacking “foreign

and to protect order,” he said,

apparently aware of the grow-
ing international condemna-
tion of the violence.
He added that the army had

"shown great patience” and
had “fully fulfilled their duty
towards the homeland, the peo-
ple and the socialist achieve-
ments.” The speech, which was
also broadcast on television,

coincided with fresh, but
unconfirmed reports of more
ripmnngfTflfcifyns in Tiwiianurn.

Mr Caucescu referred to
what he called the “anti-na-
tional” attacks against
Romania which had been "pro-

moted by Budapest and other
radio stations" and added that

the Timisoara events were pre-

espionage sendees1*

pared in advance by foreign
reactionary circles and were
part of a larger campaign
against all nations that
rejected “foreign domination.”

He also condemned ail those
who put themselves at the ser-

vice of foreign interests and
who “are selling their country
for a handful of dollars or
other currencies.” And he
called on all citizens to show
“foil understanding” for the
"serious situation” created “by
terrorist acts in Timisoara”
and to do everything to defend
socialism and avoid a repeti-

tion of such incidents.

The whole nation, be said,

should show "high patriotic

and revolutionary spirit,” to

“strengthen co-operation and
unity” and "do everything for

freedom, socialist construction,

the people's well-being, and
Romania's integrity and inde-

pendence.”
In what could now appear to

be a mounting challenge to Mr
Ceausescu’s iron rule, Tanjug,
the Yugoslav newsagency,
quoting the Yugoslav consul-

ate in Timisoara, repeated that

more than 50.000 people
marched down the streets in

defiance of the armed police

and guards who sealed off the
city on Monday.

It said the police did not
open. fire. But a Paris-based
Romanian bwman rights organ-

isation yesterday said that the
police again used force against
the demonstrators.

Yesterday, Mr Gyula Horn,
the Hungarian Foreign Minis-
ter, told a sombre Parliament
that “hundreds had been fcfn«i

and wounded.”
He said Hungarians were

shocked by the scale of vio-

lence used against the peaceful
demonstrators, who had
formed a human chain around
the home of Father Laszlo
Tokes, an ethnic Hungarian
pastor who was due to be
evicted on December 16 far his
support of human rights. His
wherabouts are still unknown.
Mr Horn, who was responsi-

ble for allowing thousands of
East Germans safe passage out
of Hungary to the West last

September, an event which
triggered off the unrest in East
Germany, added that the bor-
ders between Hungary and
Romania were "dosed.”

Silent testimony to hatred of
Ceausescu, Page 2

Lithuanian Communists defy Gorbachev
By Quentin Peel in Vilnius

THE Communist Party of
Lithuania yesterday voted

. overwhelmingly to break away
from the Communist Party of
the Soviet Union in open defi-

ance of Mr Mikhail Gorbachev
and of its own Russian-speak-
ing minority.
The delegates voted by SI to

became an independent party,
no longer bound by the politi-

cal dictates of Moscow.
The move presents the

Soviet leader with his most
acute nationalist challenge yet,

from within the ranks of his

ruling party. He is already
under severe attack from con-
servatives for the political

upheaval caused by peres-
troika.

Speaker after speaker at the
extraordinary congress of the
Lithuanian Communist Party
called for the break with
Moscow as a pre-condition for

genuine sovereignty, economic
autonomy and ultimately out-
right independence.
“The militant vanguard of

the CPSU will never fight for

the sovereignty of Lithuania,”

said Mr Raimundas Kasaushas

a Lithuanian writer. “At last

our party has the chance to do
something good for the nation.

It is the only way for it to
remain a social force.”

Then, to a storm of applause,
he went on to quote Mr Gorba-
chev on Eastern Europe:
"Every nation has the right to

choose its own way of develop-

ment,” he said. "This applies to
all Eastern European nations,

including us. We are no worse
than any other nation in East-

ern Europe. The absolute
majority of Lithuanian Com-
munists ate for a completely
sovereign party”
However, the virtual una-

nimity of Lithuanian Commu-
nists was matched by a furious

rearguard action by Russian-
and Polish-speaking members
of the local Party.

“If sliding in this direction
continues, then certainly a ter-

roristic regime wQl be estab-

lished in Lithuania,” Mr
Ivan Euchirov, a lecturer in
the Communist Party higher
school. "The tension is very
great. I am afraid that we shall

iose all the main values of
democracy.”
But the delegates rejected

calls for a referendum of ail

party members before they
decided on a final move to
independence from Moscow.
They also ruled out an alterna-

tive proposal to seek "party
sovereignty within the CPSU."
“A sovereign party within

the CPSU Is like being a sover-

eign goldfish in the belly of a

whale,” said Mr Algis Cekuolis,

a newspaper editor.

The congress was told that
an opinion poll showed 61 per
cent of all Lithnanfan firnnmn.

nist Party members in flavour

of outright independence from
Moscow, against 19 per cent for

a confederal party relationship,

and 12 per cent who opposed a
split.

Mr Gorbachev must decide
how to respond to the break-
away and, in particular,
whether to recognise the new
party, accommodate it, or expel
it
Mr Algirdas Brazanskas, the

Lithuanian Party leader, has
called for a careful transitional

period and suggested a confed-

eral party structure, allowing
all the republics to have effec-

tive political autonomy and an
equal say in the ruling Polit-

buro.

McDonnell in $3bn
S Korean contract
By Maggie Font in Seoul

McDONNELL Douglas, the US
aerospace and defence group,
has been awarded a $3bn con-
tract to supply 120 F/A-18 Hor-
net fighter aircraft to South
Korea. The contract, which
involves assembly and co-pro-

duction of 108 fighters and the
purchase of 12 off the shelf, is

expected to provide a big tech-

nological boost to the South
Korean aerospace industry.

McDonnell Douglas has been
competing for the contract
with General Dynamics, also of

the US, which offered its F-16
fighter jet The twin-engined Ff
A-10 is more expensive but
more technologically advanced
than the single-engine F-16,
although the latter has the
advantage of being already in
use by the South Korean Air
Force.
Both US companies faced

hard bargaining by the South
Korean Government over offset

arrangements and technology
transfer during five years of
negotiation.
The award of the contract

became a political issue when
Mr Robert Mosbacber, the US
Commerce Secretary,
expressed concern in Seoul
that the initial terms of the

government-to-government
deal on the purchase were too
favourable to South Korea.
US congressmen also

attempted to compare the con-

tract with a controversial co-

development plan agreed
between the US and Japan to
produce the FSX fighter where
the two countries will jointly

develop new technology.
Concern that the US would

lose its competitive edge to

Japan led to a row which
soured US-Japanese relations.

Analysts pointed out, however,
that the South Korean deal
involves technology developed

10 years ago and that the air-

craft have already been co-pro-

duced in other countries.

The decision to bny the
F/A-18 suggests that the South
Korean Government Is keen to

purchase the highest posable
level of technology and that
the role of its air force may
become more ffavihie.

The F-16, according to Gen-
eral Dynamics, is an ideal air-

.

craft for providing air cover in
the event of an invasion from
communist North Korea. The
F/A-18, originally developed as
a navy fighter, can operate,
from aircraft carriers.
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Czech Party blames
its former leaders
By John Uayd in Prague

THE COMMUNIST Party of
Czechoslovakia yesterday
began democratisation in the
now traditional method of
blaming a clutch of old leader-

ship figures for "distortions of
socialism” and pledging its

fidelity to pluralism.

Mr Karel Urbauek,- general
secretary for the past month,
in his keynote speech to the
extraordinary party congress,
singled out in particular Mr
Milos Jakes, his immediate pre-

decessor, and Mr Miroslav Ste-

pan, the Prague party boss
until three weeks ago. He
accused them of "punishable
negligence and irresponsibil-

ity” following the November 17
demonstration during which
Interior Ministry police
clubbed down the mainly stu-

dent demonstrators.
A special commission is still

investigating responsibility for
the decision to use force and it

is widely believed that Mr
Jakes and Mr Stepan may face
imprisonment. They have
already been dismissed from
party membership.
Mr Urbanek also named Mr

Jan Fojtik, former chief of ide-

ology, and Mr Vadl Bilak, a
former Politburo member dis-
missed from the Central Com-
mittee on Monday, as part of
"the small group which con-
trolled the crucial decisions for
the party and for society”.
The Party has lost 66,000

members over the past month
and more than 300 local
branches have been closed.
The reformers, grouped

together in the Democratic
Forum of Communists and
reckoning on the support of
between a quarter and a third
of the 1,530 delegates attending
the congress, are sceptical of
the depth and sincerity of the
sudden switch to democracy.
They were pointing last night
to Mr UrbaneVs attempt, in a
brief comment in his speech, to
lay some of the blame for the
November 17 demonstration on

those who tax* part. Elections
were being held late last night
for a new party leadership,
with Mr Ladislav Adamec, the
former Prime Minister, Mr
Vacil Mohorita, a Politburo
member and former chairman
of the Communist youth move-
ment, as the main contenders
for the new post of party chair-

man, which will replace the
title of general secretary as the
supreme official in the Party.
Mr Utbanek, whose speech

was given a lukewarm recep-

tion, is expected to run for the
new post of First Secretary.
However, the Democratic

Forum was considering with-
holding support from any of
these candidates, on the
grounds that they were all

compromised by their past
apHnna or itiacttttne

Evidence of the Democratic
Forum's standing In the Party
was furnished by its being
granted the opportunity to give
its own press conference.
Mr Rudolf Prevratil, a mem-

ber of the 14-strong organising
committee, said that he
accepted that Communists
would have no share in the
shaping of Czechoslovak soci-
ety and economy over the
10 years but that "the wave of
neo-conservatism is now dying
out, and we Communists will
have a part to play in the
revival of the left - though
not, thank God, a monopoly
jUffiMnn again".

The Congress is expected to
debate the presidency at its

session today although a solid
consensus has now formed
behind Mr Vaclav Havel, the
playwright and leader of the
Civic Forum movement
In a newspaper interview,

Mr Havel disclosed that he had
talked with Mr Alexander Dub-
cek, the former party leader
toppled by the Warsaw Pact
invasion in 1968.

They discussed a role for Mr
Dubcek in the new administra-
tion.

Tory revolt

threatens
UK plan for

Hong Kong
‘refugees’
By Philip Stephens in
London and John Elliott

in Hong Kong

RIGHT-WING British
Conservative members of par-
liament and the opposition
Labour Party yesterday served
notice that they would join
forces to attempt to wreck the
Thatcher Government's plan
to provide full British pass-
ports for up to 225,000 citizens
of Hong Kong.
Mr Norman Tebbit, a former

chairman of the Conservative
Party, Spoke out vehemently
against the scheme as it was
unveiled yesterday by Mr
Douglas Hard, the Foreign
Secretary, while the Labour
Party announced that it would
also oppose it
Hong Kong’s business and

political leaders last night put
a hrave face on the British
Government’s announcement
that 50,000 heads of household
and their dependents would be
issued with frill passports. The
figure Is far below Hong
Kong’s original demand of frill

passports for all 3J25m of the
colony’s 5.6m people who hold
partial British passports but
have no right of abode.

"I am not saying we are over
the moan bat it Is progress,”
said Mr Simon Murray, man-
aging director of Hutchison
Whampoa. Hong Kong’s larg-
est company.

Sir David Wilson, the col-

ony's governor, said the pack-
age would provide a "psycho-
logical boost.” A significant
number of people, who would
otherwise have left Hong
Kang, could stay and contrib-
ute to its future prosperity.

The Hong Kong leaders
broadly welcomed the
announcement as a confi-
dence-boosting measure, fear-

ful that right-wing Conserva-
tive MPs might try to have the
entire package withdrawn if

they condemned It as inade-
quate. But their fears were
anyway realised.

Mr Tony Mariowe, a promi-
nent Tory backbench oppo-
nent, warned Mr Hurd: “You
will not be forgiven,” far open-
ing up tiie prospect of a new
wave of immigration into
Britain. Others predicted pri-

vately that the Government
faced a real risk of defeat on
the issue.

Ministers acknowledge the
prospect of a "serious” rebel-
lion by some of their own sup-
porters but said the Govern-
ment was determined to push
through the legislation.

Mr Hurd, speaking in the
House of Commons, said that
it was essential to underpin
confidence in the colony before
its transfer to China in 1997.
In a forceful performance
which won him the backing of
moderate Conservative MPs,
he said that it was also neces-
sary to allow Britain to meet
one of its few remaining impe-
rial obligations “with hon-
our."

In an attempt to assuage
some of the Government’s crit-

ics in Parliament Mr Hard
insisted that the ann was not
to allow another major wave
of Immigration into the UK
but in feet the reverse. By pro-
viding an insurance policy for
key personnel it would per-
suade them to remain in the
colony.
The Foreign Secretary added

that a collapse of confidence

rut: i i \ conm\

could present Britain with the
much bigger problem of a
flood of “refugees” from the
colony.
His assurances, however,

failed to dent the opposition of
a number of backbench MPs
led by Mr Tebbit He said that
there was virtually nothing in
Mr . Hurd's statement with
which he could agree, and
suggested that the Govern-
ment was reneging on its com-
mitment during the last four
general election campaigns
tfart their would be no further
large-scale immigration.
Mr Gerald Kaufman, Labour

foreign spokesman, said he
would oppose the legislation
as divisive, unfair and
unworkable. Labour opposed
the issuing of any full British
passports and a future govern-
ment under its control would
not necessarily honour what it

regarded as an elitist scheme.
For the Liberal Democrats,

Mr Paddy Ashdown said that
the nroDosals fell far short of
meeting Britain’s obligations
to all the citizens of Hong
Kong. But a number of minor
parties, including the Ulster
Unionists, Indicated support.
Mr Hard said that the deci-

sive factor would be "the value
of the individual’s service to
Hong Kong and the extent to
which people in that category
of employment are emigrat-
ing.” The Government's expec-
tation is that, within the over-
all total, about two-thirds of
those qualifying will come
from the private sector.

Locals unmoved. Page 5

No
in

hiding place
the dollar

When the US military machine
goes into action, there is a par-
adoxical tendency to see the
dollar as a safe haven. The
facts suggest otherwise. In the
month after the Libyan bomb-
ings, the dollar actually fan by
5 per cent against the D-Mark
and 9 per cent against the yen.
Yesterday it managed a mere
one pfennig rise against the
D-Mark in early trading, and
that was lost at the end of the
day when the Fed gave a broad
hint about easing interest
rates. Volume was pretty thin
in any case, indicating that
traders were dismissing the
Panama invasion as a little

local difficulty. If the affair

drags on, opinions could be
revised.
The UK market yesterday

seemed content to Ignore
events in Central America in
favour of evidence of a slowing
economy at home. November's
bank lending figures were
around a third down on market
estimates, with the bonus that
distress borrowing seems not
to be emerging yet. The GDP
figures included many of the
right (if expected) statistics:

spending on food marginally
up, spending on furniture and
clothing well down; investment
in plant and machinery up 8
per cent on the year, In dwell-

ings down 5 per cent
But there is still enough bad

news ahead to threaten this
rosy scenario for equities - the
Ford strike vote, the 4.7 per
cent quarter-on-quarter fell in
the ariwilttprily imrpHnhlw cor-

porate profits figures and the
measly 1 per cent rise forecast

for manufacturing investment

in 1990. The risks of stagflation

have not been sufficiently dis-

counted by a market still hov-
ering 5 per cent below- its

afl-time peak.

British Land
A knock-out win for share-

holder democracy was over-due
in the City; and Mr John Kit-

Mat's scheme to restructure
British Land had to be the
loser. In view of the way it

could have favoured insiders.

It would be silly, though, for
institutional investors to
indulge in a fit at triumphal-
ism. At 392p, British Land's
share price is some 23 percent
above its November level, a
point worth pondering.
Perhaps that just tells us

that the stock market expects a
bid for British Land, on the
debatable grounds that Mr Rit-

blat has fired off all his ammu-
nition. Given the outcome of
this year’s struggle for Ham-

merson, it would have to be
around £L25bn to succeed; and

Ferranti

Sham price (pence)
120 .•V"*'!J!*?

100
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therefore might have to come
from a consortium including

foreign buyers interested in
British Land’s chunkiest Lon-
don properties. Plantation
House and Euston Centre.

Or the market may just be
recognising that British Land
will never be the same again.

Mr Rltblat and S.G Warburg
did everybody a favour by
starting a process of actively

trying to close the gap between
share price and net asset
value, with a boldness few
large companies could emulate.

One hopes egos can be put
aside, and Out British Land
can hammer out some revised

proposals.

Tootal
At a time when the UK mar-

ket is buoyed up by companies
making seemingly expensive
bids for strategic reasons, it is

salutary to see an agreed deed

collapse because one side
wanted to cut the price to
reflect deteriorating trading
conditions. A few more deals

like Coats Viyalla’s aborted bid

for Tootal would knock off a
lot of speculative froth.

, It is one thing for companies
such as Fletcher Challenge to
nay dose to 30 times earnings

fora depressed UK paper man-
ufacturer. But when CV jibs at
paying 13 times earnings for a
not-so-depressed textile com-
pany, some of the valuations

being put on other takeover
targets begin to look rather
rich. Of course, the bulls would
like to believe that the aban-
doned Tootal bid is a special

case, driven by CVs strong
bargaining position

,

- it still

has 30 per cent of Tootal - and
its niggardliness.

There is some truth in this.

UK share prices have risen by
over 10 per cent since CV came
to TootaTs rescue last May;
and while the quality and size

of TootaTs fixture profits are
debatable, the company could
hardly recommend a reduction

of perhaps a filth in the cash
mice. TootaTs shares are still

some X5p higher than they
should be without the prospect

of another bid. But an eventual

merger with CV still seems the
most logical outcome.

Ferranti
It is hard not to sympathise

with a company whose shares

fell nearly 10 per coat on the

day of its AGM. In Ferranti's

case, sympathy is due more to

the shareholders than the man-
agement, particularly since the

fell was mostly duo to reports

that no bidder is likely to take

the company off their hands.

But although demands at the

AGM for publication of the

Coopers & Lybrand report and
the appointment of fresh non-
executive directors ate per-

fectly understandable, they are
perhaps beside the point. Bid-

ders may be becking away not
because they know too utile;

but because they .know too
much.

Given the deteriorating cart-

look for defence spending, a
competitor such as GSC might
well see its purposes best
served by leaving Fterranti to

its own devices. But if a bid
does come, the market should
not expect too much. Hie chief
influence on the share price is

not now the hope of a bid but
the threat of a cash call equal
to-80 per cent of the company’s
market value. A take-it-or-

leave-it offer 10 per cent below
the present price of Sip might
be hard to refine.

Buyouts
There hr a certain ' irony

about the Takeover Panel's
new rules on management buy-
outs coming oatjust as Magnet
is about to complate its refi-

nancing. The -rules are
designed to protect sharehold-

ers against exploitation by
management, an Issue which
the Magnet buyout did much
to bring to public notice. But It

has since become sadly appar-
ent that Magnet paid its share-
holders more than the business
was worth, an error which
seems about to cost its chair-

man his job.
The rules are welcome nev-

ertheless. particularly the obli-

gation to give competing bid-

ders all information which has
been granted to the buyout’s
bankers. Ideally, the same priv-

ilege should be granted to the
company’s owners, not just
theirjocmexecutiva representa-
tives. But that is doubtless too
much to hope for.

ARC
Properties

WISH EVERYONE A
MERRY CHRISTMAS

ANDA

PROSPEROUS NEWYEAR

This year in lieu of corporate

Christmas cards ARC Properties

are donating monies to local charities

20 Manvers Street, Bath, Aron BA1 1LX.

Bath (0225) 444200
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Overseas buyers
move into Toytown
First there was Corgi: then KkJdtcraft. No
sooner had the ink dried on the deal to salt
die-cast modal car maker Corgi to Mattel and
Hestair, the personnel services and consumer
products group which last week agreed a
2192rrrWd from BET,toe- business sendees
company, had soid its Kiddicraft toymaking
subsidiary tor £l3m. The disposal to Quaker
Oats, the Chicago food and toy group which
already owns Fisher Price, is part of Hestair’s
strategy of focusing on Its core personnel ser-
vices businesses. Coming attar the Corgi deal,
it marks a further step in the sale of UK toy
companies to overseas buyers. Page 28

Currency market to the world

liggfagrsil IN CASE OF

Wh EMERGENCY

|f |

BREAK SLAJS

Ever since its founder, Paul Juiras Reuter,
released a carrier pigeon to {dug the gap in
toe European telegraphic system in 1849, Reu-
ters. the news and information organisation,
has prided itself on reaching far-flung parts of
toe globe. Mora than a century after toe flight

of toe carrier pigeon. In 1971, came the break-
down of the Bratton Woods system of fixed
exchange rates. And — ever quick to exploit
new markets — Reuters soon afterwards
launched a screen-based exchange rate quota-
tion service. To many people, Reuters Is now
the world's foreign currency market Rachel
Johnson reports. Page 19

Plenty to smfle about
Many people would not be too happy about the
acquisition of a stake in their business by a
foreign country. But Banco Central, Spain's
largest industrial bank, has plenty of reason to

be pleased by the acquisition of a 3.5 per cent
stake in it by Bouygues, Europe's largest con-
struction company. For, while the FFr900m deal
gives toe company important access to Span-
ish financial, and industrial circles at a time
when the country is embarking on a massive
investment (n lnfrastructure, ft also brings a
friendly shareholder to the bank, whose man-
agement has long been seeking to strengthen
its band against an unfriendly minority Invest-

mentgroup. Page 18

Eog|» takes to the rood
a AA Insurance Services,

^ the leading UK personal

Jf lines broker with 1.5m
.motor enrHSG&fiOO
household policies, was

- . already a.tied agent of
Eagle Star. Hitt — asy-

•

ing that the Financial
Services Act had made

1 It difficult to produce life

products suitable for AA
customers — ft yester-

day forged a stronger link with the UK compos-
ite Insurer that is a subsidiary of BAT
Industries. Eagle Star did not disclose the
price it had paid for the 24 per cent stake in

the AA’s insurance and financial services arm,
but it did say that the Joint venture with toe AA
would enable it to sell life and investment
products to the AA’s 7m members and insur-

ance customers. Paste 20

Haricot Statistics

Companies bi this section

BET
Bombay Dyeing
Brit & Commonweal
Burmin©
Coals Viyella
Colonnade Develop!
Copson (F)

Credit Lyonnais
Credit Suisse
Electronic Data
Ertccson
Europa Minerals
Faupel Trading
Federal Express
Pinion
Grampian Holding*
Hestair
Hughes Food
Interfreight
International City

Infl bonds
KKR .

Magnet
Metal Closures

2D S 1 20
1* Monotype' 20
21 NEI 24
20 Pringle (James) 20
20 Quaker Oats 20

;
21 Reliance Inds 16
24 Rockwood 24
20 Rolls-Royce 24
IS Sea Containers 21

24 Siena 21

16 Sterling industries 24
20 Stratagem 21
24 Sun Alliance 20
18 Talsho Marine A Flra.- 20
24 Tiphook 21
20 Tootal 20
20 UK gilts 19
20 US bonds 19
24 Wassail 20
20 Wfirtsl14 16
19 Westpool Inv Tst 24
16 Woodchester Inva 20
16 York Trust 20
20 .Yorkshire Radio 21
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Gillette buys into Wilkinson Sword
By Robert Taylor In Stockholm

GILLETTE, the US-based wozid
leader in razors and blades, is to
buy all of shaving products rival

Wilkinson Sword's operations
outside the European Commu-
nity. Gillette will also have a sig-

nificant minority interest in Wil-
kinson’s EC operations after

yesterday's sale by Stora of Swe-
den of its consumer products
businesses to a Scandinavian-US
cenortfcon.
Wilkinson's non-EC sales

accounted for about 40 per cent
of total turnover last year of
£KrL4bn (S223m>. Gillette was
prevented by competition rules
within the EC from buying Wil-
kinson's global business.

Yesterday’s $63Qm sale by
Stora. Europe’s biggest pulp and
paper producer, involved not

only Wilkinson, but also
matrhpg including Bryant & May
in the UK, disposable ligh-

ters. AH were bought as part of
Store's SKr5.9bn purchase of
Swedish Match in May last year.

Gillette is to have 245 per cent
of the equity in the new enter-

prise but no voting rights or
seats on the board. It is paying
$70m for Wilkinson’s non-EC
business. Yesterday's merits

the fourth time Wilkinson has
changed rfmw 1373.

JP Morgan Capital Corporation
of the US will have 223 per cent
of the equity in the new com-
pany, but most of that will also
be non-voting.
More than go per cent of the

voting rights will be held by the
Scandinavian, mainly Swedish,

members of the consortium. SPP,
the Swedish Insurance company,
will have 20.2 per cent of the
equity. Other owners indude the
Skandia insurance mmpany (95
per cent), KJobenhavns Handds-
bank in Denmark (8.7 per cent)
and Sweden’s Spire Invest
The new company will be

domiciled in the Netherlands
with its operating management
in Switzerland, Swedish Match's
base before the Store takeover.
Mr Massimo Rossi of Swedish

Match will continue as president
and chief executive officer. He
said yesterday the deal was the
“best possible solution” because
it preserved Swedish Match as an
independent entity with & conti-
nuity of management.
The new company, however.

would divest Its non-European
operations over the next two
years to concentrate on the EC
market, which already accounts
for 70 per cent of its business.
Mr Bo Berggren, Store's presi-

dent ami eNwf executive officer,

said the “beauty of the solution”
was that it “fulfilled all the prior-

ities of the parties concerned.”
The fact that the new company

would be controlled by a Swed-
ish-dominated consortium was a
relief to the Swedish government
and trade trninno he added. They
had feared Store’s sale might
have weakened the Swedish iden-
tity of the consumer product
business.
Consumer products made up 20

per cent of the annual turnover
of Swedish Match before its

acquisition by Store. Swedish
Match accounts for a quarter of

the world's sales of matches. It is

one of the three leading produc-
ers of disposable lighters, where
its brands Include Clipper, and in
the top four in shaving products.
Last year, it had sales of

SKr£37bn and profits after depre-

ciation of to SKitiOGm. In the first

eight months of this year, Swed-
ish Match reported turnover of
SKriL62bn and operating profits

of SKrigOm.
Store announced its disposal

intenuonsln June. Mr Berggren
said it had token difficult and
complicated discussions to com-
plete the deal, mainly because
Swedish Match had more than
100 legal articles covering its

operations in 36 countries.

Ferranti family pushes
for publication of report
By Hugo Dixon in London

THE BOARD of Ferranti
International ca™» under attack
from the Ferranti family yester-

day. At a reconvened annual gen-
eral meeting the directors were
criticised over the way they are
handling the crisis that has
engulfed the UK defence electron-

ics group.
The family trust said it would

be taking legal advice to see If it

could force the company to pub-
lish a report into a £215m
($344m)fraud Ferranti says it has
suffered. The group commis-
sioned the study from Coopers &
Lybrand, the accountants.
A version of the C&L report

has already been made available

in confidence to companies con-

sidering bidding for Ferranti and
the family is worried that poten-

tial bidders would have more
information than shareholders.
Mr Ian MackgyonJjanilhaph, an

executor of the late Mr Basil de
Ferranti's estate, which owns
over10m shares, less than L5 per
cent of the total, also pressed the
company to take on new direc-

tors who had “not been associ-

ated with previous disasters.” He
after the pwBny,

that he
was not asking for a whole-scale
gwiring of the board, but thought
it was essential that a few extra
directors were in place before
important decisions were taken
on the company’s future.

Mr Adrian de Ferranti, one of
Mr Basil de Ferranti’s sons, was
highly critical of Sir Derek A1un-
Janes, the company’s executive

chairman, at the meeting. He

said later “I think it is right and
proper that he should go.”

Sir Derek defended the com-
pany’s decision not to publish the
gat, report on the grounds that

Ferranti would be using It widely

in litigation it is planning to
recover lost funds.
But he said: “1 certainly

wouldn’t want to remain if a sub-
stantial proportion of holders
was not supporting the board.”

All the resolutions at the meet-
ing were passed, including the
re-election of three directors,

although in each case there were
large numbers of abstentions.
The meeting also agreed to
change the company's name from
Ferranti International Signal to

Ferranti IntemationaL
Lex, Page 14

Laughter among the tears

MnHupir
Projecting an Imago of being concerned and regretful: Sir Derek
Alun-Jones, chairman, leaves Ferranti's annual meeting yesterday

Ferranti's htitmmI meeting was so
fall of hilarity that one almost
forgot the plight the defence elec-

tronics group finds itself in.

The star of the show was Dr
David Sofaer, a private share-
holder who 1ms quadrupled his
stake in Ferranti in the months
since the company announced
that it had been defrauded of
£2l5m.
He began by saying what a

splendid company Ferranti was
and by telling Sir Derek Alun-
Jones, the group’s chairman, how
heartened he was, as a senior
physician, by how well Sir Derek
looked.
“Let me urge you never to sell

the seed corn,” he continued,
wanning to his theme. “You can
always ask us for money, and I

would be willing to foA out” It

was difficult to say bow much
was genuine, how much ironic.

But Dr Sofaer did tab* issue
with lb* gfrw* of the nmni> platw
pi»Rh director fa»d ^ front of him.
They ware so small, he said, that
“nobody without binoculars
conlri dertphar tham. I wonder if

there is any purpose in that. If

there is such a purpose, 1 suggest
they hida under table."

Finally, he said it was very
strange that uncovering the
fraud had taken so long. The
affair “reminds me of a doctor
friend of mine who had all his

shirts stolen by his cleaner and
only discovered this when he had
one more shirt to wear.”

Sir Derek and his board found
a number of supporters among
its shareholders.
Mr David Warner, for example,

argued against replacing the
board on the grounds that: The
people who got into this mess are
best placed to sort it out”

But the majority of questions
were critical.

“The names Jones and Ferranti
constitute a case study at a
well-known business school in
this country - about how not to
run a business,” claimed Mr Alex
Golding.
And Mr Roy Fraser of Bank of

Scotland Nominees cross-ques-
tioned Sir Derek about why Fer-

ranti had failed to announce the
sale earlier this year of 32m
shares by Mr Janies Guerin, its

former deputy chairman.
This question rather flum-

moxed Sir Derek, although he
handled the rest of the meeting
gracefully, managing an occa-
sional joke of his own. He proj-

ected an image of being con-
cerned and regretful, though he
was careful not to admit any per-
sonal blame for what had hap-
pened.

British

Land
scraps

proposals
By Nikki Talt In London

AN INSTITUTIONAL revolt over
the controversial restructuring
scheme put forward hy British
Land has obliged the large prop-
erty group, headed by Mr John
Rltblat, to withdraw it* propos-
als.

British Land’s decision,
announced yesterday morning,
came Just 24 hours before the
deal was doe to be put to a
shareholders’ meeting. Formally,
the meeting will still go ahead
but the resolution will not be put
forward.
A statement from British Land

said only that a “significant
minority*’ of shareholders had
indicated that they would vote
against Uxe proposals.
However, it seems that the

property company stood little

chance of gaining sufficient sup-
port for the deal to go through.

It would have needed SO per
rent of shareholders’ votes to
have been in favour.
Considerable opposition sur-

faced over the past week, with a
number of large life offices and
pension funds registering public
dislike of certain aspects of the
scheme.
On Tuesday night, Robert

Fleming Asset Management, one
of British Land’s two biggest
shareholders, with 7.34 per cent
stake, also decided to vote
against the restructuring propos-
als.

The other major shareholder,
Mercury Asset Management, was
due to reach a decision by early
yesterday morning.
However, S. G. Warburg,

advising British Land, claimed
that the decision to withdraw the
proposals was made without
knowing MAM’S Intentions, and
would have been unaffected by
them.

Yesterday, a number of ftmd
managers who bad been
unhappy about the small print of
the restructuring said that they
welcomed British Land's move -

one of the most dramatic climb-
downs by a company In face of
institutional pressure In recent
years.
“I’m very pleased that they’ve

taken our views on board," com-
mented one Scottish life office.

Nevertheless, a number of
institutions added that they
would still like to see a modified
version of the scheme go ahead.

“I hope it’s not going to die,"
remarked one insurance com-
pany fund manager. “But it’s

highly complex - you get Into
horse-trading and you'll never
get all institutions agreeing on
what is acceptable.”
Shares in British Land ended

unchanged at 392p.
Lex, Page 14

Japanese clothing group takes

majority holding in Hugo Boss

This announcementappears asa matter of record only.

By Haig Simonian in Frankfurt

HUGO BOSS, the West German
men’s fashion group, has sold a
majority of its ordinary equity to
Leyton House, a Japanese con-
cern. Shares in Boss were
suspended on*the news.
The group first floated its pref-

erence stock four years ago, and
has risen to prominence under
Mr Uwe and Mr Jochen Holy, two
brothers who revitalised the Swa-
bian clothing manufacturer.
Speculation -about Boss's

future gained ground last week
amid rumours that Courtaulds,
the UK textiles company, was
planning to take a majority
stake. The story was denied by
both sides.

Leyton House is a private Japa-
nese company, owned by Mr
Akira Akagi. It specialises in
sports and leisure wear.
Neither the precise size of its

stake in Boss, nor the price paid,
were revealed. In a terse

announcement. Boss said the aim
of the deal was to improve its

access to the Pacific market
Along with North America,

where it bought a 75 per cent
share in Joseph & Fetes, the US
quality menswear group, for
DM220m ($127.2m) earlier this
year, the Pacific was one of the
most important areas for future
growth, it said.
Attempting to dampen specula-

tion about its future course, Boss
said profits and sales for this
year were on target Moreover,
the two Holy brothers would
remain on the board.

Reflecting its US acquisition.
Boss’s sales in the first half of
this year rose by 44 per cent to

DM413.5m while net profits in
1938 jumped by 49 per cent to
DM33.Bm.
Analysts in Frankfort viewed

the sale as almost inevitable,
given the Holy brothers’ Interest

in resolving tax and inheritance
issues ahead of new German
laws, which will remove tax
breaks on the sale of family-
owned companies from next year.
Last May the brothers took

what some analysts saw as a first

step in that direction by issuing
20 per cent of the company’s ordi-

nary shares on the market to

supplement the preference shares
first floated in late 1985.

"In the end, the offers they
received were probably so high
they couldn’t say no,” said Mr
Hans-Peter Wodniok, bead of
research at James Capel in
Frankfurt.
Ordinary and preference shares

in Boss, which were suspended at
DM1,590 and DM1,820 respec-
tively, may climb sharply when
trading restarts. “I will be abso-
lutely surprised if they don’t
jump by 10 per cent when trading
reopens,” said one analyst

Elosua, S.A.

868,071 Shares

SmithKline sells UHU for $156m
By Andrew Bolger In London

SMITHKLINE BEECHAM, the
Anglo-American pharmaceuticals
and consumer products company,
yesterday announced the sale of
its worldwide UHU Adhesives
business for DM269m (3156m).

It is being bought by HSG-Ver-
mogenverwaltungs, a new Frank-
furt-based consortium comprising
the present management of UHU.
two industrial investors and Citi-

corp Venture Capital. The indus-
trial investors are the Fabell-Cas-

tefl Corp. the current distributors
of UHU in the US. and Bolton
Developments, which is involved
in the distribution of UHU In
Italy.

The disposal follows the
merger of the Beecham Group
and the SmithKline Beckman
Corporation at the end of July.

The enlarged company is giving
increasing emphasis to the devel-

opment of its international
healthcare business.

Analysts said the price
obtained for UHU was above mar-
ket expectations and Smith-
Kline’s shares closed 8p higher at

588p. Between 1986 and 1987. Bee-

cham disposed of a number of
home improvement businesses in
the UK, continental Europe and
the US. With the sale of UHU
Adhesives, SmithKline will have
completed its withdrawal from
this product category.
The UHU business is based at

Buhl, near Baden-Baden in West
Germany, where it was first

launched in 1932. UHU, which
was acquired by Beecham in
1970. makes and markets a range
of household adhesives sold in
some 50 countries, including
France, Italy and the US.
UHU had annual gales of £43m

In the year to March 3L Of the
total bid consideration, DM250m
will be paid in cash and the
remainder will be payable by
vendor notes maturing during
the next seven years.

SmithKline is still seeking a
buyer for its cosmetics division

winch it intends to split into two
units, covering the UK and conti-
nental Europe. These have
annual sales at about £240m and
£L60m.
• SmithKline said a reorganisa-
tion of the enlarged group's phar-
maceutical operations in West
Germany would involve the end-

ing of production at Gottingen.
Munich will be- bead office and
Gronau, near Hanover, will be
the centre for production and dis-

tribution. Neuss, beside Dussel-

dozf, has been chosen as the cen-
tre for phflrwiarelngfnaT research.

The undersigned arranged the private placement of these

securities with two institutional investors.
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Wartsila may merge with
building materials group
By Enrique Tesslerl In Helsinki

LQHJA, the Finnish building
materials and electronics
group, has bought a 20.2 per
cent stake in Wdrtsilfi, the
Finnish diesel engines, secu-
rity and sanitary equipment
group, and the two companies
are considering a merger .

The potential deal comes
only two months after WSrt-
Sfld'S marina division, one of
Europe’s largest privately-
ownea shipbuilders, filed for
Finland's biggest ever bank-
ruptcy.
“Even if we’ve purchased

202 per cent of Wartsila, we
are studying the possibility of
nudging both companies,

'*

Mr Georg Ehrnrooth, president
and chief executive of Lohja.

“ft Is still unclear how these
companies will merge; if Wart-
sila will merge into Lohia or
Lobja into Wartsfla,” he added.
Mr Ehmrooth said both com-

panies would sign a letter of
intent to merge by next spring
and that “the actual merger

would take place 6 to 8 months
after this decision.

-

Lobja’s minority stake in
Wartsila is valued at FMBOam
(5195.32m), and took place
through the issue of 1.5m
restricted series X shares at a
price of FM535 apiece.

In return Wfirtsiia will pay
FM425m for 50 per cent of
Ovako Steel, a Fhmisb-Swedish
specialised steel group, and a
cash stun of FM377m.
Analysts speculate that

Lobja's recent foothold in
W&rtsaa probably means that
the wealthy Ehrnrooth family,
which has stakes in large Finn-
ish companies such as Lohia
and Ovako Steel, may be jock-
eying for a strong presence
within the new company to be
formed between Lobja and
WSrtsfftL
The Lohja-wartsflfi deal has

also caused a major shake up
within WSrtsiIa’8 management
Mr Fekka Lalne. the president
and chief executive of WSrtsUA

Corporation, turned in his
resignation, that will be effec-
tive after December 31.

At an extraordinary board
meeting to place on Janu-
ary 15, all WartsilS’s hoard
members have agreed to give
UP thrHr f»ntfi.

“WSxtsilA Marine has trig-

gered the present situation,"
said Mr Klaus Gronb&rj, the
new acting president of Wart-
sfia Corporation from January
1 1990 unto, the merger materi-

Magnet to announce
refinancing details
By Maggie Urry In London

MAGNET, the UK kitchen and
do-it-yourself retailer, is on the
verge of announcing details of
Its refinancing, arranged with
its bankers.
The deal is expected to

require the departure of Mr
Tom Duxbury, the groan’s
chairman, and conld be
announced today. Already, Mr
Albert King, the finance direc-

tor, has left the group.
Mr Duxbury, an extrovert

believed to be largely responsi-
ble for the group’s earlier suc-

cess, led a controversial £629m
management bay-out of the
company in July this year. But
almost from the start the buy-
out ran Into difficulties when
trading conditions worsened.
Bankers Trust, the bank

which led toe buy-out financ-
ing, was unable to syndicate
the £550m of debt involved.
Leaving all of it on the books of
the nine banks which under-
wrote IL In New York, Bankers
Trust said this week it was tak-

ing a $150m fourth-quarter
charge covering two corporate

loans, one of which was the
Magnet loan.

Magnet suffered as rising
interest rates affected consum-
ers’ willingness to spend on
big-ticket items, and the slump
in house moves - when many
people buy new kitchens - hit
Magnet's sales.

These trading problems have
also hit other lughly-indebted
retailers such as Lowndes
Queensway, the furniture and
carpet retailer, and MF1, toe
kitchen and bedroom special-

ist, both of which have
returned to bankers to restruc-
ture their finances. Lowndes
Queensway secured its second
refinancing - worth £70m -
at the end of last week.
In October Magnet revealed

that ambitions profit targets
forecast at the tirng of the buy-
out, frmlnriing profit increases
of 15 per cart a year, could not
be met and that talks. with
bankers were starting. Its

shares were suspended then.
Mr King left in early Novem- I

her.

“After we lost our shipbuild-
ing sector we lost our identity.

Our relationship with Lohia
helps us find a new identity
in the HnUiinig upaterifliB sec-

tor. This reality will allow us
to be competitive in Europe as
wen."
According to Lohja officials,

if both companies merge their

combined turnover will
to around FMlQbn and

they , will jointly employ 15,000

to 16,000 persons.

Iveco joins with
Nissan Diesel to

produce engines
By John Wyles In Rome
and Kevin Done in London.

IVECO, Fiat’s commercial
vehicle subsidiary. Is joining
forces with Nissan Diesel, one
of the leading Japanese truck
makers, to develop a new
range of medium-sized diesel
engines.
The deal Is toe first impor-

tant co-operation project
between European and Japa-
nese truck makers.
Mr Isamu Kawai, president

of Nissan Diesel, an associate
company of Nissan Motor of
Japan, said toe joint develop-
ment programme was aimed at
cutting lead times, as well as
at reducing costs and risks.

The companies aimto
achieve a reduction in diesel

engine noise and pollution lev-

els, while also improving
power output and fuel con-
sumption for a range of
engmpfi of 6-8 Ihrps

Fiat said that it was expec-
ted that Nissan Diesel would
manufacture the engine in
Japan, while Iveco would pro-
duce it in Europe starting in
toe mid-1990s.

Ericsson
and Nobel
launch joint

company
By Robert Taylor
in Stockholm

ERICSSON, the leading
Swedish telecommunications
group, and Nobel Industries,

the Swedish industrial and
defence products company,
announced yesterday that they
intended to work together in
Hn» manufacture of command
arid control systems through
the creation of a joint com-
pany Before Electronics AB.
The new company, which

will come into effect on Janu-
ary 1 1990, will be 80 per cent
owned by the Bofors company
and the rest by Ericsson. It

means the concentration of
Bofors electronics with Erics-
son's radar electronic division
and control systems.

It will take responsibility
for the development, manufac-
ture and marketing of
advanced electronic systems
for defence and civil applica-

tions. The annual turnover of
the two units together
amounts to $2i0m.
Commenting on the merger

Mr Bjorn Svedberg, Ericsson’s
chief executive officer said:
“Those projects which are of
Interest in the command and
control systems demand an
investment in engineering tal-

ent. A co-ordination of the
expertise that is available in
Sweden is thus a logical and
natural step to take."

Mr Anders Cariberg, Nobel
Industries chief executive offi-

cer, said that the merger
opened the way to “gains
through rationalisations, in
comparison with the non-
merger option.”
Mr Cariberg added: “These

will primarily manifest them-
selves in a mare effective use
of the base technology and
development resources, as well
as the avoidance of duplica-
tion."

Up until now command and
control systems development
and production in Ericsson
and Nobel has been comple-
mentary, with an emphasis in
Ericsson on air defence and
civilian air traffic control «tu1

in Nobel on naval systems.
There was , however, a risk

of duplication In recent com-
mand and control system pro-
jects for the Swedish air force,

which will now be avoided as
a result of the merger

Bouygues buys into Spanish bank
By William Dawkins In Madrid

BOUYGUES, Europe's largest
construction company yester-
day paid just over FFrSOOm
(S15L77m) for a 3^ per cent
stake in Banco Central. Spain’s
largest industrial bank.
The deal, the fruit of seven

months of secret negotiations,
gives Bouygues vital access to
Spanish financial indus-
trial circles at a time when the
country is embarking on a
massive investment in infra-
structure.

It also brings a friendly
shareholder to toe bank, whose
management has long been
seeking to strengthen its hand
against an unfriendly minority
investment group.

“This marks a fundamental
stage for our group in its Euro-
pean development,” said Mr
Martin Bouygues, who three
months ago took over as group
chairman after toe retirement
of his tether, Mr Frauds Bouy-
gues, and will now take a
board seat at Banco Central.

The purchase makes Bouy-
gues the second largest share-
holder in the bank after Car-
ters Central, the investment

group which holds 12.5 per
cent and which has been con-
tinuously critical of Banco
Central's management.
The bank has an immense

industrial portfolio, worth the
equivalent of FFrTbn. in sec-
tors stretching from petro-
chemicals to private motor-
ways. mining and steel
production.
Mr Alfonso Escames. Banco

Central president, who warmly
welcomed the deal, said they
would also be seeking joint
projects throughout Europe.
For the bank, the gains from

the share sale will also help
this year’s profits, which rose
to tbs equivalent of FFr3.2bn
pre-tax for the first nine
months to the end of Septem-
ber from FFr!.7bn after tax for
the whole of 1988.

Bouygues estimates that a
mere FFr740m of its FFr56bn
turnover will come from Spain
in 1989, but alms to turn that
into "several billion" within
the next few years, according
to Ur Olivier Poupart-Laferge,
the French group’s finance
director.

"Our is to make a finan-
cial investment which mani-
fests our confidence in the
Spanish economy," said Mr
Poupart-Lafarge.
Bouygues said it was too

early to identify precise pro-
jects in which it might get
involved.
The biggest immediate possi-

bility was a proposed express
rail link between Madrid and
Barcelona. The Spanish Gov-
ernment Is expected to ask for
tenders soon for the project,
worth an estimated FFrlObn.
Other big projects in the

Spanish pipeline include the
construction needed for the
Barcelona Olympics in 1992, an
international exhibition to bo
held in Seville in the same
year, and the upgrading of toe
country’s motorway and trie-

communications networks.
Banco Central made toe fad:

tial approach last June, when
Bouygues was drawn to its

attention by stock market
rumours that the French com-
pany was preparing an
approach for Dragados. Spain's
largest construction group. In

which the bank holds a stake

of just over 10 per cent. Bouy-
gues denies having bought any
DT^

<
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S
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between the French construc-

tion group and a big financial

services company.
Early this year, Nippon Life,

the Japanese assurance group,

took a friendly 23 per cent

atake, from which Bouygues
executives hoped to gain

financial and industrial con-

nections and assistance in toe

Far East
The French group will be

open to further agreements of

this fcind
. said Mr Poopart-La-

fergt.
This is the second big strate-

gic step for Bouygues since the

new chairman took over in

September, even though the
negotiations with Banco Cen-
traThave a longer history.

In October, toe French com-
pany paid.FFrl.4tm for a W per
cent stake in Grands MouUns
de Paris. France's biggest pro-

ducer of flour and owner of
valuable industrial property
near Paris.

KKR may put builder

into bankruptcy

Nixdorf seeks partnership

By Anatole Kaletsky in New York

KOHLBEEG Kravis Roberts,
the leading US leveraged buy-
out firm, yesterday threatened
to put one of its businesses
into bankruptcy.
Jim Walter, a Florida house-

builder which KKR last year
acquired in a $2-4bn buyout,
said it might "have no alterna-

tive” but to file for voluntary
bankruptcy protection next
week.
The deadline relates to the

December 27 expiration of an
offer to exchange 5624m worth
of Jim Walter bonds which the
company cannot repay.
KKR originally planned to

repay the bonds by January I,

1990. But Jim Walter has been
unable to raise the cash
required to repay them
because of an unexpected law-

suit in the Texas courts, claim-

ing damages of up to S3bn for

past asbestos liabilities. KKR
claims the suit is without
merit, but the plaintiffs have
succeeded in freezing asset dis-

posals by Jim Walter.
Now KKR seems to be

caught in a vicious circle of its

own creation, doe to an oner-

ous provision it wrote into toe
terms of the original bonds.
Although it retained an option
to the maturity of the
bonds up to 1995, the firm
promised to raise their interest

payments up to a level which
would allow the bands to trade
at par from January 1990
onwards. KKR and its invest-

ment bankers now claim that
no such interest rate exists.

With the junk bond market
stomp toe suits in
particular, the Walter bonds
now trade at less than 25 cents
on the dollar. If coupon pay-
ments were increased to raise

the bonds’ value to par, Wal-
ter’s capital structure would
become even weaker and the
value of the bonds would fell

again, the firm argues.

KKR officials believe a bank-
ruptcy court would not force a
liquidation of the company to
meet the bondholders' claims

KKR has offered to exchange
the troubled bonds for new
securities which would have
less onerous provisions.

By David Goodhart in Bonn

NIXDORF, the troubled West
German electronics company,
has admitted for the first time
that it is seeking a partner.

Mr Horst Nasko, who took
over as chief executive last

month, said yesterday he was
looking for “technical and stra-

tegic" partnerships.

Mr Nasko told a company
meeting that a choice of part-

ner would be made at a meet-
ing of toe supervisory board on
January 22. The company is

likely to go for a German part-

ner. The two favourites are
Mmrnwurmm and Siemens.
Taking over a large part of

Nixdorf, with its attendant
losses and problems, would not
necessarily be to the
short-term benefit of Mannes-
mann. Some analysts believe
that pressure from Deutsche
Rank and the Government will

be difficult for Mamxsmann to

resist, having just picked up
the lucrative licence for Ger-
many's mobile telephone net-

work.

HCA $1.23bn sale falls
By Roderick Oram In New York

HOSPITAL CORPORATION of
America said efforts to sell its

psychiatric hospitals to
employees and other investors

for $i£3bn have felted for sev-
eral reasons, including the
weakness of the junk bond
market
The Nashville-based com-

pany was intending to use the
proceeds of the sale to repay a
SLSbn two-year loan. The debt
was part of the financing for a

$3jSbn management buy-out of
HCA earlier this year.

HCA. strained by toe debt
burden, said the collapse of toe
deal did not jeopardtee ft.

The hospitals were to have
been part-owned by staff
through an employee stock
ownership plan. Recent
changes in Esop laws have
reduced tax benefits if employ-
ees own less tout 50 per cent of
toe company.

AH of these securities having been sold, this announcement appears as a matter of record only.
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Montgomery Securities PaineWebber Incorporated

Robertson, Stephens&Company Salomon BrothersInc Howard,Ws^Labouissev Friedrichs
Incorporated

Advest, fate.

Dain Bosworth
Incorporated

McDonald & Company
Securities, tnc.

Bateman Eichler, Hitt Richards
Incorporated

A. G. Edwards & Sons, Inc.

Oppenheimer & Ctx, Inc.

Blunt EIRs & Loewi

Legg Mason Wood WaRcer
tocorpouted
TUeker Anthony

Incorporated

International Offering

1 ,000,000 Common Shares

These shares have been cfistrlbuted outside oMhe United States and Canada by the undersigned.

Prudential-Bache Capital Fundrng Smith Barney Harris Upham & Co.
incaporaiBd

Dahva Europe Limited

December 1989

Paribas Capital Markets Group Swiss Bank Corporation
Investment Barfting

Talyo Kobe International Limited

Goldman Sachs International Limited Mitsui Finance International Limited

Barclays de Zoete Wedd Limited

Daiwa Europe Limited

Korea First Investment Limited

Norinchukin International Limited

Toyo Trust International Limited

Credit Commercial de France

KEB International Limited

National Securities ofJapan (Europe) Ltd.

Toyo Securities Europe Ltd.

Yasuda Trust Europe Limited

i
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Westdeutsche Landesbank (Europa) AG

has acquired the European branches/subsidiaries of Standard Chartered Bank in

Brussels Copenhagen Dublin
Hamburg/Frankfurt Istanbul/Izmir Milan
Paris Rotterdam Vienna

In addition, the two partners have entered into a worldwide Cooperation Agreement

WestLB
The Westdeutsche Landesbank

WestLB
The Westdeutsche Landesbank

and

Standard£Chartered

intend to strengthen their corporate finance activities in Europe as of January 1, 1990.

The two partners have entered into an agreement providing for the amalgamation of

their Merchant Banking operations within Standard Chartered Merchant Bank Ltd.

which will be named

Chartered WestLB Ltd.
London Dusseldorf
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December 2!. 1959

D URBAN INCORPORATED
Tokyo, Japan

0URBAN

DM 100,000,000 1%% Deutsche Mark Bonds of 1989/1994 with Warrants attached

to subscribe for shares of common stock of

D’URBAN INCORPORATED
Tokyo, Japan

the Bonds are unconditionally and irrevocably guaranteed by

The Sumitomo Bank, Limited

Offering Price:

Osaka, Japan

100%

DG BANK
Deutsche Genossenschaftsbank

The Nikko Securities Co.,
(Deutschland)GmbH

Daiwa Europe
(Deutschland)GmbH

Sumitomo Bank
(Deutschland) GmbH

Banca del Gottardo

Bayerische Vereinsbank
Aktengeseilschaft

BankBrussel Lambert N.V.

BHF-BANK

Baring Brothers & Co.,
Limited

Commerzbank
Aktiengesellschat:

Coryo Securities Corporation Deutsche Bank
AktiengeseNschaft

DresdnerBank
Akoengesellschatt

Robert Fleming & Co.
Limited

Nomura EuropeGmbH

Mitsubishi Bank
(Deutschland)GmbH
Salomon BrothersAG

Morgan StanleyGmbH

Schweizerische Bankgeseffschaft
(Deutschland)AG

$oct£t£ Gen6ra!e—
EJsassJscbe Bank& Co.

Swiss Volksbank

Ssangyong Investment
and SecuritiesCo-
Limited

SumitomoTrust and Banking
(Deutschland)AG
Westdeutsche Landesbank
Girozentrale

Kaisei Securities (Asia) Co.,
Limited

Meiko Europe
Limited

Okasan International (Europe)
Limited

Ryoko Securities
International Limited

Financiere CSFB N.V.
U.S. $150,000,000
Junior Guaranteed

Undated Floating Rate Notes
Guaranteed on a subordinated basis

as to payment of principal and interest by

Financiere
Credit Suisse-First Boston

FINANCIERE

CSFB
Interest Rate 811/l6% per annum

Interest Period 21st December 1989
21st March 1990

Interest Amount due
21st March 1990
per U.S. 9 5,000 Note
per U.S. $100,000 Note

U.S.S 108.59
U-S. $2,171.88

Credit Suisse First Boston limited
Agent Bank

Standard if Chartered

Standard Chartered PLC
(Incorporated wUfi Smitad fatiS/ym England)

£300000000
Undated Primary Capital Floating Rate Notes

of which £15CMMMLOOO
comprises the Initial Tranche.

In accordance with the Terms and Conditions of the Notes, notice rs hereby given
that for the three months period (90 days) horn 20lh December. 1989 to 20lh
March, 1990. the Noles will carry an Interest Rate of iSVie per cent, per annum.

The interest payment date w»B be 20th March, 199a Coupon No. 13 will

therefore be payable on 20th March. 1990 at £1^87 84 percoupon from
Nates of £50.000 nominal and £188.78 per coupon from Notes of £5.000 nondntf.

J. Henry SchroderWagg& Co. Limited
.
Agent Bank

US. $250,000,000 FLOATING RATE SUBORDINATED CAPITAL
NOTES DUB SS>TEMBaM 996
cmcoRPG

Notice is hereby given that the (tele of lnt««st has been fixed at
8.625% and that the interest payable on the relevant Interest Payment
Date, March 21, 1990, against Coupon No. 22 in respect of
US$50,000 nominal of the Notes vrifl be US$1 ,078.1 3 and in respect
of US$1 0,000 nominal of the Notes will be US521 5.63.

December 2 7, 7989, London
By: Citibank, NA (CSSI Dept.), Agent Bank C/77B/UVCO

BAWAG

BANKFURARBEITUND
WIRTSCHAFT A.G.

(Incorporated with limited liability in Austria)

U.S.S75.000.000
Subordinated Floating Rate Notes due 1999

In accordance with the terms and conditions of tho above-mentioned
Notes notice is hereby given that the Rate ofInteresthas been fixed at
8.5% perannum and that the interestpayable on the relevant Interest

Payment Date, June 21 , 1 990 against Coupon No. 1 1 in respect of

U.S41 0,000 nominal of the Notes will be U.S-S429.72.

December21, 1989, London
By: CitibankNA {CSSI Dept.), Agent Bank OTIBAN<€>

U.S. $750,000,000

MynEngtoml)

Undated Floating Rate Primary
Capital Notes

Notice is hereby given that far the
six months Interest Period from
December 21, J989 to June 21,
1990 (182 days) the Note Ram has
been determined at 8 per
annum. The Interest payable on
the relevant interest payment date.
June 21. 1990 wifl be U.S.
5436.04 per U.S. SI0.000 nominal
amount

ByTteOneKbMm Bask,NA
loodn, AgedBat

December 21, 1989

Banca Nazionale

dell’Agricoltura S.p_A.
(Incorporated with limited BebOtv in

the Republic of Italy)

Lobdon Brack

ECU 100.000,000
Floating Rate Depositary

Receipts due 2993

Notice is hereby given that the
Rate of Interest has been fixed

at 1 1 V«% for the interest

period 21st December, 1989
to 21st June; 1990.

The Interest amount payable

on 21st June, 1990 will

be ECU 568-75 in respect of
each receipt for ECU 10,000
and ECU 284-38 in respect of
each receipt for ECU 5,000.

U.S. $200,000,000

J.P. Morgan & Co. Incorporated
Floating Rate Subordinated Capital Notes

Due December 1 997
Notice is hereby given that the Rate of Interest has been fixed at

8.6125% p.a. and that the interest payable on the relevant
interest Payment Date, March 21 , 1990 against Coupon No. 16
in respect of U.S.$10,000 nominal of the Notes will be
U.S.$21 5.31 and in respect of U.S.$250,000 nominal of the
Notes will be U.S35.382.81

.

December 21. 1933, London
By Citibank, N.A (CSSI Dept). AgentBank CfTlBAN<G

SparbankeroasBank
(Swarthank)

Ji

10.

Ten
iv000,000

FloatingRate Notesdue 1993

For theperiod 21stDecember
1989 to21stJana 1990

the iate has been fixed at6.52
parent- per annum and interest

payable21 atJune 1990
far Coupon No. 4 willbe

Yen 3.251.068
perYenlOO.000.0G0.

Tbs IndustrialBankofJapan,Ltd.
AgentBank

U.S. $150,000,000

Republic New York
Corporation

Floating Rate Subordinated
Capital Notes due 2009

Nodes fa hereby given that in

respect of the Interest Period from
December 21. 1939 to March
21, 1990 the Notes will carry an
Interest Rate of 8'K«% per annum.
The coupon amount payable an
March 21. 1990 will be U.S.
S217.19 per U.S. S10.000 Note.

By: TheCta»80anbu8»Bank,HA.
Loodn. AgentBank

December21. 1989
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INTERNATIONAL COMPANIES AND FINANCE
INTERNATIONAL
APPOINTMENTS

New head
for Quebec
Securities

Commission
By Robert Gfbbens
in Montreal

MB PAUL Fortngno, 43. takes
over leadership of the Quebec
Securities Commission, Can-
ada’s second most important,
in the new year with the
departure of Mr Paul Guy, 54,
who has held the job for the
last seven years.
Mr Guy will continue as sec-

retary general of the Interna-
tional Organisation of Securi-
ties Commissioners and also
do consulting work.
IOSCO has become a co-or-

dinating agency for stock mar-
kets in the main industrial
countries since deregulation of
financial services began in
1986. Its objective is to pro-
mote and help enforcement of
uniform standards Interna-
tionally.

Mr Fortngno, a lawyer, was
appointed QSC vice chairman
last year. He is a former
Crown Prosecutor and once
worked as director of research
for the National Assembly in
Quebec City.

The investment industry
expects he will have close rela-
tions with the Government.
Sir Guy was frequently in dis-

agreement with former junior
Finance minister Mr Pierre
Fortier, responsible for the
QSC. In Canada, securities law
is a provincial area ofJurisdic-
tion primarily.

CBR chief

to resign at

year’s end
AT CBR, Belgium’s biggest
cement producer, Mr Jollen
van Hove, president and chief
executive officer, is to resign

from these posts at the end of
the year, in accordance with
the company’s age-limit rule.

Mr Herve de Carmoy. chief
executive officer of Societe
Generate de Belgique, Bel-

gium's largest holding com-
pany and the holder of a con-
trolling interest in CBR, has
been appointed CBR chairman
with effect from January 1.

Mr van Hove, a 42-year vet-

eran of CBR, will become hon-
orary president of the com-
pany. After joining CBR as a
manufacturing engineer. Mr
van Hove, in his successive
assignments, took part in the
various stages of the compa-
ny's growth in Belgium, the
Netherlands and Canada.
Mr Ferdinand Chaflart, who

has been serving as chief exec-
utive of Raffinerie Tirlemon-
toise SjL, was named a CBR
director, and the board
appointed him managing
director and chairman of the
CBR group executive commit-
tee. Mr Chaffart will also
replace Mr van Hove as mem-
ber of the group management
committee of La Generate.

Placer Pacific

to strengthen
top management
PLACER PACIFIC, a leading
Australian gold producer, and
Placer Dome, Canada's largest
gold producer which owns
some 75 per cent of the former,
announced a strengthening of
Placer Pacific’s senior manage-
ment team to provide the lead-
ership “to generate future
strong growth and profitabil-

ity" for the subsidiary.
From May 1 next year, Mr

Alf Patou, the present manag-
ing director of Placer Pacific,

will become chairman with
executive responsibilities.

Mr Lawrie Reinertson, cur-
rently senior vice president of
Placer Dome, will assume the
post of deputy managing direc-

tor at Placer Pacific on Febru-
ary 18, and on May 1 will
move up to managing director
and chief executive.
Mr Reinertson, after a num-

ber of years’ experience with
Noranda, Canada’s largest
resource group. Joined Placer
Dome In 1987, and has since
directed the latter’s global
exploration programme.

CHRISTIANIA Bank og Kredrt-
kasse, Norway’s biggest bank,
will have a new managing
director from next July when
Mr Tor Moursund will step
down from this role.
Mr Moursund, 62, who Han

headed foe bank since 1970,
will be succeeded by Mr Sverre
Walter Rostoft, 44, who came
to Kreditkasse as a deputy
director in 1980.

*
GANDALF Technologies, the
Canadian computer network-
ing group, named James New-
ell vice president of finance
and cfiiaf financial officer.

Mr Newell, 32 and formerly
treasurer, has been acting vice
president of finance since Sep-
tember following the resigna-
tion of Mr Brian Hedges.

* * *
CYPRUS MINERALS, second
largest US copper producer,
named Ms Linda Alvarado to
Its board, increasing the
board’s size to 11 members.

Political pendulum now
favours Nusli Wadia
Gita Piramal on a bitter corporate war in India

T HINGS HAVE rarely
been brighter for Mr
Nusli Wadia. the chair-

man of Bombay Dyeing. His
company, a textile and dime-
thyl terephthalate (DMT) man-
ufacturer. recently posted
strong interim results.

Turnover for the six months
ended September 2989
improved from Rsl.57bn
(US$93.2m) to Rsl.93bn while
gross profit increased from
Rsl63.4m to Rs227-5m-
Bombay Dyeing's shares

have moved up from Rs125.5,

on the day the Indian elections

were announced ou October 16,

to Rs295.
Meanwhile, the share price

of Reliance Industries, man-
aged by Mr Dhirubhai Ambani,
a keen competitor and rival of
Mr Wadia, slumped from
RsI86.25 to about Rs78. Two
years ago. the position was
almost exactly the opposite -
a RslO Reliance share was
quoted at RslSO while Bombay
Dyeing languished at Rs75.

The fluctuations in the share
prices of the two companies
have more to do with the polit-

ical environment than their
fundamental operational
strengths. The defeat of the
Congress (I) party and the vic-

tory of Mr V.P. Singh’s
National Front in last month’s
Indian elections is widely
expected to affect both Bombay
Dying and Reliance Industries.

Mr Wadia is closely aligned

to Mr v.p. Singh. India's new
Prime Minister, and to Mr Ram
Nath Goenka. the publisher of
the anti-Congress Indian
Express chain of newspapers.
Mr Ambani is a strong sup-

porter of Mr Rajiv Gandhi's
Congress (D party. The two
chairmen are embroiled in the

longest and most bitter corpo-

rate wars the Indian business
community has witnessed.
Over the past five years nei-

ther has hesitated to use his

abundant political influence to

attack foe other.

The change in government
wiH probably improve Bombay
Dyeing’s fortunes. Mr Wadia
admits guardedly that this
might be so.

“Under the previous Govern-
ment. several charges were
filed against us and dozens of
motivated investigations initi-

ated. Now one hopes that one
will be treated fairly by the
Government. We do not want
favours - just a fair deal," he
says.
The previous Government

relegated all expansion and
diversification proposals from
Bombay Dyeing to the back
burner.
The dust will be shaken off

these applications and Bombay
Dyeing will probably propose
some more. “We had, and have,

a lot of investment ideas, but
we did not pursue them
because there was no point in
getting refusals.

One case which Mr Singh’s

Government is likely to con-

sider sympathetically is Mr
Wadia's application for an
Indian passport. The quirk of

which endowedbirth which endowed both
Indian and British citizenship

on Mr Wadia, a British pass-

port holder bom In India, has

been a source of considerable

controversy. ^ ^ .

In July 1987 the Central
Bureau of Investigation (CBO
briefly arrested Mr Wadia and
charged him with faiseiy

declaring that bo was an
Indian national while signing

hotel registers In New Delhi.

Meanwhile, the Government
issued temporary visas to Mr
Wadia pending a final

Ironically,meat. Ironically, as- the CBI
prosecutes Mr Wadia in one
case, it plays the role of guard-
ian angel in another.
According to Mr V_K. Saraf.

Bombay's Commissioner of

Police, under foe new Govern-
ment, the CBI may deride to

take a fresh look at the evi-

dence collected by the Bombay
police against MrKirti Ambani
who allegedly conspired in a
plot toUQ Mr Wadia.
Mr Kirti Ambani, a senior

executive of Reliance Indus-
tries but not related to MrDhi-
nihhai Ambani. was arrested
in this connection last August
Since then the Government
has attracted considerable pub-
lic criticism for dragging its

foet over the case.
'

Federal Express slips in second quarter
FEDERAL Express, the express
delivery company, saw a fur-

ther slide in profits, reflecting

the costs of assimilating Tiger
International, foe cargo airline

it acquired this year, writes
Roderick Oram in New York.
Net profits for the second

quarter ended November 30 fell

29 per cent to S37tn or 70 cents
a share from $SL5xn or $1.01.

Revenues rose to $1.72bn from
$1.14bn, due to the first full

quarter of consolidated
operations.
Second-quarter operating

profits rose 12 per cent to
$127.9m from $U4.5m while

i-tax profits fell to $808m
,
$9L3m due to nonoperat-

ing wpwMiHi of melding Tiger
International and other acqui-
sitions with the company.

First half net profits dropped
43 per emit to $&7.4m or 21.27

from SllBBm or 2228, on reve-

nues afS&37b& against &21bn.

FT INTERNATIONAL BOND SERVICE

Listed are the latest International bonds for which there Is an adequate secondary market.

US
snuuwrra
Austria 93 —
B P.CE.S9h 94
B.F.C.E-9%95.
Brit. Tet. FIB. 9* 98
Canada 996

Closing prices on December 20

C.C.C-E9%95-
C.N.C.A9% 93.
Credit National Bit 93
Credit National 7% 92_
Credit National9% 92. —
DjMcBI Kan 9% 92.
Denmark8% 94 —
E.E.C.79U
E.E.C 1093
6.1.8. 8»* 99

___ Md Offer day week VWd
140 103 J, 103>» 0 10% 8J7
175 1001001,
150 1039* km
250 1041a 105
1000 103% 104%
300 103V1QU
15011029, 102%-0%i0% 852
200 1994 1009, 0-104 8.18
100 974 989, 0 441, 025
16011029* 103-09, HP, 8.43
150 1021* 103 0+09. 8.44
X5D 199 99% O 6 8L*3
100 979, 961,

0«01, 832
0 40% 8.41
O-tOk, 8 59
040% 8.11
0-KM, B38

YEN XTXAKHTS
Canada6%9L.
Canada 5>, 95._
EuroHnu 5 1995. —
E.I.B. 4\ 93.
Ireland 51, 93.-

Norway59,95-
Swedeh4% 93.
World Bank

80
80
20
30
30
50
50
10

Ewoflma 10% 93...

140 1104

1

2 104%
150 100

1""

Elte.De France 998 _
Elec. De Franc*9% 99—
Finland9 96.
nnn.Eap.Cd. 89* 92.
Finn. Eap. Cd.9%95
Ford Motor Credit891 — 250
Gen.Elec.Cap.Corp. 993.
Gcfl.Elec.Cap.Crp.10 1/291.

—

C.MJLC.8\ 96.

G.MJt.C.996
Cen.Mtn.Corp.9ie 92.
IBM Credit Coro-8% 92.
IBM Credit Con».8* 91
IBM Credit Core. 9 92.

IBM Credit Core. 99* 92.
Italy 8 1* 94.

1009,
100 11041, 1Q5>,
200 103 1039,
200 1105% 105% _ . .

250 102% 102% -0% -#0% 8.46
200 100%100% 0-M)% 8.28
200 103% 104% -0% 10% 8.50

199 99% 0 0 8.60

l-*0»

040% &21
010% 8-JO
010% 8.48
010% 832
0i0% 8.45
010% 8-56

_ 5% 98- ..... _
World Bank 794 ..... 20 10JlD3% -0% -0% 601

Avenge price change. „ On dar-0% on wrefc -6%

Md Offer dcr me* Jlatf

99% 99% ”0% -0% 633
98% 9B%-0%-0% 6.09
94% 95% -0% -0% 632
96% 96% 0-0% 6.15
96 «6%-0%-0% 639

96% 96% -0% -0% 5.97

95% 95% 0-0% 6.12

949, 95 0-0% S.94
203]

etxnt snnniix
Abbey Nat. 10% 94 CS-
'Mbet NaL U% 93 £..
Aegon7% 92FL-—
Mg. Bk. Ned. 5% 95 FI
Austria 7% 94 ECU
Santa*Mo.13% 91 AS-....-
Belgium8% 94 Ecu.

Bell Canada 10% 04 CS..»
1 931

500 1102% 102% 010%
300 102% 102% 0 10%
500 199% 100% 0 10%
300 100% 101% -«% 10%
200 1019*102% 010%
400 100% 100% 0-H>%
250 100% 101 0 5
250 101% 102% -0% 0
250 101% 102% 010%
1500 100% 100% 010%

Italy9% 95. 1000 104% 105% -0% 10%
Italy9% 99 - 1000 106% 106% -0% 10%
Italic. W/W4%94
Japan Dev. Bank 1096
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Nippon TM.&TCI.9% 96.
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200 101 % 102% 010% 8.47
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500 101% 101% 010% 8.13
300 198% 99% 0-0% 8.96

1500 125% 126% -2% -3% -235
200 101% 102% 0 0 8.34

BP Capital 9%
British Airways 10 98 £
Brit. TcUeon 9% 93 £.

Cwwn.BJuAnsL 12% 93AS.—

.

Cbmm.Bk.Aas.13% 94
DedH Fonder996 Ecu.
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Portugal 8% 91
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Sweden8% 96.
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Victorian Rep11% 92. 150 105% 106%
World Bank 8% 99. 1500 101% 101%
World Bank 9 97
World Bank 9 93-,

0 0
010%
0 0
010%
010%

World Bank9% 98-

8.44
1.96
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838
839
8.17

OrLoalFrance9% 9Kte—....

OeuLBk-Aus. 13% 93AS
Deutsche Bk.Flff.l594 AS.

—

Elec.De France9% 99CS--

—

E.I.B. 796 LFV.

E.I.B.7%99 Ft_
E.I.B. 999 Ecu.
Euroflma 7% 94 Em.......
Euport Dv.Crp.8% 92Eco
Fed.Bas.Dv.Bk. 9 94 Eon.

Fed. Bus. Dr.Bk.9% 92 CS.
Ferre. State 7% 93 Ecn....—
Ford Cr.Cm.10% 99CS
Ford Cred.Can.10% 96CS.
Ford Oed. Fund.10% 93£.
G. M.A.C.Canada 11 3/494CS~
Helneken 7% 94 FI
Hydro-Quebec 1199 CS
Uoyds Bat*10% 98 £..

World Sank9% 99.

World Bank 9% 96.
Awrage price rtangr... On day -0% on week +0%

300 103103%
300 102% 102% -0% 10%
300 104% 104% 010% 830
300 206% 107% 010% 6.48
300 1106% 106% 0-0% 8.42

Lloyds Bank 11% 98 £.

Montreal TSL10% 93 CS
Nat. Aus. Bk. 14% 94AS
New Zealand 9% 93 £.

DEUTSCHE MASK
STXABMTS
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Austria6% 99
Bk.Frgn. Earn.USSR 7 96
Bank of Tokyo5% 93.
Commerzbank o/s. 5% 93.

—

Credit Fo*der6% 99
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E.f.B.6% 9ft
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E.LB-6%95-
E&re.Caa»&StMl5% 97..

Eurenua6% 96-
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200 92 92% iO% -0% 7.94
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750*193% 94% 0 0
100 93% 94% 10% 10%
300 93% 93%i0%-0%
500 94% 94%K>%10%
600 91% 91% -0% 10%— 300 195% 96 0+1%
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I.A.D.B.7%99 300 97% 98% 040%
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600 92% 92% 10% +1 8.25
600 194% 94% 010% 7S7
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Royal BlLScnL10% 98 £
Saskatdiawan IQ % 93 CS.
State Bk.NSW. 13% 93AS.

—

Sweden 7% 93 Ecu,
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8A5
7A1
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7.41
7.14
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7J9
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7.91
7J6

Sweden 15 94 AS..
Toyota Mtr.Cr.10% 94CS—
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World Bank 7% 99FL
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World Bank 13% 92AS
World Bank 14% 94AS
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100 96% 97 40% 40% 12.92
100 100% 101 0-0% 7M
200 93 99% 0 0 8.19
100 93% 94% 040% 9.21
200 98% 98% 010% 14.41

ISO 95% 95% 0-0% 9.42
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200 188 89% 4-1% -0%

81 41 +1 &55
*52 S4 0 40% 8.93
_75 185 86 0 -1 9.25

40** "0% 8.07

200 18D ai4d%-3% 9.26
ISO 184 85 0-0% b.77
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INTERNATIONAL CAPITAL MARKETS

Reuters triumphs in the derivatives jungle
Rachel Johnson on the news group’s successful tradition of exploiting new markets

Reuters, the .newa and
information organisa-
tion, has prided itself

an reaching far-flung parts of
file globe sines 1849 when its

founder, Paul Julius. Reuter,
released a carrier pigeon to
ping the gap in the European
telegraphic system. ;s.

Its corporate treasury has
been equally intrepid, and las
made brave forays into the
uncharted territories of deriva-
tive products which . have
sprang up in the financial mar-
kets. ....
More than, a century ' after

the flight at the carrier pigeon
came the breakdown, in 1371,

of the Brettan Woods system of
fixed exchange rates. Quick to
exploit new markets, Reuters
soon afterwards launched a
screen-based exchange rate
quotation service.
Renters is now the biggest

distributor of computer-based
information services, with
offices in 81 countries and
fixed revenue earnings from
some 1SL300 screens.
To many. Reuters is the

world’s foreign currency mar-
ket. About a third of the
world’s foreign exchange trade
is tapped out on 11.000 cur-
rency monitors, with the com-
pany earning revenue in more
than 50 different currencies.
The fortunes of organisa-

tions which depend heavily on
foreign earnings hinge, to a
great extent, on exchange
rates: For example, the profits
of Jaguar, the UK-based car
manufacturer recently
by Ford, have suffered badly
from fluctuations in the ster-

ling-doDar rate.

Mr Robin Aapinall, director
of currency economics at Seen-

•

rity Pacific Hoare Govett, says:
"Jaguar boefits from a wink
pound and suffers from a
strong one.”

Detractors of Reuters some-
times point oat that the com-
pany has contributed to the
-unpredictability of exchange
rates, with its supply of real-

.time .high-speed dealing
-systems enabling price move-
ments to be^ all over the
world.

hi 1989 file most important
currencies, in order of expo-
sure to Reuters trading activi-

ties, were the dollar, the yen
and the D-Mark. Ms Susan
Ross, Reuter's corporate trea-
surer. says: "We have been
watching D-Mark strength very
carefully this year.”
Although only third in order

of exposure. Bis Ross singles
out the D-Mark because the
currency bloc it pulls along -

. the Swiss franc. French franc,
and Ecu - supplies the ban’s
share, of Reuters revenues.
Europe, Middle East and Africa
operations contributed £340m
($540m) or 61 per cent of
interim revenue in the half
year to June 1989.

Scrutiny of the year’s
accounts, due out on February
IS next year, should show care
rewarded. According to Ms
Bronwen Maddox, Kleinwort
Benson’s media analyst, this

year’s forex trends should
work to the company’s advan-
tage. .-

The reason for such opti-
mism is that, sterling soft-

ened against Reuters' principal
trading currencies thfe year. In
the fiw»nr»tai year to December
1988, revenue grew by 15.7 per
cent to £Zbn, but growth was
hampered by sterling’s harden-
ing against all Reuters* key
trading currencies except yen.
North American revenues,

for example, grew by 48 per
cent in dollar terms. Once
translated into sterling, Reu-
ters’ functional currency, this
showed up as only a 33 per

cent gain. With a weak pound
it would not be surprising if

this year’s revenue growth out-
strips that of last year.

That said, the company’s
treasury has quite a task man-
aging its foreign currency reve-

nues. which amounted to 85
per cent of total earnings in
1983. Management policy is

conservative.
Rather than waiting to see

what the year will bring, the
board requires 40 per cent of
forecast revenue to be covered
by hedging finanrial transac-
tions.

M ost of these hedging
instruments were cre-

ated after 1979 and
the lifting of exchange controls
in the UK. Before then only
forward exchange contracts -
where two parties agree to
exchange semnnntg of one cur-
rency for another at a future
date - were in common use.
These allowed treasurers to fix
values of future foreign
exchange revenues and out-
goings in home currency.
But with, erratic rate move-

ments a key feature of the
early 1980s, treasurers found
they could not hedge currency
risk with Just one instrument
The currency option was the

response to customer demand
for a more comprehensive way
to hedge risk. This product is a
favourite at Reuters, where
treasurers seem to relish the
fade of limiting pntpntial for-

eign exchange damage.
As Mr Aspinall of Hoare

Govett points out, the forward
contract is still the instrument
favoured by tbe vast majority
of companies. Reuters can jus-
tifiably claim to be more
adventurous most in its

methods.
Every month, Ms Ross, the

senior forex dealer and cur-

rency advisers meet to form a
short to medium-term view.
They decide how much and
how far to cover forward, and
how many options to buy.

Tbe costs of a forward con-
tract, rather than an option,

are hidden in the rate. In
options, the premium is imme-
diately payable: this upfront
cost has contributed to a belief

among corporate treasurers
that options are not only spec-

ulative but expensive to boot
In spite of the Initial pain-

lessness of forwards, however,
the investor forgoes possible

ahtwiiH rates move in his

favour.

With a monthly meeting, it

is difficult for Reuters to
respond to the market on a
daily basis. It does, however,
go to tbe market every day and
the forex dealer is in

daily communication with
about 15 tmnlrR.

The treasury also tries to
deaden the impact of unfore-
seen big currency realignments
by using a strategy based on
finding averages in currency
movements. “We realise we
will never get the best rate
going, otherwise we would
never trade,** says Ms Ross.

So should the D-Mark
strengthen further, Ms Ross
explains, Reuters has Itself

covered with a mix of deriva-

tive products - forwards and
options. A rising, foiling, stable

or volatile market all generate
their own matrix of strategies.

Essentially, options buy
insurance against adverse rate

movements and give the pur-
chaser flexibility to benefit
from favourable ones. Renters
pays a premium for the right
to buy or sell a sum of cur-

rency when tbe exchange rate
moves in or out of line with
expectations.
Ms Ross says options have

been the most exciting finan-
cial development of the
exchange control-free decade.
Though the company does not
go so far as to write options,
she says buying options is a
“super” way of eliminating
currency exposure.
Writing options would run

counter to the policy of minim-
ising risk. The possible loss
when buying options is limited
to the premium paid, but writ-
ers of options face the possibil-
ity of unlimited loss.
Reuters favours

over-the-counter tailor-made
options, rather than standar-
dised ones traded on a recog-
nised exchange.
At tbe London International

Financial Futures Exchange
volumes are too thin to sustain
Reuters’ interest. Shunning
mechanical models, Reuters
itself chooses, according to
taste, currency, amount, matu-
rity and exercise price of each
option.

I
t is also dismissive of the
“options packaging”
dreamt up by banks keen

to win over option-shy corpo-
rate clients. Fancy offerings
like deferred premiums, cylin-
ders, collars and partial ceding
options have all been intro-
duced to overcome users’ aver-
sion to making big upfront
payments which seem peril-
ously like potential losses.

Reuters h.-i« no such fears.
From pigeon-fancying founder
to options-fancying treasurer,
the company has always
enjoyed breaking new ground.
And it is in the happy position
of having no public debt to
worry about, and cash to cush-
ion the expense of up-front
payments.
Having no need to hedge

interest rate risk, it can devote
all its energies to currencies.

Credit Suisse plans trade

in money-market claims
CREDIT SUISSE - is to Institute
a secondary market for-Swiss
federal money-market chums,
the first time that such trading

. had been possible an the coun-
try’s money market, writes
Jolm Wh3m ftam Zurich.
The claims, which , usually

have three- or six-month matu-
rities, exist , only in book-entry
form.

They are thus not considered
securities and are exempt from
stamp duty.
The Government and Swiss

National Bank are believed to
have welcomed the move,
which is- seen as bringing new
business into Switzerland.
Credit Suisse is looking to
Other ItmAmg Swiss lwwlni to
take part.

Postipankki in Ecu50m deal
THERE WAS sporadic
new-issue activity on toe Euro-
bond market yesterday, but all

of the day’s deals were atmpH
at specific accounts and none
was expected to trade actively.

There was almost no HaaTtng

on the secondary markets,
writes Andrew Freeman.
Daiwa brought an Ecu50m

one-year deal for PostipankkL
Tbe bonds carry a lO Vi per
cent coupon and are priced at

INTERNATIONAL
BONDS
100%, with 1 per cent full

underwriting fees.

Daiwa was also the lead
manager of a Y22bn swap-
driven issue for Banesto Issu-
ances. The bonds mature on
January 39 1995. carry a 6.7 per
cent coupon and are priced at

101%. Fall fees are 1% per
cent, with a 1% point selling

concession. The deal is callable
at par after one year.

Two floating-rate Ecu issues
were launched by Merrill
Lynch. An Ecu85m three-year
deal for Skopbank matures on
December 19 1992, carries a
yield of three-month Ecu Libor
minus 82 bflgfe paints and is

priced at 100%. There is a put
option at par every 90 days.

Australia to

buy back
sterling

bond issues
By Andrew Freeman

THE Australian Government
yesterday announced plans to
reduce its international debt
by buying back its three long-

dated sterling bond issues.

Mr Paul Keating. Treasurer,
said the move was part of the
Commonwealth’s wider debt
repayment programme.
In January a reverse tender

offer, the fust of Its kind by a
sovereign borrower in the ster-

ling bulldog market, will be
managed by S.G. Warburg
Securities. Tbe three bond
issues originally totalled
ESOOm. bnt tbe principal out-

standing is now about £Z33m.
A Eurosterling issue is not
affected.
Mr Keating said the Com-

monwealth had been operating
since July this year a debt
repurchase programme using
open purchases on interna-
tional markets. When this was
extended to the *»*wUT»g mar-
ket ft reduced the principal
amounts outstanding on the
three £l00m bulldog Issues.

The 13 ** per cent stock
maturing 2010 now has £85m
outstanding, the 9*2 par cent
stock maturing 2012 has
£76.75m. and the 11% per cent
stock maturing 2015 has
£7 1.25m outstanding. The
issues trade on a spread
against UK gilts of about 120
basis points.
Further details of the tender

offer will be confirmed by
Warburg when it announces
the exact timing of the deal.

Officials said the Idea for a
tender offer bad originally
come from the Bank of
England’s gilts buy-ln pro-
gramme, and had already been
successfully applied by the
Commonwealth in the Austra-
lian domestic maritet.
The Australian Government

has been retiring foreign debts
to reduce its overall burden
and relieve pressure from
international credit rating
agencies.
There has been controversy

between the Government and
credit agencies after Austra-
lia’s credit rating was down-
graded wiHtw this year. While
overall government debt has
fallen sharply, corporate debts
have been growing, leaving
the country with significant
foreign currency needs.

Easing signals from
Fed lift Treasuries
By Janet Bush in New York

US TREASURY bonds moved
higher in modest reaction to 3
clear signal from the US Fed-
eral Reserve that it had
decided at the meeting of the
Federal Open Market Commit-

GOVERNMENT
BONDS

tee, which ended yesterday, to
ease monetary conditions.

At midsession, the Trea-
sury’s benchmark long bond
was quoted about point
higher for a yield oT 7.82 per
cent while some medium-dated
maturities were quoted as
much as point higher.
The Fed signal was unambig-

uous. The central bank came
into the market when Fed
funds were trading at 8» per
cent, a notch below the 8% per
cent target which has pre-

vailed since early November,
and added reserves through an
overnight system repurchase
agreement. This repurchase is

an aggressive move to add
funds and was seen In tbe mar-
ket as a clear signal of an cas-

ing.

After ail the confusion about
Fed policy lost month, when
the market was wrongly con-
vinced that the central bank
had cased, the Fed clearly
wanted to give a strong signal.

This latest easing should be
the trigger for leading money-
centre banks to lower their
prime lending rates. They did
not move after an early
November easing - to an S’, a

per cent funds rate from 8*;

per cent - as they were
waiting for anotliur step down-
wards to 8’1 per cent.

Before the Kcd's operation In
the money market, bond prices
had been virtually unchanged.

Bank invites conversion
THE Bank of England
yesterday continued its house-
keeping of the shrinking UK
gilts market with an invitation
to holders of the 12 per cent
Exchequer 1999-2002 stock to
convert into the 12 per cent
Exchequer due 1998, one of the
biggest three stocks in the
market, writes Rachel John-
son.
The 1999-2002 stock’s days

were commonly held to be
numbered after the Bank
announced it had featured on a
hit-list of stocks cancelled out
of official hands earlier this
month. This gave the market a
strong hint that the Bank

wanted to see the stock com-
pletely removed from market
hands. Thu gilts market took
the announcement In its stride,

moving up about ’ point at
the longer end.

This conversion offer targets

an inactive. Illiquid stock
which has twice been the sub-
ject of reverse auctions. There
is £1.27bn of it outstanding, of
which £1.16bn is held by the
mnrkot and therefore could
potentially be switched Into
the bigger 1998 stock - creating
a popular, liquid £3.7bn stock.

The conversion terms are in

Unc with current market prices

and offer Investors no profit.

BENCHMARK GOVERNMENT BONDS
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9000 10/08 94-18 14/32 9.63 9.79 9.60
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ESL
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xdadL
1989
to data

Index

No.
index

No.

index
No.

Index

No.

WQ.49 1234 432 934 30.71 898.94 90475 895.94 76623

2 j||1 1072.06 403 3435 528 831 4021 166926 107537 106429 92431

3 Contracting, COnstnctlon (371 1468.87 403 1633 527 7.79 5629 1463.95 147328 146128 1449J2
' 4 263128 1826 4.72 1226 8436 263536 262425 259639 225032

5 Electronics (30) 1980.84 403 937 335 1330 5229 189436 191538 190222 175238

6 Mechanical Engineering <531 471-69 02 1229 437 9.92 1634 47039 47328 469.99 40328

€ Metals and Metal Forming (6) 473.78 403 2439 635 433 2332 47828 47329 47124 45028

9 37539 403 1427 532 827 1134 37426 37638 37338 25733

10 Other Industrial Materials (241 1724^3 -03 939 439 1228 5527 173838 174034 £71135 129220

21 131X24 403 830 339 1433 33.79 1302.93 1311.96 £30637 1005.75

1528.25 -HL8 937 334 1327 3638 1516.78 152732 151734 110925

,
25 U4X97 403 930 337 1337 3230 113834 114530 114638 905.91

2b Food Retailing 05) if 2281JM +12 924 328 1433 5236 225402 223737 221928 176832

27 268332 402 5.84 X94 2039 46.95 266535 269533 269235 1778.76
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31
• 32

548.99 403 1230 524 1034 1837 54736 55079 54128 51538

378735 403 834 434 2530 121.48 376632 177737 37672S 319528

34 Stans <3Z> -

J
. - 78634 9.9 1129 4.75 1134 25.98 77931 788.77 78723 6732*

35 Textiles (14)— 51738 -L3 XL0S 5J4 ZOaM 22.0* 521*8 52521 52230 448.75

41 Agencies 0.7) 15033 -03 634 235 17.95 2729 155422 159032 157QJB 1826.40

43 Conglomerates Q.4) .".— — , , • 16m* -A2 1138 536 19.27 68.01 160631 1615.74 161628 123939

45 Transport 031 — 2268.93
120532
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RISES AND FALLS YESTERDAY

British Finds
Corporations, Dominion and Foreign Bonds

.

Industrials

Financial and Properties

Oils

Plantations - — ......

Mines
Others

Totals.

Rises Falls Same% 0 6
20 0 71

394 273 931
197 93 396
32 24 38
1 0 9

62 15 83
79 80 89

881 485 1,575
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TRADITIONAL OPTIONS

• First Dealings Dec 18
• Lest Dealings Jan 5
9 Last Declarations Mar 22
• For settlement Apr 2
For rate Indications see end of

London Share Service
Calls In Saatchl A Saatchi, ExpL
Co Louisiana, Ferranti, Anglia
Secure Homes. Put In Body Shop,

LONDON TRADED OPTIONS

ACTIVITY on the London Traded
Options Market was dominated
yesterday by traders roiling over
and closing positions as Decem-
ber options expired at the close
of business.
As traders concentrated on

moving their positions ahead to
next year, volume on the LTOM
was higher than Tuesday at
33.184 lots. Most of yesterday's
business was focused on call
options, with 25,692 calls chang-
ing hands.
The FT-SE 100 Index option saw

a quiet day as attention focused
on individual stock options. The
index traded 6.595 contracts,
divided between 3,923 put options
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Brtt_Mnrws 180 42 50 54 1 3 4
rzisi 200 73 33 35 lb 5 7
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and 2,672 calls. The busiest
options series In the FT-SE was
the December 2,300 put which
traded 1.836 contracts.

British Gas headed the list o

t

the most active stock options yes-
terday as 4.184 lots changed
hands. Interest in British Gas fol-

lowed a surge of recent activity In

utilities on the beck ot the suc-
cessful UK water privatisation.

Much of British Gas's volume
was. however, a result of rolling

December call options over to
March, and 4.049 calls were
traded with just 115 puts changing
hands. The December 200 call
was the busiest series, trading
1,890 lots.
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Dixons saw high volume as the
second most active option, with
all of its volume In call options,
where 2.641 were traded. The
busiest series was the December
130 call which traded 1,130 lots.

Midland Bank traded 1,826 con-
tracts of wntch 1.772 were call
options and 54 puts. The Decem-
ber 360 cell was busiest with e
volume of 990. Lonrho saw an
active day on the stock market
and Its option was the fourth most
active issue on the LTOM with
1,425 contracts traded. Of these,
1,025 were calls and 400 puts.

Open Interest for Tuesday on
the LTOM was 890.092 with the
FT-SE open interest at 153,569.
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UK COMPANY NEWS
Both sides agree that the logic of the merger to create a world force in thread remains

Tootal rejects Coats’ revised and reduced bid
By Jane Fuller

A MERGER which would have
created a new force in world
textiles broke down yesterday
as Tootal rejected a new,
reduced offer from Coats
Viyella.
Mr Geoffrey MaddreU, Too-

tal's chief executive, said that
the logic of the merger
remained but that he and Sir
David Alliance, Bib Airman
of Coats, had failed to agree on
a price.
Coats is believed to have

offered about llOp per share,
valuing Tootal at about £315m.
This compares with yester-
day’s closing price of lOlp -
lOp down on Tuesday’s level
when the talks foundered.
In May, before the offer

lapsed during a Monopolies
and Mergers Commission
investigation, the agreed price

was 138p per share, valuing
Tootal at £395m. The MMC
cleared the bid in October.

Mr MaddreU said: “When we
finally got the proposals they

were not of interest to share-

holders.
“Tootal 1ms been in a posi-

tion of uncertainty for more
than a year, which is the worst

of all possible worlds consider-

ing the current difficulty of the

market”
While admitting that a

higher offer would have to be
prawinwi, he said: "We are not

in the business of playing
games. We have to question
how much they want it"
Tootal would proceed, he

mid, with its plans for indepen-

dent development, notably in

tiie Far East, a growth area
where it already has signifi-

cant sewing thread activities.

Neither Tootal nor Coats
said it had changed its view
about the logic of the merger,
which would have created the
biggest single force in the
world thread market

Sir David said: “Having got

so far, it is regrettable that we
were not able to conclude a

Tony Andrews

9r David Alliance Oeft). chairman of Coats Viyella, and Geoffrey
MaddreU, chief executive of Tootal, In happier times in May
jwyhiprsWp which pnwiiaps so tiozi of talks at the earliest

much for both sides. We opportunity."

remain dedicated to a resunrp- Mr James McAdam, deputy

chairman $airi that the main
problem had been the darken-
ing of the trading outlook.
“The market situation has
changed somewhat and not
only in the UK- Our market
capitalisation has also
changed."
When the terms of the offer

were announced in May. Coats
shares stood at 154p. Yester-

day, they closed down 4p at
140p. In September, it

announced a fall in interim
pre-tax profits from £76m to
£502m.
Brokers have been down-

grading their forecasts for Too-
tal’s full year to January.
Mr McAdam said the cutting

of its offer was not related to
the MMC report, which had
required Coats to sell off its

UK domestic thread business
and its 20 per cent holding in
Gutermann, a Swiss/German
throad company. Negotiations
to make these disposals were
stin going on.

Woodchester welcomes
Credit Lyonnais plan
By Ktoran Cooke in Dublin

White knight

sought by

Metal Closures

Monotype waits for

Maxwell statement
By John Bidding

MR CRAIG McKinney,
chairman of Woodchester
Investments, the Dublin-based
iwaging and group, yes-

terday said he would have “no
difficulty in principle* if Credit
Lyonnais moved to take a
majority stake in the company.
On Tuesday it was

announced that Credit Lyon-
nais was taking up a 29.9 per
cent stake in Woodchester at a
cost of X£51.8m (£49.Q5m).

Credit Lyonnais, the second
largest commercial bank in
France, bought the stake previ-

ously held by British and Com-
monwealth, the UK financial

services group, for 125p per
share.
Woodchester shares,

suspended at IfiOp prior to the
Credit Lyonnais announce-
ment, were yesterday trading
between 160p and I80p on the
Dublin stock market

“Credit Lyonnais will give
Woodchester the necessary
cash and expertise to put Euro-
pean expansion plans into
effect* said a Dublin broker.

In the first half of this year
Woodchester increased pre-tax

profits by 52 per cent to

Tgn.figm.

• An ordinary general meet-
ing is being held today to
approve Woodchester’s pur-
chase from Glen Dimplex of a
17.4 per cent stake in Shannon
rnfamatinwa i Leasing for K1Q
miTHnn STT.’s main business is

the leasing of big ticket items
such as ships and computers.
B&C has raised a total of

I£129m from the sale of its

Woodchester shares, hi August
it raised I£77 million from a
placing of its 31 per cent hold-

ing in Woodchester.

By Andrew Hill

Oakwood suspended

Shares in Oakwood Group, a
civil and electrical engineering
company, were suspended at

14p yesterday afternoon “pend-

ing an annnmwwnftnt"
,

In November the group
revealed that it had sought
legal advice over its merger in
July with CoxMoore, the
branded textiles concern. At
the same time, the combined,
group revealed a taxable deficit

of £5.49m for the first half of
1989.

Metal Closures Group, the
yndtaifcig awt printing com-
pany, yesterday confirmed
that it was seeking a “white
knight” counter-bidder to res-

cue it from the hostile £45.4m
offer by Wassail, the aspiring
ntfni«*uigf<inu»ra6» with inter-

ests in luggage and office far-

nftnre.

MCG’s shares had risen
sharply during the day — from
172p to 181p.
That compared with the

176p value of Wassail’s cash-
amfshares bid.

A statement issued by MCG
after the close of trading said:

“The board is reviewing
whether or not a merger
would be possible on terms
which offer better value to
shareholders than the current
Wassail bid and which would
more closely reflect the
board's view of the prospects
for MCG."
The statement added: “No

proposals have yet been put to
the board of MCG."

MR ROBERT MAXWELL said
yesterday that a meeting
between his Mirror Group
Newspapers and Monotype,
manufacturer of typesetting
equipment, had been “very
friendly and positive” smA that

a statement concerning MGN*s
intentions would be maHt» in

the next few days.
MGN is expected to

announce a bid for Monotype,
valuing the company at
slightly more than the recom-
mended vflgm bid from Point-
plus, a US investment group.
Pointplus said yesterday that

it had noted speculation that
MGN would make a competing
offer for Monotype and that it

had the right to increase,
revise or extend its own
offer.

Mr Maxwell said that be was
“impressed with what I saw* at
the meeting with Monotype.
He added that the company

could complement the activi-

ties of its fifth Wave Technol-
ogy subsidiary, which was set

up earlier this week to manage
MGN*s existing businesses in
the area and help develop
printing technology.

Hughes Food static
PRE-TAX profits of Hughes
Food Group marked time at
£2.2m in the six month*? to Sep-
tember 30. An apparent decline

in turnover from £31.8m to
£23.1m reflected the sale of
Glenrose Fish Merchants
whose turnover for the same
period last year amounted to

£7m.
Mr J Hughes, r-hairman of

this USM-quoted company, said

the results also reflected the
high level of interest paid dur-
ing the period - up £400.000 at
vi 3m He said that the food
services, machinery and con-
struction activities continued
to perform welL
Earnings per 5p ordinary

share were 2£4p (2_26p) after a
reduced tax charge of £387,000
(£637,000). The interim divi-

dend IS maintained at 025p.

’ of record o*fy.

Nm+v.nSS

Matsushita Electric Works
Netherlands B. V.

Guaranteed by

Matsushita Electric Works, lid.

US.S300,000,000

Euro-CommercialPaperProgramme

Arranged by

Yamaichi International (Europe) limited

Dealers

Citicorp Investment Bank Limited Credit Saisse First Boston Limited

The Sumitomo Bank, Limited Tohoi International limited

SXL Warburg Securities Yamaichi International (Europe) limited

Issaing and Principal flaying Agent

Citibank, NA.

A&5 the corporate identity wymbd at MatmUta Electric Wort*, Ud.

Europa buys Bannine stake
By Kenneth Gooding, Mining Correspondent

EUROPA MINERALS Group,
the London-quoted mining
company, has paid A$3.74m
(about £l-9m), or AS1.74 a
share, for 19.7 per cent of Bur-
mine, a Western Australian
gold mining and exploration
company which is currently
producing about 35,000 troy
ounces of gold a year.

Subject to shareholders of.

both companies giving
approval, Europa will own 34.4

per cent of Bunntne. which is

quoted on the Australian stock
exchange.

Additionally, Europa will

sub-underwrite a three-for-flve

rights Issue of Burmine shares
at ASL6 each to raise about
A$9.96m net for the Australian
company. The rights issue is

being underwritten by Roths-
child Australian Securities and
Swiss Partners. Rothschild
Australia advised Europa on
all Australian aspects of the
proposed deal.

Mr David Hood,, Europa
chairman, the significant

bolding in a quoted Australian
gold producer would provide
“an ideal opportunity for fur-

ther growth.”

Grampian Holdings pays
£5m for James Pringle
By Jane Fuller

GRAMPIAN Holdings, the
Glasgow-based group which
has interests ranging from
sports equipment to animal
pharmaceuticals, is buyingpharmaceuticals, is buying
James Pringle, a family-owned
retailer of Scottish woollens.
About a tenth of the £5m

purchase price is being paid in
cash and the rest is in 2.75m
new shares, issued at 164p, rep-
resenting 4JJ per cent of the
enlarged share capital . Gramp-
ian’s share price closed up 3p
yesterday at 161p.
James Pringle, which has

four rnffl shops in Scotland and
Wales (including one at the
Llanfairpwllgwyngyllgogery-
chuymdrobwllllantwsitiogogo-
goch railway station in Angle-
sey) and a weaving operation
in Inverness, made a pre-tax
profit of £270,000 on turnover
of £7J33m in the 12 months to
October 3L Net assets were
£2.74m.

It will be combined with
Grampian’s existing retailing
division, which concentrates
an mill and tourist shops and

had sales of £7.6m in the first

half of the year.
Mr David McGlbbon, finanm

director, said the acquisition's
underlying annual profit was
about £500,000 and there would
be scope for improving mar-
gins through its combination
with Pitlochry and Moffat
Woollens.

Overall, Grampian's interim
figures included a taxable
profit of £3.72m on turnover of
£S7-24hl Retailing was said to
have experienced some difficul-

,

ties through the squeeze on
consumer spending. The num- 1

ber of outlets was being
j

reduced from 56 to 50, mainly
through the disposal of high
street shops in southern
England.

TOPFSMAMCB(BERMUDA) LTD
USSI&flQQJMO

Note* Itherebytfwn thatfarow intent
period from21* December, I989IO

21 atJune. 18908wimbb«M eartym
internetrad ol&47SK perannum.

To the Holders of

ji;i

Class 1 Floating Rate BondsDue 3/20/2018

Pursuant to the Indenture dated as of December 1, 1986
between Collateralized Mortgage Obligation Trust Sixteen and
Texas Commerce Bank as Trustee, notice is hereby given that

the interest rate applicable to the above Bonds for the interest

period from December 20, 1989 through March 19, 1990 as
determined in accordance with the applicable provisions of tbe
Indenture, b 9.125% per annum. Amount of interest payable
will be $16.59154664 per $1,000 principal amount.

Bank
Australia andNew Zealand
Banking Group limited

(hKorponual with limited tiebduj ht At SamsofVictoria)

U.S. $200,000,000

Subordinated Floating Rate Notes due 1999

N«ice is hereby given that for die Interest Period 20ch December,
1989 to 20th June, 1990 the Notes will carryaRate ofInterest of8.875
per cent, per annum with an Amount of Interest of U.S. $22,434-03
per U.S. $100,000 Note. The relevant Interest Payment Date will be
20th June. 1990.

BankersTrust
Company,London Agent Bank

Outran, Tn«t Company. London
Agent8m
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Quaker
Oats buys
Kiddicraft
from Hestalr

Eagle Star boys 24%
stake in AA Insurance
By Patrick Cockbum

By John Ridding

HESTAIR, the personnel
services and consumer prod-
ucts group which last week
agreed a £192m bid from BET,
the bnshiess services company,
has sold its Kiddicraft
toymaktoff subsidiary for
£13m.
The disposal to Quaker Oats,

the Chicago food and toy
group which already owns
Fisher Price, is part of Hes-
tair's strategy of focusing on
its core personnel services
businesses. It coincides with
the sale of Corgi, the mannfac-
(OKrofdiects model cars to
Mattel, another US company,
and marks a further step in
the sale of UK toy companies
to oversees buyers.

Kiddicraft’s toys are princi-
pally aimed at the pre-school
and nursery end of the mar-
ket. Mr David Hargreaves,
Hestair*s rf^aiwwaw, said that
the acquisition by Quaker Oats
would be good for Kiddicraft,
whose sales have traditionally
concentrated at the upper end
of the U5 market in line with
other imported toys.
He said that Hestair had

bought Kiddicraft in 1976 as
an ailing nursery products
business with only £400,000 of
branded sales. Since then it

has rfhni»»d to sales of £11.4m
and pre-tax profits of £700,000
for the year to end-January. At
that date, net assets stood at
£2.0m.
Hestalr’s involvement in

consumer products has been at
the centre of a bid battle with
Adia, the Swiss employment
services group, which in
November launched a £l67m
hostile bid for the UK group.

piH rtiri Ha decision
to dispose of non-core busi-
nesses pre-dates Adia’s bid.

In addition to the £l3m
cash, Quaker Is also repaying
group loans and assuming
hank borrowings totalling £3m
arising from increased work-
ing capital requirements.

EAGLE STAR, the UK
composite insurance subsid-

iary of BAT Industries, has
bought a 24 per cent stake to

AA Insurance Services with
the aim of selling 40,000 poli-

cies through AA branch offices

within the next year.
,

Frj»gV» Star did not disclose

the price paid for. the company
- the insurance and financial

services arm of the Automobile
Association. It said that the

joint venture would enable It

to sell life and investment
products to the AA*s seven mo-
tion members and insurance
customers.
AA Insurance Services, the

loading UK personal lines bro-

ker with i-5m motor and
500,000 household policies,

became a tied agent of Eagle

Star to October. It said the
Financial Services Act had
w»nte it riifik-nit to produce life

products suitable for AA cus-

tomers.
Eagle Star, in the past

almost totally dependant on
independent brokers for UK
life sales, said that using
AA'a branches and direct
marketing network, it planned
to sell 40.000 lift policies

in the first year ristog to30,000

laser.
Over the past U months

Eagle Star has already
appointed more than 2S0 repre-

sentatives for life and- .Invest-

ment business. In common
with other companies wiling

life insurance Eagle Star has
bem extremely keen to expand
anagato control oflb distribu-

tion network. .

Eagle Star said yesterday
that the AA would continue to

act as an independent interme-

diary for non-Jlfo products such
as motor and household insur-

ance. Mr Ray Hnriey, manag-
ing director of AA Itawimne
Services, said yesterday: "We
arc committed as ever to our 20

strong panel of motor insur-

ers."

Sun Alliance cooperation

agreement with Taisho
SUN ALLIANCE, the largest

UK composite insurance com-
pany, has signed a cooperation
agreement with Taisho Marine
& Fire Insurance Company of
Japan under which it will help
service Taisho’s clients in the

UK. writes Patrick Cockbum.
In return Taisho, the third

largest Japanese non-life com-
pany, will assist Sun Alliance
to develop to Japan where the

UK company is eager to do
business with Japanese compa-
nies.
Taisho currently has one

office in London but with
increasing Japanese invest-

ment in Europe wants to pro-

vide a better service for itsJap-
anese clients. It does not want
to expand into the domestic
market. It may, however,
cooperate with Sun Affiance to

other overseas markets.
Sun Affiance already does a

small amount of tomtoms to
Japan through the British
Insurance Group which has
some J2ten (£L2-5m> in premi-
ums from insuring UK compa-
nies there. Sun Affiance said

the only way it could expand
its business in Japan, the
world's largest Insurance mar-
ket after the US, was with the
active cooperation of -a Jap*
nese Insurance company.

York Trust rules out
a full bid for ICH
By Ray Bashford

Clarification

AES Electrical

We have been asked to make
that Accessories Electri-

cal Supplies (Wholesale) Lim-
ited has no connection with
AES Electrical Wholesale lim-
ited, referred to to an article

on December L

YORK TRUST, a USM-quoted
financial services group, yaa-r

terday virtually ruled out the
possibility of a full bid for
International City Holdings,
the foreign exchange and
money broker.

Early last month the compa-
nies announced that they were
in discussions which might
land to a offer being by

DIVIDENDS ANNOUNCED
Correa - Total Total

Current Date of ponding tor last

payment payment dividend year .year

Batteya Jnt
Brmtttmita — -Jnt
Electronic Data fin

FMan int

Hughes Food $ Int

London Wall S —Jin
Staffing fatda ——bit
Yorkshire RadloS fln

05 • 0.5

1.4 Feb 23 1

1-95 - 1.725
2J2 > 2-2
025 Feb 19 025
5t Jan 19 4

IJSf - 1.1

3 - -

Dividends shown pence per share net except where otherwise stated.

“Equivalent after .allowing for scrip Issue. tOn capital increased by
rights and/or acquisition issues. §USM stock. SSUnquoted stock. SThlrd
market

York.
This followed the acquisition

by York Trust of a 208 per cent

stake in ICH is the face a
potential rival -offer from
Domeactian, a newly formed
company owned by two indi-

viduals with backgrounds in
money broking.

‘ However, the
1 companies

have foiled to reach agreement
‘ on the'tonfts and bid discus*

Mods have been terminated.

Directors said that despite

tine failure of-theUd talk* they
are convinced of the “cammed
dal logic of a merger* and con-
tact is continuing.
“Although theboard of York

now considers it unlikely that
that York wiD proceed .with an
offer for ICH, the boards ofICH

. and York remain convinced of

the commercial logic of merg-
ing the two groups and they
are continuing . their discus-
sions with a view to achieving
a merger of their respective
operations under a new hold-
ing company,” directors said.

Tbh advertisement is issued In compHance with ths requirements of tha CouncB of The Stock Exchange,
ft dees not constitute an invitation to the public to subscribe for or to purchase any securities.

Mclnerney

MclNERNEY ESTATES PLC
{Incorporated in England under the Companies Acts 1948 to 1967

with registered number 1207475!

PLACING BY

Chase Investment Bank Limited

10,000,000 9.675 per cent. Guaranteed Cumulative Redeemable

Preference Shares 1997 of £1 each

guaranteed by

MclNERNEY PROPERTIES PLC
(Incorporated in the Republic ofIreland under the Companies Acts 7908 to 1959)

and BACOB Savings Bank s.c.
((Incorporated in Belgium as a co-operative limited liability company

)

at a price of 100.276p per share

Application has been made to the Council of The Stock Exchange for ail of the 9.675 oer cent.Guaranteed Cumulative Redeemable Preference Shares 1997 ('the Shares™ to Slotted
to the Official List.

Jjsong Particulars relating to Mclnerney Estates PLC incorporating particulars of the Shares.
required

.

** 016 ,istin9 ™les made' under section 143 trf tta RnSSServices Adj986 and are contained m new issue cards circulated by Extel Financial Limited.C°P?? Particulars may be obtained during normal]buEss/hSS cT*™weekday, Saturdays and Bank Holidays excepted, up to and lticludi^^ jSSeTlSo
from:-— .

.

Chase Investment Bank Limited
PO Box 16
Woolgate House
Coleman Street
London EC2P 2HD

todnemey Estates PLC
Mdnemsy House
The Green
Croxtey Green
Rickmanswooh
Herts WD3 3HN

and during normal business hours on 2lst end 22nd December 1989 from-The Company Announcements Office
* '

The International Stock Exchange
46-50 Finsbury Square. London EC2A 1DD

21st December, 1989
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UK COMPANY NEWS

Yorkshire Radio exceeds

float forecast with £1.46m
By John Ridding

YORKSHIRE RADIO Nftwii
the commercial radio company
which joined the USM In
August, has exceeded {recasts
madA at .the time of its flota-

tlon by announcing pre-tax
profits of£L46m for the year to
the end of September, a sharp
Increase - from the £839.000
achieved- in the previous
period.

•"'•

Tnrnorar rose from £14Zm
to £6,87m' arid earnings per
share climbed from &.i3p to
12l^>, higher than the forecast
i0-6jp_ There is a final dividend

Mr Michael MaTIett, chair-
man, said: “The future of radio
is exerting, both natisn&Uy-and
within our own territory. The
heady gniwth in revenue is
inevitably' slackening some-
what as the squeeze on retail
sales tightens, hot opportuni-
ties abound."
Yorkshire is following a diS-

ferent strategy from other UK-
based radio companies and has
established operations in
related engineering and service
activities -and in Sooth East
Asian broadcasting.
The group's Singaporean

activities, which involve the
cable transmission of audio
programmes to subscribers'
homes, contributed about
£140,000 to group profits. Over-

heads have hwn cut signifi-

cantly and there have been 51

redundancies in the 270 strong
workforce.
The group’s UK broadcasting •

activities, which comprise the

balk of profits, were substan-

tially reorganised during the

year. Three FM services were
launched and Classic Gold, a
new service, was launched
across Yorkshire and Humber-
side.

Total listening hours
increased from 10.48m to
1885m.
Mr Mallett said that the

group was continuing to look
at the opportunities that would
arise from the deregulation of

broadcasting proposed in cur-

rent legislation. He said “a key
factor will be the limitation
imposed on common owner-
ship" and that it was vital for
the industry to be allowed to

develop naturally.

.. sMMtss Hgnwais, out opDoniuu- programmes hi soDscrcueirs --

‘C fYirt- ties abound." homes, contributed about the industry to be altov

Yorkshire is following a dif- £140,009 to group profits. Over- develop naturally.

Colonnade plan under attack
By Andrew Bolger

STRATAGEM GROUP, the
investment company, is oppos-
ing a plan by directors of Col-
onnade Development Capital to
reorganise the company.
Stratagem, which owns 4J5

per cent of Colonnade's ordi-

nary shares, said it was review-
ing the options open to it,

including the- possibility of
making an offer for Colonnade
at not less than 142p per share
in order to afltect a liquidation
of the company. Colonnade’s
shares dosed at 143p, up Sp.
Colonnade's directors said

last week that the share price
had fallen to a 38 per cent dis-

count oil net asset value and
that British and Common-
wealth Wnirfmgw; the ultimate
parent company c£ B and C
Development Capital, Colon-
nade’s investment manager,
might shortly no longer 4>e in a

position to provide continuity
of Investment wmrmggmwnt ser-
vices.

. Accordingly, colonnade was
offering file management team
at BCDC the opportunity of
joining the company on a
full-time basis: those execu-
tives would acquire the 8.7 per
cent ntfllce in Colonnade held
by British and Commonwealth
Ventures Divestment and be
granted performance-related
options to subscribe for shares
in Colonnade.
Stratagem said yesterday

that it believed Colonnade's
proposals for a management
reorganisation, rather than a
liquidation of the company,
“are very definitely in the
interests of British and Com-
monwealth HriMhigg and very
definitely in the interests of
the proposed mangement of

S.F.E. 1NTERNATTOIMAL N.V.

: U.S. $75,000,000

Guaranteed floating Rate Notes Due 1991

;
... Guaranteed by

S<^ _ .

J|&; Unembonrg..';"
-* In aixOTdancewith the provisions of the Notes,

iK«iceis hcreby given that the rate of interest for

the six months 2lsi December, 1969 to 21st June, 1990

. has been fixed at8% per cent per annum and
that the coupon,ambunt payable on coupon No. 12

bnZletJmfe, 1990 will be U.S.S436.04 per Note of
U .S.$iO,0OO ;

and UJSl$10,901.04 per Note of U.S.S250.000.

The Sumhomo Bank, Limited
(IntcrtSt Determinabon Agent)

Colonnade but not at all in the
interests of the general body of
shareholders of Colonnade."
Stratagem said it would

make a further announcement
about its intentions before the
close of business on Friday. In
the meantime, it urged Colon--

nade shareholders not to sup-

port the proposed reorganisa-

tion. which will be put to an
extraordinary meeting on
December 29. Colonnade,
which is being advised by
James Capel, said it continued
to believe that the proposed
reorganisation was in the best

long-term interests of share-
holders.

It regarded Stratagem's
amwmirpmwit ac opportunis-
tic miW it WOUld mmmiini-

cate again with shareholders
when Stratagem's intentions

were known.

MITSUBISHI ELECTRIC
CORPORATION
Earopean Depositary

Receipts
fefiEsd by

Morgan Guaranty Tmtf

Company ofNew York

‘A dhtlflwntoa of S 3-12 per depOMLuy
fane Im may applicable taxes wflj be

payable oa and after Pranulmi 22nd,

IH9 opoa pu marina of coupon No
38 at may of the following office* :

- MORGAN GUARANTY TRUST
COMPANY

- - OP-NEW YORK '
* *''-T4aw Yeat: 30 We* Broadway

- London, T Angel Cotul
- Branch, 35 Aweane da Ail*
- Park. 14 Place Venddnse
. Frankfurt. 46 Matanrr laiahliawe

- CREDIT INDUKTRIEL O'ALSACE
ET DB LORRAINE
Good Roe 103. Ijmrnbowa

Nd
S 1650 (after deduction of 15* Jap-
anese wlthholdm taal

S 149 (after dodaaion of20* imp*
nae withholding lax)

BDR holders who wfefa to and an enta-

iled Vo raise payment of the dividend

under iMtoiai of 15* Japanena Mb-
holdiaa tax mull provide the Depeaiwy
with a detluaiion of uaideaw by June
15th. 1990.

.November 1989

BT Shipping Limited
(toooiporatcd in Bcnnnda)

(Scares listed on NASDAQ with effect from 28th.November 1989)

US$68,000,000
Term Loan Facility

. .
To finance the purchase of

six 69,900 dwt product tankers from
The Maersk Company Limited

- Arranged by

Scandinavian Bank Group pic

BergenBank

iiiiiiiiiiiiin

SCANDINAVIAN BANKING PARTNERS

Bargen Bank, Privatbanken, S-E-Banken,

Union Bank of Finland

SeaCon will

not prejudice

shareholder

vote on bid
By Andrew Hill

MR JAMES SHERWOOD,
president of Sea Containers,

said yesterday that the group
would not try to prejudice the

shareholder vote on a hostile

bid for the company hy buying
more of its own shares In the

market.
A Bermuda court decision at

the end of last month appeared
to clear the way for the ferry

and container group to buy
shares In tb* market and vote
them in favour of Its own
defence against the Sl.lZbn
Anglo-Swedish offer.

But Mr Sherwood said: “It's

our view that we should not
disturb the status quo. It's not

our intention to have subsid-

iaries purchasing any more
shares.”
The group is also concerned

that not enough shareholders

will tender their shores to Sea
Containers’ defensive offer for

its own equity, which is being
funded by a SLlbn asset dis-

posal programme.
If too many shareholders

decided to retain a stake in the

continuing business of Sea
Containers the company would
be left vulnerable to another

bid. The original plan would
have given Sea Containers’
subsidiaries and directors con-

trol of the group.
Late on Tuesday, Sea Con-

tainers rejected an increased

bid from llphook, a UK con-

tainer rental company, and
Stena, a private Swedish ferry

operator, which matches the
$70-a-share defensive tender
offer.

Directors and subsidiaries of

the company already own 25
per cent of the folly-dlluted
share capital, according to Mr
Sherwood.
The bid - which has now

ran for nearly seven months -

is still stuck in the Bermuda
courts. Tiphook and Stena are
asking the court to Impose an
injunction on further dealings

in Sea Containers shares pend-
ing an appeal against last

month's unfavourable court
ruling. A decision is expected
before the Christmas break.

If the decision goes Sea Con-
tainers’ way, Mr Sherwood
will set a date for the long-

awaited annual meeting at
which shareholders will vote
on the company's recapitalisa-

tion plan.
Mr Sherwood, who should

announce further asset sales

on Friday, must give share-
holders at least six weeks'
notice of the meeting. He
admitted yesterday that the
date for the AGM might now
Ml in February 1990.

He added that an increase in
the defensive tender offer was
unlikely: “We have additional i

resources available, and we
|

are actually going to raise
;

more from the sale at assets I

than we expected, but the
board felt it was unnecessary
to increase the price."

I

FIRST AUSTRALIA PRIME
INCOME INVESTMENT
COMPANY LIMITED

INTERNATIONAL
DEPOSITARY RECEIPTS

MORGAN GUARANTY
TRUST COMPANY OF

NEW YORK
Notice hereby given lo the ibaicb0U-

cn tint :

Payment of coupons Nbr 14 of (ho
lucnuUooBl Depository Receipts wU
he nude in US dollars on or after

December 22nd. IW9 et the rale of USS
0,0945 per ordinary iharr al Use CoUow-

iug offices of Morpin Guaranty Trim
Company of New York :

- New York. 30 Wes Broadway
. BjuM.lt. 3S avenue dc» Arts
- London. 1 Angd Court
• Frankfurt. 44/46 Manner ImlBUBt

The dividend to not subject to any Aos-

trafian taju The Belgian withholding ua
win be appUeabfc K> IDR boWen pn»
eating [heir coupons to Ihe office of the

Depository without the appropriate Bd.
gin Don rnbu ccnUkaie-

MORGAN GUARANTY TRUST
COMPANY OF NEW YORK

BRUSSELS OFFICE. AS
DEPOSITARY

SRF Mortgage
Notes 1 PLC
£150,000,000

Class A
£11,500,000

Rate Notes

March 2021

For the interest period 20lh December,

1989 to 2<hh March. 1990 the

dasA Noces win beau: mterea

al 15-325% per annum. Interest

payable oa 20th March, IWO win

amount to £3.778.77 per £100X00
Note. Tbe Class B Notes will bear

interest ai 16.025% per anmjm.

Interest payable on 20th March.

1990 win amount to £454.407Si per

£11,500,000 Principal Amount
outstanding.

Agent BMdu
Mqcgen Guaranty Trnrt

Company ofNew Y«t
London

CORRECTION NOTICE
ITALIAN INTERNATIONAL

BANK PLC

US S 45.000.00) Subordinated

Floating flaw Notes due 1908

Please reed for December 16

1989 as published In this news-
paper, December IS 1989

This announcement appears as a matter ofrecord only.

RT
RIOTINTOMINERA, SJk.

100,800 Gold Ounce and 2,541,600 Silver Ounce Loan.

Arranged by

Barclays Bank PLC.

Gold& Silver provided equally by:

Barclays Structured Finance Ltd

The Bank ofNova Scotia

Guarantees provided by:

Barclays Bank PLC
The Royal Bank ofCanada

Credit Commercial de France

Caja Postal de Ahorros

Sodete Generate de Banque en Espagne

Banco de Progreso

Banque Indosuez

Banco Exterior de Esparia

Banco Herrero.

AgentBank

BARCLAYS BANK PLC.

21 December 1989

Thisannouncementappears asa matterofrecord only.

MANAGEMENT-INVESTORS BUY-OUT

Kramers en Ruys
Holding Kramers en Ruys B.V., a new company formed by management, other employees of Kramers en Ruys N.V.

and several financial institutions, has acquired an outstanding shares in the capital of Kramers en Ruys N.V.

from Ruys en Kramers Beieggings Maatschappij N.V. for the amount of

Dfl. 55,000,000

Arranged and underwritten

by

De Nationale Investeringsbank N.V.

Ordinary and cumulative preference

shares placed with

Kramers Ruys Logisterion Invest B.V.

De Nationale Investeringsbank N.V.

Janivo Holding B.V.

Mees & Hope ParticipatJes B.V.

Nederlandse Participate Maatschappij N.V.

Subordinated loans and other

bankfinancing provided by

Bank Mees & Hope NV
De Nationale Investeringsbank N.V.

Janivo Holding B.V.

Mees & Hope Particfpaties B.V.

Nederlandse Participate Maatschappij N.V.

De Nationale Investeringsbank N.V.

The Hague, The Netherlands

December 1989
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JEffEISJS. ™MS MUST BE LODGED AT THE BANK OF
ENGLAND, raw ISSUES.NEW CHANGE. LONDON, EC4M 9AA NOT
kSTS™AN 12.30 RM- ON WEDNESDAY, 1 7TH JANUARY 1990,ORAT ANY of the BRANCHES OR AGBflOES of the bank of
ENGLAND NOT LATER THAN 3.30 RM. ON TUESDAY, 16TH
JANUARY 1990.

OFFEROF CONVERSION TO HOLDERS OF
12 percent EXCHEQUER STOCK, 1999-2002

TOCONVERT INTO 12 percentEX&gQUERSTOCK, 1998

Application wOT be made to the Courted of The International Stock
Exchange for 12 per cent Exchequer Stock. 1998 issued as a result
ofthis conversion to be admitted to the Official Ust.

1 THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND
are authorised to invite holders of 12 per cam Exchequer Stock.
1999—2002 to convert all or part of their holdings into 12 per cent
Exchequer Stock. 1998 on 22nd January 1990 at the rate of £99.90
nominal of 12 per cent Exchequer Stock. 1998 per £100 nominal of
12 per cent Exchequer Stock, 1999-2002.

2 Holders who do not wish to convert any part of Their holding
should do nothing.

3 Registered holders of 12 per cent Exchequer Stock. 1999-2002
at the dose of business on 20th December 1989 who exercise the
option to convert on 22nd January 1990 wffl receive the interest

payment due on 22nd January 1990. hitBrest at the rate of £3.8795
per £100 nominal of 12 percent Exchequer Stock. 1998 wfll be paid
as on 20th May 1990 in respect of Stock issued as a result of the
conversion.

4 Conversion wfll be into registered stock of 12 per cent Exchequer
Stock, 1998 which, subject to the provisions contained in this notice,

wifl rank equafly in aH respects with Stock already issued and wfll be
subject to the provisions of the prospectus dated 21st April 1978.
Hokfings of 12 per cent Exchequer Stock, 1999-2002 in respect of
which the conversion option is exercised wifl be surrendered free
from ail Bens, charges and encumbrances and with aB the rights now
or hereafter attaching to them except the right to receive the interest

payment due on 22nd January 1990.

Method of acceptance

6 Copies of this notice and acceptance forms for completion are
being sent by post to holders of 12 per cent Exchequer Stock,
1999-2002. In the case Of joint accounts, the forms are being sent

to the first of the holders whose registered address is in the United

Kingdom (or, if none has such an address, to the first-named holder).

Holders who wish to convert sk or part of their holdings should
complete the acceptance form. Stock resulting from this conversion
may be added to existing holdings of 12 per cent Exchequer Stock,
1998.

6 Completed acceptance forms with stock certificates must be
lodged at the Bank of England, New Issues, New Change, London,
EC4M 9AA not later than 1230 P.M. ON WEDNESDAY. 17TH
JANUARY 1990, or at any of the Branches or Agencies of the Bank
of England not latenhari 3.30 P.M.ON TUESDAY 16THJANUARY
1990. The Bank of England will acknowledge receipt of acceptance
forms.

7 In the case of stockholders who are members of the Central Gits
Office (CGO) Service, completed acceptance forms must be lodged
at the Bank of England, Central G8ts Office, 1 Bank Buildings, Princes

Street, London. EC2R 8EU not later than 12.30P.M. ON
WEDNESDAY. 1 7TH JANUARY 1 990.

8 /fa holder wishes to convert but cannot obtain an essential

signature or document by 17th January 1990. the acceptance form,
completed so far as possible, should be lodged in accordance with
paragraph 6 or 7 above, accompanied bya letterfrom a bank, solicitor

or other professional adviser giving the reason for the acceptance
being incomplete and undertaking to put it in order as soon as
pos&lbie; it may then be poss&fle to give effect to the acceptance. If

there is insufficient timeforthe acceptance form to be lodged before
the dose of the offer, the holder may notify acceptance by facsimile

{fax numbers 01-60V3298 or 01-601-5432} quoting brief particulars

to identify the account and specifying the amount of 12 per cent
Exchequer Stock. 1999-2002 to be convened; this should bo
followed without delay by a completed acceptance form and the
certificates.

Arrangements for convei aion

9 Up to and including 19th January 1990 holdings In respect of
which the conversion option has been exercised wiflbe described on
the register as 12 per cent Exchequer Stock, 1999—2002
"Assented"; and from 22nd January 1990 unta 19th April 1990 new
holdings of 12 per cent Exchequer Stock. 1998 issued an conversion
will be deserfoed on the register as 1 2 per cent Exchequer Stock.
1998 ~B~. Certificates for the new holdings of 12 per cent Exchequer
Stock. 1998 "B" wili be issuedas soon as possfeie after22ndJanuary
1990.

10 Up toand including ?7tt>January 1990, CGO accountbalances
in respect ofwhich the conversion option has been exercised wifl be
described as 12 percent Exchequer Stock, 1 999—2002 "Assented

1
';

and from 18thJanuary 1990 until 17th Aprfl 1990 balances in respect
of 12 per cent Exchequer Stock, 1998 issued on conversion wffl be
deserftrad as 12 per cent Exchequer Stock, 1998 "B*.

11
'

Ransfers of 12 percam Exchequer Stock, 1999-2002 forwhich
stock transfer forms are lodged for registration up to 12.30 p.m. on
17th January 1990 will carry the option to convert into 12 per cent
Exchequer Stock, 1998 on 22nd January 1990. Stock transferforms
wifl be accepted for certification in respect of 1 2 per cent Exchequer

Stock. 1999-2002 until normal deadlines for certification on 17th
January 1990butthey wfllnotcarry tireoption toconvert unlessthey
are mfodged for registration by 12.30p.m. that day.

12 Stocktransferforms wfll be accepted for certification in respect

Of 12 percentExchequerStock, 1989-2002 'Assented' untilnormal
deadlines for certification on 17th January 1990 but they must be
relodged by the normal deadlines on that day if registration in the
same form is desired. Stock transfer forms in respect of 12 per cent
Exchequer Stock. 1999-2002 'Assented' lodged for certificationon
18th and 19th January 1990 wifl be certified in that form; on the
lodging of such transfers for registra tion the transferees wifl be
registered as holders of the appropriate amounts of 12 per cent
Exchequer Stock. 1998 'B~. Transfers of 12 per cent Exchequer
Stock, 1999—2002 “Assented" lodged for registration or certification

should be accompanied by the Bank of England's acknowledgement
of the receipt ofthe acceptance form or, if the acknowledgement has
been lodged wfthan earliertransferofthe Stock, by the receiptissued
for that transfer.

13 The interest due on 20th May 1990 will be paid separately on
holdings of the existing 12 per cent Exchequer Stock. 1998 and on
hokfings of 12 per cent Exchequer Stock. 1998 '8* at the dose
of business on 19th April 1990; consequently, interest mandates,
authorities for Income iax exemption and other notificationsrecorded
in respect of existing holdings of 12 per cent Exchequer Stock. 1998
will not be applied to the payment of kiterest due on 20th May 1990
on hofcBngs of "B' stock.

14 Where the conversion option has bean exercised, any
instructions for the payment of interest registered in respect of a
holding of 12percent Exchequer Stock. 1999-2002 wfll be applied to
the new hokfirtgof 12 per cent Exchequer Stock. 1998 "B*. Similarly,

where instructions have been given by the Inland Revenue authorities

for interest on the holding of 12 per cent Exchequer Stock,
ti999-2002 to be paid without deduction of income tax, the
instructions wifl be applied to tine new holding of 12 per cent
Exchequer Stock, 1998 "B".

15 Transfers of 12 per cent Exchequer Stock. 1998 "B" may be
lodged at the Bank of England for registration in that form up to 17th
Aprfl 1990. After that date, for purposes of certification, the 'B~ stock
wfll not be distinguished from the existing 12 per cent Exchequer
Stock, 1998. From the opening of business on 20th April 1990, the
"B" stock wfll be amalgamated on the register with 12 per cent
Exchequer Stock, 1998. CGO account balances win have been
amalgamated from the opening of business on 18th April 1990.

16 Her Majesty’s Treasury have directed that Section 471 of the
Income and Corporation Taxes Act 1988 (which relates to the
ueatwem for taxation purposes of financial concerns whoso business
consists wholly or partly in dealing in securities) shall apply to
exchanges of securities arising from this offer.

Partlculare ofthe Issue of 12 per cent Exchequer Stock, *1 998
17 The prospectus for 12 per cam Exchequer Stock, 1998 dated
21st April 1978 included the following previsions

(i) The Stock is an investment falling within Pan D of the First

Schedule to the Trustee Investments Act 1961. The principal

of and interest on the Stock is a charge on the National Loans
Fund, with recourse to the Consolidated Fund of the United
Kingdom.

W The Stock wifl be repaid at par on 20th November 1998.

(fi) Interest ispayable half-yearly on 20thMayand 20th November.
Income tax is deducted from payments of more than £5 per
annum. Interest warrants are transmitted by post.

(iv) The Stock is registered at the Bank of England or at the Bank
ofIreland, Belfast,and is transferable, in multiplesof one penny,
by instrument in writing in accordance with the Stock Transfer

Act 1963. Transfers are free of stamp duty

Stock registered at the Bank of England held for the account of
members of the CGO Service is also transferable, in multiples of one
penny by exempt transfer in accordance with the Stock Transfer Act
1 982 and the relevant secondary legislation.

18 Additional copies of this notice, the particulars of 12 per cent
Exchequer Stock, 1998 and forms for the acceptance of the
conversion offer may be obtained et the New Issues Counter. Bank of
England, New Change. London, EC4M 9AA; at the Central Gilts Office.

Bank of England, 1 Bank Buildings, Princes Street, London,EC2R BEU.
or at any of the Branches or Agencies of the Bank of England; at the
Bank of Ireland, Moyne Buildings, 1st Floor. 20 Callender Street.
Belfast, BT1 5BN;oratany offic» ofThe InternationalStock Exchange
in the United Kingdom.

19 Members at the Centra} Gflts Office Service may obtain further
guidance about the arrangements set out above in relation to their

accounts by contactingthe Central Gflts Office. Bank of England.

STOCKHOLDERS UNCERTAIN AS TO THE BEST COURSE TO
FOLLOW SHOULD CONSULT THEIR STOCKBROKER, BANK
MANAGER, SOLICITOR. ACCOUNTANT OR OTHER PROFESSIONAL
ADVISER.
Governmentstatement
Attention is <kawnto the statement issued by Her Majesty's Treasury
on29thMay 1985 which explained that, in the Interest ofthe orderly
conduct of fiscal pofley neither Her Majesty's Government nor the
Bank of England or their respective servants or agents undertake to
tfisdose tax changes decided on but not yet announced, even where
they may specfficafly affect the terms on which, or the conditions
wider which, the further amount of 12 per cent Exchequer Stock,
1 998 is issued or sold by or on behalf of the Government or the Bank;
that no respons*ffity can therefore be accepted for any omission to
make such disclosure; and tint such omission shall neither render
any transaction Eabie to be sat aside nor give rise to any claim for
compensation.

BANC OF ENGLAND
LONDON

20th December 1989

UK COMPANY NEWS

Rockwood revises terms
for Interfreight offer
By Nikki Taft

TERMS UNDER which
Rockwood Holdings, the
acquisitive CSM-quoted distri-

bution group, will acquire
Interfreight Group, a shipping
and forwarding business, have
been changed.
The UK company said yester-

day that this was largely due
to some difference in percep-

tions about the value of certain

Interfreight properties - in
particular, in Kenya and Tan-
zania. As a result, the principal
change in the arrangements is

to separate the property ele-

ment from the rest of the
transaction. .

When the deal was first
announced last summer. Rock-
wood was to pay $7m up front
- half in cash and half in
promissory notes - and up to
a further $7m could fall due
depending on profits until May
I99L
Under the new arrange-

ments, Rockwood will buy the
business and assets of Inter-
freight - other than Its free-
hold and leasehold properties
- for an initial 54m, with S2m

coming in cash on completion
and S2m via equal instalments
In 1990 and 1S9L Up to a fur-

ther J4m will be paid depen-
dent on profits in the next two
years.
Moreover, Rockwood will

pay about 91.5m at completion,
a sum equal to the net current
assets of the business.
Separately, Rockwood will

acquire a two-year option to
buy the freehold and leasehold
assets employed in the group
for $5-5m, subject to increase at

12 per cent per annum.

NEI impacts on Rolls-Royce
By Nick Garnett

THE PURCHASE earlier this
year of Northern Engineering
Industries (NED by Rolls-Royce
is slowly having some impact
on their organisations.
Rolls-Royce Industries of

Canada is being reorganised to

include NETS Canadian activi-

ties. Rolls-Royce said yester-
day.
Mr Terry Harrison. NEI

chairman a member of the
Rolls-Royce board, is to suc-
ceed, in January, Mr Trevor
Salt as chairman of the Cana-
dian company.
NETs Canadian businesses

include the manufacture of
transformers and power distri-

bution equipment and digital

display boards used at airports.

Rolls-Royce said the new

organisation, which will be
headquartered in NETs office
in Toronto, will help In the
development of a more cohe-
sive market approach and in
reducing operating costs.

Earlier this month NEI
announced that it was forming
a joint marketing company
with Asea Brown Boveri for
gas turbine power stations.

Finlan lower

after change
in accounting
policy
FIRST HALF profits of the

Finlan Group, a property

developer and materialsihan-

dllnjc concern, teOnom a
restated £l-56m to £878,000 at

the pro-tax level.

The 56 per cent foU fWJowwt

a significant change in the

group’s accounting P«Ucy.

Before exceptional prevfataw

and interest charges profit*

were ahead by some is per

cent at £3J2m.
Interest charges for the half

year to September 30

accounted for £2^8m ttlJim).

The directors said that

included 0.25m (E8S3JW0) of

interest which undo
1 the previ-

ous accounting policy would
have been capitalised.

Exceptional items of

£157,000 arose from the cost of

further reorganisation — the

group Intends to draw a num-
ber of activities together In a
single location.

Turnover slipped from
Efl6.65m to EMUMn*. After tax

Of £244,000 (£552,000) earnings

worked through 23? lower at

^The Interim dividend is a
same-again 2Jp.

NEWS DIGEST UK ECONOMIC INDICATORS

Sterling

Industries

expansion
STERLING Industries, the
light engineer, increased first

half profits from £986,000 to
£l-33m pre-tax on the back of a
£4.2m rise in turnover to
£lL53m-
The directors said the 35 per

cent advance in profits for the
six months to end-September
was largely attributable to an
improvement from the hydrau-
lics division at Crewkeme tem-
pered by continuing costs of
establishing market activity in

Chicago.
After tax of £405,000

(£318,000), first half earnings
totalled 3.93p <3.i5p). The
interim dividend is lifted to
1-35p (UP).

Fanpel Trading
lower at £732,000
Faupel Trading Group, the
textile and clothing importer
which came to the USM in
June, reported a fall in pre-tax
profits from £845,000 to £732,000

for the six months to Septem-
ber 30.

Turnover advanced to £8.32m
(£624m) but interest payments
rose from £110,000 to £301,000.

An interim dividend of 1.85p

is declared, payable from earn-
ings per share of 621p (7.6p).

Builders merchants9

decline hits Copson
F Copson, a supplier of heating
equipment and building mate-
rials, saw taxable profits in the
six months to October 31, fall

to £227,000, less than half the
previous £566,000. And the
directors warned that the diffi-

cult trading in the period
would continue.
They added that prospects

for the builders merchants’
sector continued to be
depressed with no upturn seen
until interest rates were
reduced and confidence
returned.
Turnover was £18.65m

(£17.4m). Earnings were 3J5p
(629p). The interim dividend ts

maintained at lp.

Westpool Inv Trust
falls to £2.76m
Westpool Investment Trust, an
investment holding company,
reported pre-tax profits down
from £3.29m to £2.76m for the
six months to September 30
1989.

Tax was lower at £665,000

(Elm) giving earnings per
share up from &32p to 255p.
Tim interim dividend is main-
tained at 035p.
Westpool’s principal subsid-

iary is London Merchant Secu-
rities.

Downturn to £1.04m
at Electronic Data
Profits of Electronic Data
processing fell from £L37m to
EUHm pre-tax for the year to

end-September. Turnover rose
from £14.76m to £16.G3m.
The directors said it was dif-

ficult to predict the current
outcome because of a time lag
between submitting sophisti-
cated proposals to customers
and decisions being taken.

A proposed final dividend of
l.95p raises the total from
2£75p to 2.65p.

This announcement appears as a matter ofrecord only.

NEW ISSUE DECEMBER 1989

SKOPBANK
(Incorporated under the laws ofFinland with limited liability)

Yen 6,700,000,000

7 per cent. Nikkei-Linked Bonds Due 1990

Issue Price 101.125 per cent.

NewJapan Securities Europe Limited Bankers TVust International Limited

Hyundai Securities Co., Ltd. EBJ International Limited

Mitsui Trust International limited SumitomoTrust International Limited

This announcement appears as a matter of record onjy.

NEW ISSUE DECEMBER 1989

ID
iheToronto-Dominion bank

(a Canadian chartered bank)

Japanese Yen 4,000,000,000

8V2 per cent. Nikkei Stock Average
Deposit Notes due December 20, 1991

Issue Price 101.125 per cent

NewJapan Securities Europe Limited Bankers Trust International Limited

IBJ International Limited

Saitama finance International Limited

KDB International (London) limited

Sanwa International Limited
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ROUGH TRADE
GROUP

Wb era the largestand fastest growing independent record and
dtetnbubon group in the UK with subsidiaries In USA, Germany and
Benelux. We expect our faariovar to increase durtog tf® currentyear
from £30m to £40m.We ace currently seeking high caS&xe quaffied
accountants farbra key nobs in London.

FINANCIAL CONTROLLER
RECORD COMPANY,
aalsry £25,000 - 630,000

To ensure financial coolrot within this highly unusual and dynamic
company vriB require determination and tact-Thfe wffl be rewarded
with the satisfaction of gukfing funre top tan ads from obscurity to

stardom. You wffreport lo the Bead. Some international save! wS be
involved..

V‘

ASSISTANT FINANCIAL CONTROLLER
DISTRIBUTION COMPANY

salary £20,000 - £25,000

Responsible for the day-sa-day comrol of the finance function and the
protibcSon of management information. You wffl have strong

axrnnunfeatfan sfcSs and previous hands on experience h a large and
busy arcounfa department.-Wo are currently instaffing a new super mini

computersystem so the chafenges leading to personal job satisfication

and progression are enormous.

CandJdataawho would Ota to be personally involved in our exciting

fimae should submit defeated CVs with salay progression to:

Brian Maynard -

Rough Trade lid

61 CoBier Street

London N1 9BE

NEW TOP
IS YO!

Sues I960 we

JOBS
new general

Connaught Mainland
[01-734]

22 SutftoBc Sheet, fliinin^iam B1 1LS 021-043 2324

ACCOUNTANCY COLUMN

ASC puts goodwill on the balance sheets
By Christopher Nobes

THE SEASON of goodwill began early
for the Accounting Standards Com-
mittee. By now it is well known that
the ASC is on the point of issuing an
exposure draft (ED) for an accounting
standard in favour of capitalisation

and amortisation of goodwill.

The decision, Is likely to be contro-

versial Present majority practice is to
write off goodwill immediately
against reserves; thou never charging
it against profits. Many company
chairmen and senior accountants are
strongly against a change in rules
that would lead to amortisation
charges for goodwill, although such
opposition is backed by only a small
minority of the ASC.

Is goodwill an asset?
The bottom line of the debate is the
effect on reported earnings. At pres-
ent there is no reduction in narningg
because there are so goodwill amorti-
sation charges. The logical starting
point of the debate is to determine
whether goodwill is an assert.

To simplify the argument, I will

consider only goodwill arising in the
group on acquisition of a subsidiary.
This goodwill is calculated as the
excess of the cost of the subsidiary
over the fair value of its identifiable

net assets.

The elements of goodwill are, there-
fore, not specifically identifiable but
they have been paid for and they are
expected to bring future benefits. The
elements might include loyal custom-
ers. brand names (if not otherwise
recorded), skilled management and
monopoly position.

At its December meeting, the ASC
decided unanimously that goodwill
was in the nature of an asset and that

it should be capitalised. Members dif-

fered only on what to do with the
goodwill once it is on the balance
sheet
The decision to recognise goodwill

as an asset will in itself address two
serious difficulties. First, the present
practice of goodwill writeoffs has led
to examples where a group shows
smaller net assets than those of the

parent contained within it or even
where prosperous, large groups show
negative net assets - Le. an excess of

liabilities over assets.

That applies particularly on acqui-

sition of service companies where
goodwill is large and this phenome-
non is merely the most visible effect

of writing off important assets imme-
diately after they have been paid for.

Second, much of the pressure to
capitalise brands results from an
attempt to fill the gaping hole in bal-

ance sheets left by having written off
goodwill. The brand controversy
might not have arisen if we bad had
better rules on goodwill.

Does goodwill wear out?

The view of the ASC majority is that,

like most other assets, the goodwill

bought at the date of acquisition of a
subsidiary does wear out: the custom-
ers die or change their tastes, the staff

leave or retire, the monopoly position

is eroded. There is general acceptance
(and legal insistence) that internally

generated goodwill should not be capi-

talised, so the fact that it might

replace worn out purchased goodwill

is not relevant under our existing
accounting system.

The argument that amortisation
charges are double counting may be
true, but is irrelevant

If goodwill does wear out, the place
to record a change for that is in the
proflt-and-loss account, where all the
other depreciation charges go-

The useful life of goodwill is cer-

tainly hard to estimate, which Is why
the ED proposes guidelines for sys-

tematic amortisation.

Depreciation charges on nearly all

assets are arbitrary, however we use
our test estimates.

It should also be said that the ASC
has legal counsel's opinion that it

would be illegal to leave goodwill una-
mortised or to assume an infinitely

long useful life.

Inter-company comparisons
Many users of accounts depend upon
inter-company comparisons. With
organic growth, a group would record
all expenses in its profit-and-loss
account, so with purchased growth it

probably should also record an amor-
tisation expense relating to the assets
purchased.
Anyway, a standard that requires

capitalisation and amortisation of
goodwill enables easy calculations of

what the numbers would have shown
if there had been immediate write-off
- but that is not true in reverse. If

there are doubts about which treat-

ment gives better information, the
ASC’s proposals are better because
they give more information.

Of course, international compari-
sons are becoming increasingly

important. US practice and the prefer-

ence of continental rule-makers is

capitalisation and amortisation. The
International Accounting Standards
Committee is 3lso currently seeking
world standardisation on this basis;

the UK had been the mein stumbling-

block.

The ‘level playing field'

Many city directors have already
begun to argue that goodwill amorti-
sation will depress earnings and thus

share prices. Research on whether
visible accounting changes like that

affect share prices has shown that

they do act.

Financial analysts can easily adjust
for goodwill charges, and analysts
find the directors’ concerns mis-
guided. If the rules do change, direc-

tors would be well advised not to

indulge in expensive manoeuvres
designed to reduce goodwill charges;
that would involve spending real
money to reduce accounting charges
that are depredating money already
spent.
One particular worry concerns

international competition. It is said,

for example, that UK companies are

presently at an advantage compared
to US companies in conducting take-

overs. That is because US directors

know that they will have to account
for the goodwill element of a pur-
chase, which can be the majority of it

However, again, the analysts tell us
that the goodwill treatment will make
no difference to the companies' shore

prices. So the worry is misplaced.
Nevertheless, let us suppose that

the analysis and tho researchers arc
wrong. Is it really to the advantage of

l-K shareholders that their directors

con spend enormous sums on good-
will and not have to show* the asset or
the charge for Its wearing out? Given
the hick or long-run success of many
megamergers and takeovers, it seems
more likely that UK directors buy too
many companies.

Tito present UK treatment may suit

the ambitions of some directors but
any effects are likely to be to the
disadvantage of UK shareholders com-
pared with US shareholders.
The ASC’s proposals would then be

iL-velling the playing field in our
favour.

Conclusions
There are plenty of things wrong with
our present system of financial report-

ing and many of us would like to start
again from scratch. There are cer-

tainly arguments against the ASC's
proposed changes to goodwill account-
ing but, given the present accounting
system, the changes are a move in the

direction of a coherent treatment of

assets.

They will oLso give tetter Informa-

tion, promote international harmoni-
sation and may even restrain some
directors from some unwise pur-
chases.

Christopher A'oftcs is Drbultc Profes-

sor of Accounting at the Umvenuty of

Reading. He is a member of the
Accounting Standards Committee and
of its u'orking party on gnadu.HL
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Head of
Iransactional/Payment Services
Paris c £40,000
‘One of the more profitable major US Ranks is

currently looking for an experienced professional

tolead titwreIhnsacrional ServicesTeam inParis.

Specialising in integrated systems for treasury

operations, the team
-

is one of the most sophisti-

catedm the“world.

Aged 30-40 you’ll need a proven knowledge of

die.-financial sector, arid a clear under-
standing of treasury systems. A good
negotiator,- with the -ability to develop

an in-house consulting function, you must,
of course, be fluent inbothRench and English.

Tb find out more about this stimulating

position, please contact Yves Boissonnat in

Baris on (1) 42. 89. 30. 03 or write to him,
enclosing a full C\{ at

MichaelPage France,
10 rue Jean Goujon 75008 PARIS,
France, (quoting ref. YB 5096 FT).

i »;»)»«iMichael Page Interna
International Recruitment Consultants

Amsterdam Eindhoven Brussels Antwerp Paris Lyon Sydney Melbournes Lycm Sydney Melbourne
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COOPER ENERGY SERVICES - U.K.

Cooper Energy Services - UJC is an established and highly successful subsidiary of a diverse

major U.S. Corporation. . From our Merseyside operation we enjoy a leading role in the design,

manufacture and support of complex capita] equipment for tbe oil, gas, petrochemical and

power generation markets .throughout the World.

Our success quality people to support our quality product and continued demand
creates several opportunities for dedication, hardworking professionals who enjoy total

Involvement coupled with challenge and opportunity.

Two outstanding opportunities are available in the UJC Finance Area.

Only dynamic, hardworking qualified professionals seeking not only a new but a continuing

rfiattongw need apply. These high visibility positions report directly to the U.K. based Financial

Controller and communicate regularly with Divisional and Corporate Finance Areas in the

LT.S.A. Salary commensurate on with experience.

MANAGER GENERAL ACCOUNTING
Be^ponfiKlMoi inriiwte'maiiflgement 'of foreign exchange exposure, maintenance and control of

general ledger,,unit revenue recognition, sales analysis, accounts payable and payroll. MSA
ferigpr and Lotts 1-2-3 experience a plus. Specialised accounting areas include P O C.

accounting as it relates to a job cost system in a highly engineered, complex product.

MANAGER COST ACCOUNTING
Responsible for management and control of the standard cost system and other cost related

functions. A new fully integrated computer system has been installed and is operational and

this coupled with a surge in business volume provides for an exacting and exciting environment.

This key position is required to interlace daily with Manufacturing Management in tbe

assembly and test areas of the plant Experience with Lotus 1-2-3 a plus.

If you are seeking upward career mobility in a dynamic. Cast paced manufacturing environment

look no flutter. Call today for an application form or send a comprehensive C.V. to>

Ruth Rexfze
- - COOPER ENERGY SERVICES - UJKL

Dunnings Bridge Road
Bootle

MERSEYSIDE L30 4UZ

Tele: 051 521 6555

APPOINTMENTS

ADVERTISING

Appears every
Monday

Wednesday
and

Thursday

For further
information

call

01-873 3000

Nicholas
Baker

ext 3351

Elizabeth
Arthur

ext 3694

FINANCIALTIMES
IMB)( I lus-niu Nl-mr|l

FkaiiCdrfVaecfou
To secure tbe best appointments at senior level needs more due good advice,

accurate earner objectives and succinct presemadon.

Inre^tec SMI not only provides career advice ip succesgftd executives bitt

atm naterncl^ imwyM-fiirility ftf 0M aubajdutfV CO»ut«iJir Intttftfat BP biijfle

die critical gap between coanaeiltagand tbe rigtejem-

InrerMcx maiiiBins a w»fa|m- <hm base ofsome 6,000 onadvemaed vacancies

perannum, providing the only confidential Inplacemenr
e Service. —

If yiou are considerin' a more orseeda new challenge then

cdtpbone (01-930 5041 ) for an exploratory meeting

without obligaton-*

InterEacec SMI Pic &
Landaeer House, 19 Charing Cross Road, f *

LONDONWC2H0ES.
‘Office open 27th to29th December

PUBLIC NOTICES

MONOPOLIES & MERGERS
COMMISSION

Competition Act 1980
(Section 11)

INQUIRY INTO CIVIL AVIATION
AUTHORITY

The Secretary of State has asked the Commission
to investigate the efficiency and costs of the Civil

Aviation Authority and the effectiveness.of its

provision of navigation and air traffic control

services with particular emphasis on the
effectiveness of its management and planning
systems in respect of Its major new investment
programme. ^
Anyone wishing to obtain a copy or the full terms of

reference or to submit evidence should write to: The
Secretary, Monopolies and Mergers Commission.
New Court, 48 Carey Street, London WC2A 2JT.

Any evidence should be submitted no later than 19

January 199G;

COMMERCIAL
FINANCE BROKER

Due to continued expansion, a further
experienced Individual is required, to join
this fast growing company.

A salary ofnot less than £30.000 p.a. plus

normal benefits, such as quality car will

be paid. In addition a Bonus Structure is

in operation.

Please write with CV to: Managing Director

ANGLIA FINANCIAL PLANNING LTD
14 ARCADE STREET.

IPSWICH, SUFFOLK IPI,1EJ ., ,, .

TELEPHONE: 0473 232567

COMPANY NOTICES

USD 200.000.000

GEORGIA FEDERAL BANK, FSB
COLLATERALIZED FLOATING RATE NOTES

DUE DECEMBER 1986
Forma imaraat Parian ig DaoamMr WOO to MJuia WO ma aboaa notes aM carry a
rata of internal of BA par com par anttun wtBi a coupon amount of USO 02&B2 par

USD 100.000 note.

CHEMICAL BANK
AGENT BANK

THE KYOWA BANK, LTD.

2nd Noam tome HoMoni of
The Kyosa Bank. Lid.
U.SS100,000.000

percent
ConvwrBble Bonds

Due 2002 (The "Bonde”)
iesuod on 2«n August 1B87

Btwn on let December, 1080
wffli respect to expected adtufflmefTte

Bio Ganwreion Pnce lor me Bonds result-

ing bem Bw toue ert 35,000,000 snares of

common onckof e«. BankbypuWcafler-
tng an 20tfi December. 1889 fre “Snare
beue*), in Japan.

However, aa a resufl of Bring prices lor die
Share Issue pursuant la the2nd roaoMton
of me Board of Directors of the Bank
regarding mean taauea adopted on let

scantier, 198% at the lenets a« out
bekM, no adjustments have been neces-
sary. Consequently me Conversion Pna>
tor me Bonds remains at ¥1.381 per
Share.

to the

3) Conversion Price tor me Bends before
calculation of adjustment; ¥1,381

The Kyowa Bank, LKL London Branch
as principal paying Agent

The dente ora as ktlowK
1) issue t*fc* per Stoss .

Stae issue: ¥1,583 per
.

2) Cunece markeyirice per Share to be

NOTICETOH0LDSI8 OF
DBOSnil
(EDM)M

ELBCTh
CORPORATION

We are pfaaaad to announce that
copfoa of me 44m asm* Annual Suai-
naos Repeat for me six noothe ended
SOOi September, 1MB of Monoor Bee-
trank: Corporator! ere now naUaUe to

EDfl Holdere upon application to The
Bonk «t Tokyo. LKL. 20-34 Moorpou.
London. EC2R BOM. and to Agent, Tho
Bonk of Tokyo (Luxembourg] SJL, Ree-
Wanca Sl Esprit, 1-3, rue flu 8L EaprR.

1475 Luxembourg.
Bard: at Tokyo

International Limited
(London DepooKery]

21M December, W83

LEGAL NOTICES
TMUD THEATRICAL fftOOUCTIOm

f. Roger tolMam Cork, Of Cork 0*4 ly, SneOey
House. 3, Noble Street. London. ECZV 700
was appointed Liquidator of the above-
named Company on die 8 December. 1990 by
the Members.

Doted Pit* u day of December , 1089

R.W. Cork
Liquidator

MILTON KEYNES

The Financial Times proposes to publish this

survey on:

18TH JANUARY 1990

For a full editorial synopsis and advertisement

details, please contact:

RACHEL FIDDIMORE
on 01-873 4152

or write to her at:

Number One
Southwark Bridge

London
SE1 9HL

FINANCIALTIMES
luiorf l tutiMf» mwUAiri

EMPLOY WITHOUT
LEAVING YOUR DESK

Our unique assessment process provides International

Companies the opportunity to recruit senior UK. personnel

direct.

ORFs specialist Consultants will undertake all assignments

in the following areas:

* Banking and Financial Services
* Legal Profession
* Engineering
* Computer Personnel
* Communications
* Sales and Marketing

+ Telephone: London 655 3775

OSBORNE RAMBERT & BRANDT
350 Lower Addiscombe Road

Croydon CR9 7AX
Invest in our experience

CONTRACTS & TENDERS

REPUBUQUE DU ZAIRE
DEPARTEMENTDUCOMMERCE EXTERIEUR.

SOCIETE NATIONALE DE TRADING
"SONATRAD"

APPEL D’OFFRES INTERNATIONAL
N°DTR/AC-FIN/T-137/89

POUR LA FOURNITURE DE: TRAVERSES
EN BOIS POUR APPAREILS DE VQIE

1. OBJET.
La Societc Nationals de Trading "SONATRAD” met en Adjudication

publique la fourniiurc dcs traimcs en hois pour oppaitil de vote,

destines i 1’Office National dc Transport (ONATRA)
Cc dernier a detnandc a I’LD.A. (INTERNATIONAL DEVELOPMENT
ASSOCIATION)un crfdit en vuc dc financer le Icr projet de rehabilita-

tion du sectcur dcs transports au Zaire (wkl) CREDIT "IIKO ZK":
les sommes accordces au litre de cc credit senmt urilisirs notimmcnt
poor effectucr les paiemenu autorises dons le cadre du marcht pour
kqud k present appel «Taflres est Lraot.

2. DESCRIPTION DES FOURNITURES.
Le present appel d’ofTres pone Mir la louiiuiurc CIF MATADI par 1«
(burntsseurs extdrieurs ct CIF KINSHASA par fcs foumuscure
intfocazs. du materiel suivant:

LOT 1; Mjenx de 43 traverses en bob dur trait*.- brute de scfcege no

a

percf poor bnadtauems 1/122 50 Kgs (lUq. «r 931-049/H).

LOT 2: 1.575 traverses en bob dor traief brute de icbgt non pad poor
brasebererats l/12e 58 Kgs (Rjq. r 531.533).

LOT 3: 1390 traverses en bob dur tnIK brute de (dace non perof poor
l/12e 40 Kgs (R£q. a* 531-533)

3. RETRAIT DU DOSSIER D’APPEL D’OFFRES.
Le dossier compkt d’appd d’olTres peui £irc obtenu conlrc remise (fun
cheque bam- d*un mootant de 150.000 Zaires ou 15.000 francs beiges, u
partir da 13 Novembre 1989 atm adresses suivantes:

1. SOCIETE NATIONALE DE TRADING - •SONATRAD"
BUILDING C.CI.Z, - 22i NIVEAU - B.P. 15.711 - KINSHASA/I
TELEPHONE: 30.592 - 3Q.59S - 32.304 - 24.967

TELEX: 21.634

TELEFAX: 30392
REPUBLIQUE DU ZAIRE

2. SOCIETE NATIONALE DE TRADING - "SONATRAD”
AGENCE DE BRUXELLES
15. RUE DE LA LOI, BOITE 052 B-I040 BRUXELLES
TELEPHONE: 02/230.37.97

TELEX: 26.444

TELEFAX: 02iT230.47.62

ROYAUME DE BELGIQUE

3. SOCIETE NATIONALE DE TRADING - "SONATRAD"
AGENCE DE LUBUMBASHI
225. AVENUE MSIRl - B.P. 1573 - LUBUMBASHI
TELEPHONE: 2153.7! - 2152.49
REPUBLIQUE DU ZAIRE

4. PARTICIPATION.
La participation J la concurrence cat ouvene & rgalilc dc conditions A
tout roornsseur ressoniss4ntde& pays membres de la BIRD y eompris la

Suisse. Taiwan ct Chine.

5. REMISE ET OUVERTURE DES OFFRES.
Les offres serotu remises sous double enwrloppe cachetee, par envoi
postal recommandf on par porteur comre accusi dc reception, k:

SOaETE NATIONALE DE TRADING "SONATRAD"
BUILDING CC.I.Z. - 22* NIVEAU
B.P. 15.711 - KINSHASA/I
TELEPHONE: 30.592 - 30.598 - 31304
TELEX: 21.634

REPUBLIQUE DU ZAIRE
Aram k IS Janvier 1990 4 10 heutes locales, dale et lieure ouxquelles il

sera precede i rouvenure dcs offies cn b sallc dc reunion du 22i niveau
Building C.C.LZ,

"LA SOaETE NATIONALE DETRADING "SONATRAD"

^ :

/
> : V.' • S
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COMMODITIES AND AGRICULTURE

Brussels aims for farm price freeze
By Thn Dickson in Brussels

THE EUROPEAN
Community’s policy of trying
to direct more of its agricul-
tural support towards small
farmers was reflected yester-
day when the 19S0-91 price pro-
posals were unveiled in Brus-
sels.

The complex package -
which if adopted would mean a
broad freeze in support spend-
ing across the Community
once agri-monetary changes
are taken into account -
places considerable emphasis
on rural development for the
first time by offering a series of
measures for producers whose
structures are weak.
Among the proposals, for

example, is a new “hoy out”
scheme designed to redistrib-

ute milk quotas to farmers in
mountain and so-called less

favoured areas, as well as
a new direct aid scheme for

sheepmeat producers in similar
regions.

By far the bulk of the EC’s
farm resources will as in the
past be spent on price guaran-
tees - but the significance of
yesterday's package is that the
Commission is starting to put
into effect the ideas set out last

year in its policy paper on “the

rural world.” It is estimated
that over the last year more
than Eculbn (£730m) has been
targeted at small fanners In
the EC's less developed com-
munities.

Mr Raymond MacSharry, the

EC’s Agriculture Commis-
sioner, said yesterday that not-

withstanding lower stocks for

the major products “there can
be no relaxation in the Com-
munity’s efforts to keep the
markets in balance." Further
justifying what Brussels sees
as a continuation of its tough
approach, he pointed out that

there had been a “substantial”

increase in farm incomes in
1989 of 7 per cent in real terms
(against L2 per cent in 1988),
thnngh thic had varied consid-

erably Cram level pegging in
Ireland and Spain to a 25.9 per
naTtf jump in Denmark where
pjgmeat prices have been good.
Farm incomes in the live-

stock sectors had improved in

almost all member states and
to a lesser extent from arable

aspects,” the Commission is

proposing to reduce the milk
target price by 3.5 per cent, the
beef guide price by ZJS per cent
and the pigmeat basic price by
6 per cent This will affect the
calculation of export subsidies
and import levies but accord-
ing to a Commission official

last night "has no impact on
market prices."

The Commission’s agri-mon-

Eftcct of the Proposals on Support Prices
“

In Ecu terms h notions! currencies

Belgium -1.9% -13%
Denmark -2J% -03%
West Germany -1-5% -2%
Greece -1.1% +7.8%
Spain —04% -141%
France -0.7% +0.7%
fra(and -04% +07%
Italy -13% +oi%

-06% -06%
The Netherlands -1.9% -1.9%
PtHtrugal + 0.7% + 04%
UK -08% + 4.1%

Source European Cmnmtaalon

crops such as sugar-beet and
oilseeds - but incomes from
cereals, he admitted, “were
once more under pressure.”

Among the principal market
sectors the Commission has
proposed a price freeze for
cereals (except hard wheat
which goes down by 3.78 per

cent), sugar, oilseeds, butter,
skimmed milk powder, and
beet

Reflecting concern at the
build up of stocks in each case,

a package of measures on wine
involving compulsory distilla-

tion, enrichment and planting
rights will be presented before

the end of 1990, while a general
review of the tobacco sector

and farther proposals on qual-

ity Improvement and Interven-

tion measures have been prom-
ised for next year.

With a view to “external

etary proposals, meanwhile,
continue the process of remov-
ing monetary compensatory
amounts, the system of border
taxes and subsidies designed to

iron out currency fluctuations
and smooth distortions in
trade.

It is proposed to remove the
existing “monetary gaps” for

most currencies within the
European Monetary System,
with West Germany’s positive

MCA for cereals a notable
exception where the proposal

is to reduce it by half to 0.7 per
cent For Spain and the UK the
proposal is to dismantle one
third of the gap existing at the
time of the adoption of the
prices package by the Council
of Ministers, while for Greece
the plan is to dismantle the
gaps existing at the time of
adoption by the rate of infla-

tion, minus 5 per cent
Asked about the Commis-

sion’s longer term plans to
abandon the controversial
“switchover" - the system
which since 1984 has created a
huge gap between the actual
Ecu on the one band and the
green Ecu used to translate
common prices into national
currencies on the other - Mr
MacSharry refused to be
drawn. He said that Brussels
would come forward with
“appropriate proposals" next
year but that these would not
form part of the price negotia-
tions.

The new proposals for small
producers include:
• Aid for producers of arable
crops, including oilseeds, with
less than 20 hectares. The aid
would be Ecu50 per hectare in
less favoured areas, and Ecu3Q
per hectare elsewhere.
• Aid for producers of minor
cereals like buckwheat, millet,

and canary seed.
• The extension of the suckler
cow premium to small produc-
ers with mixed herds.

• The buy-out scheme for
milk quotas. The Commission
is proposing that the EC pay
Ecu38 per lQQkgs for milk pro-
duced outside the disadvan-
taged areas and that this
would then be redistributed to
producers inside these areas.
The budget ceiling has been
fixed at Ecu170m, which
implies a maximum of 500,000
tonnes.
Mr MacSharry emphasised

that the bulk of the additional
costs of the price package -
Ecu432m in 1990, Ecu690m in
1991 - are associated with the
“rural development elements."
The proposals, it was stressed,

“are well within the possibili-

ties" of the Ecu26.522bn. farm
budget for 1990.

Oil price holds steady
despite Panama fears
By Maurice Samuelson

OIL PRICES remained stable
yesterday despite overnight
uncertainty on the Japanese
markets before the US military
action in Panama.
An hour before trading

ended In London yesterday,
however, Brent blend, tike

North Sea marker crude was 5
to 10 cents below Tuesday’s
closing price.

Traders had by then heard of
the closure of fee Canal and
the Trans Panama pipeline and
recognised their lack of strate-

gic importance to world oil
movements.
The pipeline, with a through-

put capacity of 570,000 b/d of
crude, currently handles only

360,000

b/d compared with the
non-communist world’s
demand for 50m b/d.

Even less oil is shipped
through the Canal, which is far

more important to coal and
grain cargoes.
BP, which sends Alaskan

North Slope crude through the
pipeline, told Reuter in Hous-
ton yesterday that it had been
shut pending an inspection by
NortixviHe Industries, the oper-

ator, which later said it was
expected to reopen to-morrow.
Most Alaskan oil is market

on the US west coast If the
Panama route were blocked,
BP could supply its Atlantic
and European customers by
shipping cargoes around Cape
Horn.
The Americans, who operate

the Canal, closed it shortly
after the military action began
yesterday morning. But later

the Panama Canal Commis-
sion, which oversees canal
operations, said it planned to
reopen it to-day.

• The Suez Canal was also
closed yesterday after a Liber-

ian tanker was disabled. It was
the first time that the Panama
and Suez Canals had been shut
an the same day.

Nickel mine sale falls

through in Philippines
By Greg Hutchinson in Manila

THE SALE of the Philippines’

Nonoc nickel mine to a local

consortium fafinn through
and work on rehabilitating the
Tnnthha 11pH mine has ceased.

The future of the 3325m sale

of Nonoc Mining and Industrial

Corporation had been in doubt
since the buyers' failure to pay
370m or settle liabilities to var-

ious creditors on September 30.

An official of the country’s
Asset Privatisation Trust said
the failure to meet the Septem-
ber deadline had terminated
the August 1 memorandum of
agreement with Philippine
Mining and Industrial Corpora-
tion (Phflnico), a company set

up by Nonce’s former owner,
Mr Jesus Cabarrus for the pur-
pose of rehabilitating and oper-
ating the mine.
But he said a renegotiated

sale was being looked at by the
APT and Mr Cabarrus, which
could involve the acquisition of
shares in the venture rather

than the physical assets of
Nonoc.
Mr Peter Matheson. execu-

tive director of Dallhold Nickel
Management, part of the pri-

vate family arm of Alan Bond’s
empire, last October expressed
interest in gaining Nonoc
through entering a service con-
tract with the APT.
Earlier this year Dallhold

negotiated for Nonoc only to be
thwarted by national foreign
equity restrictions among
other problems.
The service contract pro-

posal would by-pass the 40 per
cent limit on foreign owner-
ship of natural resource pro-
jects, but the APT - the role

of which is to dispose of assets
and not to oversee their opera-
tion - is lukewarm about the
proposal.
Nonoc has been dormant

since March, 1986 when insuffi-

cient operating cash led to a
strike and shut it down.

Brazilian

court clears

way for

sugar sales
By John Barham in Sao
Paulo

A RIO de Janeiro court has
ordered Cacex, the Govern-
ment's foreign trade depart-

ment, to authorise the export

of 98,000 tonnes of white sugar.

The exports are a key com-
ponent in a complex reorgani-

sation of Brazil's export com-
mitments to the US and
commodity traders. The court's

decision seems to mark the
beginning of the end of a tense

diplomatic and bureacratlc tus-

sle between Brasilia and Wash-
ington that has lasted almost
two months.
Mr Haroldo Faria, an execu-

tive at the Rio de Janeiro office

of Sucres et Denrees, a French
commodity trader, said: “The
Government is committed to

honouring the contracts, but
because a political decision
was slow in coming, we had to

apply for a court ruling." He
said Cacex should begin issu-

ing the licences today.
An official of the Govern-

ment’s Sugar and Alcohol
Institute (IAA). which is

responsible for Brazil's sugar
policies, said: “The order
obliges Cacex to Issue the
licences. Technically, it is a
temporary order, because
Cacex could appeal to the
Supreme Court, but the order
allows loading to begin irre-

spective of an appeal.”

Cacex, which is nominally
subordinate to the Finance
Ministry, had refused to issue

licenses because it argued that

the export contracts were not
legal and that federal law for-

bade it from issuing licenses

for goods sold at below market
prices.

The Finance Ministry, which
tried to make Cacex approve
the exports, admitted the sugar
would be sold for SlSm less

than its present market value.

The disputes began when it

became clear that the IAA did
not have enough sugar to fulfil

the original contracts. The for-

ward contracts, which were
signed over four years ago,
called for shipments of 370,000
tonnes of demerara sugar at
prices which are now more
than SO per cent below the
international market. Bra2U
was also unable to fill its US
import quota, which gives
sugar exporters access to the
restricted American market at
above market prices. Brazil
most ship 98,000 tonnes of
sugar to the US by December
3L Its US 1989-90 quota Is

311,000

tonnes.
To settle the claims of the

US and the traders, the IAA
rescinded the original con-
tracts in November. It substi-

tuted the demerara exports
with 170,000 tonnes of more
expensive white sugar, as well
as ceding the right to Brazil's

US quota. But only 60,000
tonnes has been shipped so far.

Ending tax inventives has not

cut forestry grant applications
By James Buxton, Scottish Correspondent

THE FORESTRY Commission
is receiving applications for
tree planting grants at a rate
“pretty much the same” as
that prevailing before the Gov-
eminent abolished tax incen-
tives for tree planting in the
1938 budget

Sir Raymond Johnstone,
chairman of the Forestry Com-
mission, said that applications
for the increased grants which
bad replaced the controversial
tax incentives were being
received at the rate of 3,000
hectares a month. Applications

for nearly 50.000 ha of new
planting had been received in
the first 15 months of the new
system.
But Sir Raymond, presenting

the Forestry Commission’s
1988-89 report, acknowl-
edged that the changes in
incentives for tree planting
had “raised serious questions
over the likely level of new
planting over the next few
years."
Whereas private woodland

owners planted an unprece-

dented 35,000 ha of new wood-
land in 1988-89 under the old
system, it was expected that

only 12,000 to 16,000 ha would
be planted in the current finan-

cial year. In the first six
months of fee year grants were
paid for more than 10,000 ha of

new planting, of which 20 per
cent was of broad-leaved trees.

The Government target for
planting is 33,000 ha a year.

Sir Raymond said that
charges such as those which
the Government had made
“always require a period of
adjustment” In the past he has
said that if tree planting failed

in due course to recover the
Government would examine
what needed to be done.
The Forestry Industry Com-

mittee of Great Britain, repre-
senting timber growers and
users, has already expressed
concern about the situation
and called for higher and more
broadly-based grants.
The figures for grant applica-

tions only provide a rough
guide to future planting since

not all applications

vsnsj&SB
owners have five yeartfe plant

afteragraxft ^aWHWWi_
Mr Gwyn FYancU. director

General of fee Edinburgh-based

g^Satlon. spett

of the plann^ s^ to feepri-

vate sector of forther Forestry

Commission land. foUyrifig mi

instruction in June ftonilKt

Malcolm Rifkind. Scottish Se*
rotary, to sell off lOO^OOba cf

its 915.000 ha oT land by the

b» would be sold

in Scotland* **,006 ha in

England and 13,000 _ h* in

Wales. It was expectadfo raise

about £i50m for the Treasury.

Since 1981 the commission sou

143,000

ha, raising giate.
.

During 1388*0 the forestry

Commission harvested 3.8m

cubic metres against S.4m cu m
in the previous ywr. B eamed
284.3m (1987-88: £83.4m) from
timber sales and usedgrants in

aid from the Government of

£53.5m.

Growers seek palm oil association
By Llm Slang Hoon In Kuafa Lumpur

MALAYSIA’S PALM Oil

growers are stepping up pres-

sure on their Government to
form a producers' association

with Indonesia, and Papna
New Guinea. Weak prices have
made it necessary, says the
Malaysian (Ml Palm Growers'
Council.
While growers press their

case, the Palm Oil Registration

and Licensing Authority has
been drawing flak at home and
abroad for unsettling the mar-
ket. Its report last month that

there was lm tonnes in palm
oil stocks at the end of October
triggered a 20 per cent fall in

prices to below 60

0

ringgit

(£138) a tonne.
End-November stocks were

higher still, rising by 12 per
cent to L14m tonnes, according

to Porla.

Despite this apparent gloomy
picture, which the growers’
council says will last another

year (and Porla agrees), palm
ail prices la the Koala Lumpur
market have actually been
recovering.

January contracts are set-

tling at around R630& up by 10
per cent from the low levels

early this winnth.

In reply to its critics, Porla
says its statistics are not
speculative but actual figures

reported to tt - by- focal
producers. The authority is a
government body and report-

ing stocks to it is required by
law.

Lately, London merchants
joined local traders to accuse
Porla of releasing unrealistic

figures.
Malaysian growers were

silent in the dispute. Instead
they held talks with the Gov-
ernment to suggest the forma-
tion of an association of palm
oil producing countries, along
the lines of the tin producers

organisation.
The oil association

would pool the resources of the

three South-east Asian coun-

tries in marketing and
research, the growers' council

There was no public
response from the Malaysian
Government; earlier this year

it had met the Indonesians to

suggest such a collaboration
but nothing came of it

Papua New ‘Guinea’s Inclu-

sion in such a venture is a new
idea. The country exported 84

per cent of its 156,000*twine
output last year. Malaysia
accounts for 60 per cent, over

5m tonnes, of the total world
oil output, nearly all of It

exported. Indonesia exported
about 900,000 tonnes out of its

L4m production last year. In

all, this year's output of the
three countries combined la

likely to exceed 7-Sm-tannes.

Rubber price fall defies fundamentals
By Urn Siong Hoon

THE INTERNATIONAL
Natural Rubber Organisation,
is the missing player in the
Knala Lnmpur rubber market,
where prices have fallen 2
cents below its “may buy”
Intervention level of 185
Malaysia/Singapore cents a
kilogram
The daily indicator price, a

composite of three rubber
giades traded in Kuala
Lumpur, Singapore, London,
and New York, is lower still, at

around 182 cents, but it has
been finning this week.

The Kuala Lumpur market's
January contract for RSS No.
l. the Malaysian benchmark
grade, touched 223 Malaysian
cents a kilogram last week but
rallied to 225 emits early this

week, the level for the past two
days.
The weakness of the market

Is in defiance of statistics that

world natural rubber consump-
tion, according to the Malay-
sian Robber Exchange and Lic-

ensing Board, is exceeding
supply. Stocks have been made
available through direct trade.

the board said.
-

A typhoon in southern Thai-
land, where robber trees ware
-'Struck down, raid the present
moqsoon season in Malaysia
were expected to curtail pro-

duction further, it added, so a
deficit supply would cease to

bear on the market sooner or
later.

loro's buffer stock manager
haa been giving a similar mes-
sage; that fundamentals are
strong, and market interven-

tion for the rest of the yeftr is

probably unnecessary.

u r>
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WORLD COMMODITIES PRICES

LONDON MARKETS
THE PANAMA Invasion was shrugged
off In the commodity markets
yesterday. The gold price remained
flat, as did copper and aluminium on
the LME. Copper Is expected to remain
relatively steady so long as there Is

uncertainty over Panama - but the
long-standing bear trend remains
Intact analysts said. Aluminium
shipments from Venezuela to Japan
could be affected H the canal Is closed
for any length of time, traders said.

Prices on Btflex rose sharply in the
morning session, but closed more or

less unchanged on speculation that the
canal's closure would be short-lived. A
four-point fall In the Baltic Freight

Index to 1,592 and weak rates tor grain

from the US Gulf to the Continent also
brought home that physical rates were
stiff showing weakness amid
seasonally quiet chartering, dealers
said.

SPOT M/UKIR
Grade oS (per barrel FOB) + or-

Dubai S1635-7.OOw-.M5
Branl Blend smso-aesw
W.T.I. (1 pm eat) S2 1.28- 1.3 Iw -0-Q9

OB products
(NWE prompt ttolWary por tonne CIF) + or-

Premium Gasoline 5192-194 + 1

Gas Oil 1218-219

Heavy Fuel OB $107-108 -3

Naphtha $172-173 + 1

Petroleum Argua Psttmmtoa

Other + or -

Gold (per tray az)4 54 13.75 -030
Silver (per troy ozj4> 558c
Platinum (per trey oz) $51030 + 1.85

Palladium (per troy ox) $136.50 -038

Aluminium (tree market) 51595 + 10
Capper (US Producer) W7V1130
Lead (US Producer) 39.5c
ttetol (tree market) 420c -15

Tin (Kuala Lumpur marten) 1&4Sr
Tin (New York) 321c + 1

Zinc (US Prime-Western) 734,0 -«

Cattle give weighfit 1113SP -3.C9-

Shestp Idswad weigtiqr 207.0!5p + 738"
Pigs give weighty* 8&25p -2-45*

London dally sugar (raw) 5326-81 -43
London daily sugar (wtiltn) 5377.CB -0.5

Tate and Lyk) expan price £3183 -23

Bailey (EngUati toed) Cl 17V

Maize (US No. 3 yellow) C13I3SZ
Wheel (US Dark Northern) Cl32

Rubber (epot)4p sssap +030
Rubber (Jan)fl7 saoop +0.50
Rubber (Feb)V 39 OOP +030
Rubber (KL RSS No i Jan) 2273m +03

Coconut oil (PtuilpptoeeK 5437-8* -23
Palm OH (Malaysian# 3
Copra (Philippines)*

Soyabeans (US)
Cotton ’A* Index

5260
£174-6e +03
7830c -0.70

Wootops (64a 8uper) STBp

COCOA - London FOX ChoniM LONDON OCTAL RXCHANQE

Ctos4 Previous H»flh/T.OW

Dec 648 845 648 842

Mar 033 632 633 629

May 642 642 643 839
Jul 660 657 660 663

680 674 tffti fl/l

Dec 688 B87 899 695
Mar 716 717 719 714

Close Previous

(Prices supplied ay Amalgamated Mean Tracing) US MARKETS
tflgh/Low AM Official Kerb close Open Interest

AJumlnfcxa, BOTH purity (* per tonne) Ring turnover 13300 tonne

Turnover 3083 (7088) lots of 10 tonnes

ICCO indicator prices (SDRs per tonne). Deity

price tor Dec 20 738-87 (737.12):10 day average
tor Oec 21 74648 (730-35)

CORPSE - London FOX C/torme

Ctooe Previous Hlgh/Low

Jan 647 645 648 640
Mar 848 642 648 639
May 658 667 682 654
Jul 677 676 680 672
Sep 695 697 700 692
Nov 714 714 719 710

Jan 738 738 730

Turnover: 2788 (8034) tots at S tonnes

ICO Indicator prices (US cents per pound) tor

Dae 1ft Comp, dally 60.70 (80.91). 15 day aver-

age 61.60 (61.55)

SUOAR - London FOX (5 per tonne)

Raw Ctoao Previous Hlgh/Low

Mar 269.40 300.60 300.60 26730
May 29120 301.00 300.60 28930

290.80 29730 297.40 288-40

Oct 28530 291.60 291.40 28330
Dec 281.00 289.00 20530
Mar Z71.20 277.60 277.40 27130

WMa Close Previous Hlgh/Low

Mar 364.00 37330 37330 363.00

May 38930 37730 377.00 388.00

Aug 377.00 38830 38330 3»9-4n

Oct 35230 360.00 35630 350-00

Dec 34030 349.50

MV 34030 34930 348.00 340-00

Turnover Ran 3804 (1502) lets erf 60 tonnes.

White 1583 (1196)
Paris- White (FFr par tonne): Mar 2200. May
2237, Aug 2305. Oct 2145, Dec 2087. Mar 2107.

Caah 1893-5

S months 1001-2
1588-8
1584-5

1597/1595
100571588

15074
1800-2 16044 34,720 lots

Copper, Grade A (£ per tonne) Bing turnover 28,025 tonne

Caah 1492-4

3 months 1508-7
1488-60
14044

1499/14917

1515/1505
14874
1309-10 1505446 68£57 lota

Lead (£ per torme) Bing turnover 6.675 tonne

Cash 429-93
3 months 427-6

4284
42S-6

434/429
428/426

431-2
4274 4274 9.940 tots

Mcfcal (5 per tonne) Ring turnover 1.488 tome
Caah 8900-50
3 months 8200-50

6275-375
B375-42S

9100
8325/8225

910040
822540 820040 6.666 iota

Tin (5 per tonne) • Ring turnover 573 tonne

Cash 6930-60
3 months 7060-80

6820-40
705040

0980
7005/7050

694040
7075-88 704040 6.234 lots

Zinc, SpacW High Grade (5 per tome) Ring turnover 12,175 tonne

Caah 1400-500

3 months 1345-50
1500-10
1351-2

152071505
1362/1345

1515-20
135740 1345-50 14,944 lota

Zinc {$ per tonne) Ring turnover 5,100 tonne

Cash 1400-10
3 months 1335-45

138560
1325-30

1395-40S
1335-45 1320-30 1-516 lots

LME CtoGng £IS rate;
SPOT: 13015 3 months: 1-5780 6 monthK 14527 9 months; 14311

potatoms - ns f/tonna LONDON BULLION MAfUCBT

CJoso Previous Hlgh/Low Odd (One bz) S price £ equivalent

Apr 2083 2093
May 2333 2353

209-5 208.8
2333

doe*
Opening

413*2-414
412*2-413

256-258*2
258-2Salz

Turnover S4 (47) lots of 40 tonnes. Morning fix 413.15
Afternoon ffz 41240
Day's Wgh 41412-415

256.461
237.428

SOYABEAN MEAL - BH 2/tonne
m

Close Previous High/Low Cotoa S price £ equivalent

Fob M2.00 142.00 142.00

Turnover 35 (26) lots of 20 tonnes.

SiOflndsa point

8/barrel

£ s tonne unless otherwise stated, p-penceflgg.

c-cents/UL r-ringgilfldJ- y-Oot x-Dee/Jan. Wan/

Fab. Wan/Mar asJsn fMsat Commission

average tatstocK prices. * change (ram a week

ago. <pu*ndon physical market. SCtF Rotterdam.

4k Bunion market dose, m-Malaysian eentsAg.

Close Previous Hlgh/Low

Feb 10-50 1855 19.62 19.48
Mar 10l»9 19.07 19.30 19.99

Apr 18.65 18.70 1845 18.65
IPE Index 19.58 18.51

Turnover BOSS (7266)

GASOIL - SPA S/tonne

Close Previous Hlgh/Low

Jan 208.50 200.73 213.25 20840
Feb 192.00 19+00 197.00 191-CO
Mar 177JO 160.00 182.00 177J5
Apr 187.75 170.50 171.60 167.75
May 165-00 167X0 16740 185.00
Jun 16050 162.00 163.50 160.50

Turnover 10920 (100l7)lots erf 100 tonnes

The Christmas recess has started and
Australian auctions do not resume until the
week beginning the January EL The
Australian Wool Council has started moves
to Increase the maximum wool tax to ISpc.
The maximum is now 10pc. with Bpc actually
paid In 1969-9Q. The extra finance la 10
support stock levels and borrowing. Buying
Interest In wool m consuming countries
remains subdued and highly price
amadous. Thera Is no sign of revived
Chinese Interest which fc» vital toa better
world balance. Bradford prices are
unchanged with no major currency inffuence
at present

Close Previous Hlgh/Low

Dec 1599 1601
Jan 1647 1641 1659 1645

1668 1660 1676 1663
Jul 1405 1402 1405
Oct 1520 1815
BH 1092 1806

Turnover 303 (161)

GRAINS - Bn E/tonne

Wheat Close Hlgh/Low

Jan 11305 11260 11309 11268
Mar 11605 11600 11600 11600
May 120.40 11905 12036
Jun 122.00 12100

10805 10628
Nov 10905 10260 logos

Bartoy Close Previous tfigh/Low

11000 11005 11000 110.50
Mar 11305 11200 11208 11300
May 11400 11400

Turnover Wheat 340 (279), Barley 20 (144).

Turnover Iota ol 100 tonnes.

pros - BPS (Cash Settlement) p/kg

Ctoao Previous Mgh/Low

Feb 1080 1060
Apr 1060 1080
Jun 1070 100-0

Mapleleaf

Britannia

US Eagle
Angel
Krugerrand
New Sov.
Old Sow.
Noble Plat

422-127
422-427
422427
422-427
413-416
87-99
97-80
510-10-634.30

263*2-26612
263*2 — 288*2

2831a -268 «a

2631a -28842
288-280
8012-6112
BOI2 -6I >2

322.78-327.80

Slhrer Os p/fine az US cts eQutv

Spot
3 months
8 months
12 months

348.65
38130
37430
393-65

537.75
S6B.1D
580-60
80330

Turnover O (ItJ fats of ASS

0

kg

TRAOBD OPTIONS

AbanMum (99.7%) Cabs Puts

Strike price S tonne Jen Mar Jan Mar
1S0Q 105 109 1 B
1600 22 44 18 42
1700 1 12 96 108

Copper (Grade A) Cana Puts

2250 140 165 3 43
2380 60 106 23 81
2450 16 63 76 138

CuAea M«r May Mar May
600 56 72 12 14
650 27 41 33 33
700 13 27 89 6B

Coco* Mar May Mar May
000 SO 65 17 23
050 as 38 41 46
796 10 20 77 78

Brant Crude Fee Mar Feb Mar
1850 104 84 6
1900 64 56 IB
1050 34 34 36

GOLD 100 tray Ok.; S/troy az.

Close Pravtoua Hlgh/Low

Dec 4136 411.9 414.8 412.0

Jan 415.1 413.7 0 0
Feb 417.5 416.1 41&5 415JS

Apr 4225 421.1 423.7 420.6

Jun 427.8 426J! 4265 4260
Aug 4323 430.9 431.7 431.7

Oct 437.2 4356 0 0
Dee 4423 4409 442£ 441.0

PLATINUM 50 tray an Sflroy az.

Ckwe Prmtoua Hlgh/Low

Jan 515.5 511.9 517J5 813.0
Apr 621.4 517.4 0S2£ 6165
Jul 526.9 622J 6260 6260
Oct S33J 529,9 532.7 S32J5
Jan 5405 5360 0 0

HIGH QUADS COPPER 38,000 fas; ceaMIbe

IN THE METALS, chappy trading was
seen in all markets due mostly to the

ongoing war with Panama, reports

Drexel Burnham Lambert Large
volume traders stayed on the sidelines

because at the upcoming holidays. In

the softs, heavy selling from trade and
funds sank the sugar. Commission
house sell stops also added weakness
to the days most active market Coffee
posted modest gains from price-fix

buying. Cocoa trading was dominated
by local traders. The grains had lower
soybean prices due to commission
house activity. The rest of the markets
had uneventful sessions. Orange juice

futures posted another strong rally

while cotton remained weak. Crude
rose early In the session, but profit

taking later on pared gains. Heating oil

continued higher on technical buying
while gasoline dosed lower afer

sideways trade. The livestocks had a
limit down move in the bellies due to

sell stops and lack of fresh buying.
Live hogs and cattle fell from spillover

selling.

New York

Ctoea Pravtoua Hlgh/Low

Deo 10660 10620 W7J30 10640
Jan 105-30 TOL8Q 10600 106.00

Feb 103.20 104JJO 10530 10530
Mer 104.70 104.40 10650 104M
Apr 104.10 103.80 0 Q
May 10650 10120 10-LOO 103L50
Jun 103.20 10680 0 0
Jul 102.70 102-40 102.80 1C2AO
Aug 102.50 102.10 0 0

Chicago
SOYABEANS 5,000 bu min; eentsAMb bushel

CRUDE OB. (Ughfl 40J00O U9 gate 8/bamrf

Latest Prevtoua Hlgh/Low

Fab 21M 21.28 2181 21.16
Mar 20.75 20.79 21-08- 2060
Apr 20-37 20.40 20.70 2030
Jul T9.60 1670 1692 . 1660
Aug 18-45 1650 1670 19J35
Sap mao 1634 1648 1630
Oct mao 1621 1641 1615
Nov 1610 1613 1928 1922

HEATWQ OS. 42000 US flails. cem»/U8 palls

Latest Previous Hlgh/Low

Ctooe Previous Hlgh/Low

Jan snn 578/4 578/4 573/4

Mar nan 593m 592/4 • 080/4

May soon 605/4 605A) 600/0
Jul fl«wn 614/4 610/0 610/0
Aug 612/2 616/4 616m 812/2

Sap 611/0 615/0 614/0 610/4

Nov 6T5/B 619/4 621/2 615/0

J«n : 629/0 • fBSMf ,
tBAMr

SOnrABEAM OIL 60000 tbs: canta/lb .

Close Previous Hlgh/Low

Jan 1663 1606 1606 - 1689
Mar 1648 10-58 1654 1645
May 1689 io.ua 19.94 1686
Jrt 2015 . - .2022 2020 20.12 .

Aug - 3020 2025 2025 2016
Sap 2025 2025 2035 2021
Oct 2031 2029 2042 WIW
Dec .2038 . 2026 2045 . . 2036

Jan 7005 7901 7700 7830
Fob 6695 6653 6795 6830
Mar 6005 6054 BIOS 5970
Apr 5625 5846 9700 5560
May 5390 0385 5460 6380
Jun 0255 8245 (Mpf; 5230
Jul S200 5190 6270 5200
Aug 5200 lP« 6260 6290
Sap 5340 5320 5340 5340

COCOA H) tomaat(K$ltonnw

Ctoao Previous Hgh/Low

Mar 918 615 920 907
May 922 919 924 913
Jul 634 932 935 924
Sap BS4 »03 659 944
Mar 987 993 967 000
May 1007 1006 0 0

COFFEE -C" 37jooiba; canto/tbe
.

Ctooe Previous tfigh/tjOkr

Mar 7614 76.47 7829 7680
May 7692 7668 8040 78.80
Jtd 6229 8086 62.79 01.40
Sep 84.75 83.10 95.00 8300
Dec 3725 6613 67JO 8690
Mar 91.13 8600 8675 8679
May 93.38 90.60 0 0

SOYABEAN.MEAL 100 torn; |Aon

Ctooe Pravtoua Htgh/Lcw

Jan 1624 1660 1868 182.1

Mar 1614 1624 182.7 1616
May 181.5 182.9 182.5 181-2
Jul 182J6 183-9 WSJ 1665
Aug 1833 U44 W4JI 1863
Sap 184.1. 1040 1854) 164.0

Oct 1846 184.7 I860 184.0

Dec 1861 1866 18A0 1861

euoAR yponm *T1* 112300 iba; centa/ibs

Close Previous Hlgh/Low

Mira3000 bu mm; tatms/aaa burnt

Clow Pravtoua WtfWLow
Mw 238/8 238/8 23S/0~
May «a« 243/4 243/4 24218
*rf »7/a 247/fl 247/4 246*
S*. 246/8 248/8 247/4 - 245/0-
Doe 2*8/8 253/4 233/4 ••

Mar 252/4 253/4 283/4 363/2

WMEAT 8.000 bu min: contm/OOtb-buHM

Close Pravtoua Hlgh/Low

Mar 413/0 414/2 416/0 41MMay 391/2 398/0 390/2
atom 361/2 362/2 -680/4

Sep 365/0 306/2 367/8 088/0
Dee 378/0 376/4 378/0 876* -

UVB CATTLE 40.000 lbs; cwrtM/lba

SK-VER 5.000 troy UK esms/troy ox.

Close Previous Hlgh/Low

Ok 5S4.8 552.7 557J) 554J}
Jan 556.6 5545 a
Feb 5603 5565 0 0
Mar 5640 663.0 5675 5KL0
May 5769 571.0 670.0 571,5
Jul S01.O 579.1 584.0 6300
Sep 589.1 387.0 8905 5900 .

600.3 5885 6060 587.0
J«n 604.5 602.1 0 0
Mar 6167 0104 O 0

|
IMBtCNS .

| REUTERS (Base; September IB 1931 - 100)

oc 20 Dm 19 ninth *9° yr ago f

1BD30 16074 1844.7 1941.4

| DOW JONES (Base; D*fc 31 1974 » 100}

Deo 19 Dee 10 mnth ego yr ago |

Spot 12750 12626 1S667 14222

|
Futures 12683 130.03 131J8 14602

Jan 12.78 1X80 12.78 12-75
Mar 1337 1332 1338 1334
May 13.10 1X81 1X81 1337
Jul 13-06 13-49 13.46 13.00
Oct 1231 13.IS 13.13 1238
Mar 1231 1233 1282 1231
May 1228 1233 O O
COTTON 50300; eanta/lba

Ctoao Previous Hlgh/Low
Dae 78.62 7602 79, MS 7670

7640 76.62 76.70 7600. • .

Apr 74.67 74.87 74X7 74J8
71.65 7L70 71.06-

714)2 71.32 71AQ 7100
7106 71.60 n.M 71.00

7100 78.25 TTJfl -

Ctose Pravtoua Htg/VLow

Mar 6806 67.47 67JO 6606
May sr.flo 63.20 66-00 6725
Jul 67450 MM 6700 67.25
Oct 64455 64.78 64.70 6426
Dec ezm C3-40 63AS 6200
Mar 8652 64.02 0 0
May 64.10 B4J50 0 O

Qoaa Previous Hjgfi/Low

OttAHQE Jtatai 15300 arc: conts/lba

dome Pravtoua Hlgh/Low

May
Jul
Sap
Nov
Jen
Mar

Dec 52.67 83.46 8340Feb 49.12 4947 4908
Apr 45J7 4308 4805
Jun 4806 4940 49.06
Jul 4802 49.15 49 10

47.42 48.05 4740
Oct 43.45 4390 4370Dec 4509 4502 4507.

8830
40.07
4X18
4838
4830
47JB
4X48
4838

POmtCELUM 40300 too: cont»«»
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LONDON STOCK EXCHANGE

Buyers move back in to blue chips
FINANCIAL TIMES STOCK INDICES

Sine* CompMmi
Won Law

.
" ; The depression that settled
"V over London’s equity market

on Tuesday was lifted yester-

day by a aeries of economic
y

V> numbers which injected confi-

y-'.'V; deuce into the market, a more
reassuring performance by

"
‘-v The teste followed news that,

uniquely, the Panama Canal
'*»:! had beenclosed to shipping
1

1

after tbs OS military incursion
into Panama (Sty, causing
fears of a temporary disruption
of ofl supplies.

^ai «, Market specialists said, the
mam bull point for the market
was widespread relief that

cl'
V r. *•

as
S0ci|

“““>! auv

'** fiindamg

Monday's 40 pob
by Wall Street,

Slide in

Ferranti

continues
Shares lit . . Ferranti
intermrtimiai fflgwa^ the trou-
bled deduce electronics group,
slipped as the company held
what an observer called “a
totally deoresamu meettou."

Ferranti fisU 3 to 31p with
13m traded facfadtog 7-3m said
to have been traded overnight
in bed and breakfast deals.

One analyst said ‘There was
no good news at the agm” and
that there was a possibility of
Ferranti losing out on the
European Fighter radar con-
tract. The company confirmed
at the annual meeting that if

no takeover materialises then
ft would go ahead with a £150m
rights issue in February.
But another analyst said:

“People just don’t think the
rights issue is going to work
and many are just waiting to
see what happens after the
rights issue.”

Specialists believed there
was likely to be mare downside
in the price and one said: Tf
you wanted to buy these things
[the shares] in any size, you
would have no trouhle buying
than at 30pl" .

-« Coats talks off
Arbitrageurs sold Tootal

i after the company said It had
StfclRlft withdrawn from talks on au'“n merger . with Coats Viyella.

Trading in both stocks picked
zip sharply on the hews with
Seaq registering a total volume

a- ? kt of 4.6m Coats shares and osti-
•.

;< mates by dealers that Tootal
.- cr had turned -over more . than

= _2J4m, The former slipped to
'13^before receyexing-tb finish

.... at 136p, a net Slower. Tootal
. ..'V bottomed at 98p before instfttt-

. tkmal bargain hunters stepped
in and the shares recovered to
lOlp, still ia down on the day.

. y. Some dealers, and analysts
'

:

;;V said they though: the episode
was not yetover. They painted

' ;— out that Coals had bought its

293 per cent stake in Tootal at
• 133p. Tt would be In Coats’

interests te come back with a
_ — higheraffer,” said one analyst.

(tented to a further 30 point
fall early on Tuesday, had been
successfully arrested.
The UK equity market was

persistently bought from the
outset, with the PS perfor-
mance. plus a resumption of
takeover speculation, causing
strong gains throughout the
FT-SE 100 stwfat- It was corn-

property and the size of the
management fee and the
length of tmu» over which it

would have been paid. Be said
a lot of institutions were also
unhappy that vote on the
proposals would have been an
ordinary resolution requiring
only a simple majority.
Most analysts agreed that Mr

Ritfalat and his colleagues were
likely to make a revised dte
“more beneficial to the share-
holders,^ as one put it, and
^significantly generous to
themselves/* added another. It

was pointed out that with the
property market in the dol-
drums, the longer Mr Ritblat

waited, the more difficult he
would find it to ™i» the
of the large properties which
are at the core of his plans.
Otherwise, there was the

strong pnHdwitt? that British

Land could become a takeover
target as Mr Ritblat had “put a
price tag on the company.” The
bid speculation had encour-
aged

“arbitrageurs and fringe

players” to come into the mar-
ket because they felt downside
exposure was limited.

News of the sale by Smlth-
giitw Beecham of UHU, the
glue brand, for £97m helped
the “A” shares g to 588p-
“The disposal was expected
and this was a good price,”

said Mr Steve Flag of BZW.
“We expect between £7D0m and
£80Qm of assets to be sold over
the next 12 months The pro-

ceeds wfll be used to cut gear-

manly acknowledged by trad-

ers that prices had been hit too
hard on Tuesday when markets
makers attempted to get prices

down to replenish shut book
positions.

Buying interest was evenly
spread thoughout the list but
traders said there had been
concentrated support for the
insurance sectors, which many
observers see as ripe for Euro-
pean takeover activity in the
New Year. Mr Andrew Good-
win of UBS Phillips & Drew
said : “1990 could well see a bid

in the composte sector with
Commercial Union and Guard-
ian Royal Exchange our
favourites to attract predatory
interest.” Commercial Union.

FT-AAB-Share index
1250

1050 ^ 'iC v

Equity Shares Traded
TUmover byvolume (mStan)

market. However, institutional

demand was also strong. One
marketmaker called volume
^ilwnnmanal" and said there
was good two-way trade. AH
water stocks finished better,

led by Awpiian which rose 7 to

155p with 15m shares traded.
Northumbrian added a penny
to 158p on 23m, Northwest 2 to

139p on 14m, Severn Trent 1 to

145p on 16m, Southern 1 to

Changes are being made in the sub-sections of the
FT-Actuaries series of UK share indices from the beginning of
1900.
Following the takeover of Consolidated Gold Fields, the

Mining Finance sector has been reduced to a single constitu-
ent, BTZ. which wifi be transferred to Other Industrial Mate-
rials. The Mining Finance TnrW will be discontinued.
Mechanical Engineering is to be divided into two sectors

called Engineering - Aerospace and Engineering - General.
A Water group wHl be created for the 'ten privatised water

authorities; the' Statutory Companies might also in due
coarse became eligible.

Partly as a result of these changes and to allow for an
Electric Utilities group to be created later, certain sector
indices’ numbers will change. Engineering - Aerospace will
be 06, Engineering - General will be 07. Transport (now 45)

becomes 44, Electric Utilities wifi be 45, Telephone Networks
(47) changes to 46 and Water will be the new 47.

Land plana changed
Mr John Ritblat, head of

British Land, bowed to the
institutions yesterday and can-
celled this morning’s egm
which was to vote on the
restructuring of the group.
British land shares dipped ini-

tially but then recovered to
dose unchanged at 392p on
unusually high volume of s fim-

One analyst said the propos-
als had frfied. because of the
timescale, for approval of the
plans, the size af the incentive
to Mr Ritblat, the valuation of

ing - currently over 200 per
cent" A US seller of the nil

paid rights in Fisons balanced
UK demand and the shares
closed unchanged at 335p on
strong volume of 2m.
The volume of retail selling

of water stocks increased as
more private investors took
their newly-arrived shares to

144p on 63m. South West 2 to
157p on 43m, Thames 2% to

146p, Welsh 3 to 145p on 63m
and Wessex 1 to 156p. The
Water Package climbed 30 to
1470p on sharply lower volume.
Whitbread “A” shares

advanced 8 to 392p on on sto-

ries, played down by sources
dose to Whitbread, that it was

NEW HIGHS AND LOWS FOR 1989
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APPOINTMENTS

Chairman of Changes at
Porvair Portals
Mr John Morgan, managing

director and amember of the
original management buyout
team, has beenapppointed
chairman and chief executive
of PORVAIR. He succeeds Mr
Joe Cleggwho has retired. Mr
Anthony R . CoUteson has been
appointed an executive
director, with a view to his
running the hnafnesa on
a day-today basis in the
future. Be was managing
director ofHolmes Halls
Tanners.

Hr Allan Rodger has been
appointed managing director

of INDEVCO, UK subsidiary
'

of management consultants
Indevco Group. Ms Marjorie

Greene becomes director,

European financial services.

HOGG ROBINSON&
GARDNER MOUNTAIN has
appointed Mr NA. Affington,

Mr C.WJd-3erkdey, Mr .
-

CAJEL Bowen, Mr CJ.
Brownlsos, Mr B_A. Gibbons,
Mr MJL KeUflter, and Mr
J.W.C. Muir to the board of
HoggRobinson& Gardner
Mountain Insurance Brokers
from January L

VINTEN GROUP has
*

managing director of Vintea
Broadcast from January L He
succeeds Mr David Mann who
becomes a noteesecufive
director. Mr Hogg is managing
director ofVinton

PORTALS HOLDINGS has
appointed Mr John Lloyd as
group finance and corporate
development director from Jan-
uary l; he will also be responsi-

ble tor property, personnel and
legal affairs. He succeeds Mr
Shnon Every who remains an
executive director responsible
for investor relations and pen-
sions nntQ he retires next
autumn. Mr Philip Conway,
paper-making division director,
additionally becomes chairman
of Portals, banknote making
subsidiary. Mr Ted Jackson,
water treatment division direc-

tor, has retired on completion
of the sale of the dtvisfam to

Thames Water.

ElectroOptks, where he is -

succeeded by Mr John Barton
as acting managing director.

_ Mr lan Ledbetter has been
appointedTUanaging director

ofGKNTECHNOLOGY from
January 1 following the

retirement ofDr Barry Smith.

Mr Leadbetter was managing
director of the SKF
engineering and research

centre in the Netherlands.

GKN Composites has
appointed Dr David Cowbunt
as managing director from
January L He succeeds Dr
Michael Lea.

Mr Nigel Stally has been
appointed managing director

TALE SECURITY PRODUCTS
has appointed Mr John Pear-
son (above) as marketing direc-

tor. He was marketing director

of Glynwed Consumer Prod-
ucts, and succeeds Mr Richard

Wood who becomes sales and
distribution director. Mr Rob-
ert Beddoe has been appointed
financial director. He was
financial director of GSC
Industrial Controls.

ofEPSTEIN TECHNOLOGY,
a subsidiary of A. Epstein &
Sons, Chicago.

Mr Ian Clarke has been

manager at Aitken Hume.

Mr David Littlejohns has
joined the board of Below the

Use Projects, Wimbledon, part

oftheFKB GROUP. He was
business dvelopmant director,

Clarke Hooper.

where fefiow composite insurer

Sun Alliance has a 14.5 per
cent stake, were among the
market’s best performing

The FT-SE 100-share index,

up &4 at 234SJ> at the opening
of the market, gave a display of

strength ™d advanced to show
a 25 points rise at the day's

best level of 2^673 during the

early afternoon. Thereafter,
trading was slower with deal-

ers awrwp* about the US mar-
ket’s response to events in
Panama. In the event Wall
Street, moderately lower at the

outset, picked up slowly and
was In positive territory as
trading in Tyrndnn pnrtarf The
final reading for the FT-SE

about to sell its spirits division

for £730n»- The top of the range
of analysts’ forecasts is £600m.
Nevertheless, some dealers felt

there was a logic to Suntory of

Japan lifting its 23 per cent
stake in Allied Lyons as part of
a deal for the latter to buy the
spirits operation. Allied dosed
3 firmer at 490p.
Carlton Communications

had a bad day in the wake of

“take profits'* advice from Ms
Bronwen Maddox at Kleinwort
Benson. She said that the fact

that Carlton did not publish a
profits breakdown, and given
the rate and size erf Carlton’s

acquteftkms over the past four
years, there was an element of

uncertainty in any assessment
of the company’s performance.
She added that although the
purchase of video special
Kffryhy equipment maker Quan-
ta this year “appeared to be a
brilliant deal.” it was counter-
balaced by a lower level of
cash generation from Technico-
lor. The shares closed 10 lower
at 845p on moderate turnover
of 367,000 shares.
News that Southeastern

Asset Management had
Increased its stake in
s«»Mri a ftmtohf did not per-
suade institutions to change
their tactics of avoiding the
stock. In their absence, the
shares fell 12 to 23Sp. Dealers

that 3m of the 5m turn-
over on Seaq was accounted
for by bed mmI breakfast deals.

YeUowhammer continued to
slide in the wake of recent poor
results. The shares closed 6
lower at 65p, half the price at
which the company was
floated in July 1985 and com-
pared with a peak of 213p dur-
ing the summer. Ms Lorna Tfl-
him at SG Warburg said that

the company's problem was
cost control rad that billings

were double those at the time
of flotation.

The news that the Govern- .

men! order for the 3 type 23
anti-submarine frigates had I

been won by a rival, caused
shares in VSEL, whose Yarrow
and Cammell Laird yards were
in the running for the contract,
to ease. The shares fell 8 to

394p. One analyst said: “I
didn’t think the VSEL yards
would win but VSEL will now
have to rethink their strategy.”
Hie prospect of a higher bid

for Metal Oosnres, for which
Wassail, made a £423m cash
and shares bid last month,
lifted the former 9 to XSlp.
Wassail added a penny at 179p.

News of two orders for 10 148
regional aircraft lifted British
Aerospace. The shares gained 8
to 570p. County NatWest Wood-
Mac lifted full-year profit
expectations for 1989 from
£290m to £329m to take account
of the merger accounting of the
Arlington acquisition, its prop-
erty division, and proceeds
from the sale of IsteL However,
County has cut its forecast for

1990 from £3S0m to £330m cit-

ing increased launch costs for
new cars and increased depre-

Mr GeoffLodge has been
appointed managing director

of the fattening division of
PANDROL INTERNATIONAL
from January 1. He was
business development director.

DIXONS GROUP has
appointed Mr Terry Kelley as
director of management
information services for Dixons
Stores Group- He was president
and chief executive officer of
Distributed Technologies Inc,

in the US.

Mr Ian Prondfoot (above),

financial controller, has been
promoted to finanro director

of STOPPARD SEKERS
INTERNATIONAL from Janu-
ary 1. He succeeds Mr Maurice
Alberge who remains on the
board and will concentrate on
overall business development

index was 24160.7, a net gain of
18.6.

Looking ahead, Mr Bill
Smith, market strategist at
Prudentlal-Bache, warned that
he saw little evidence to sup-
port a repeat of “the January
effect" which produced spec-
tacular g*»tn« in share prices to
the first month o£ this year. He
warned of “a further round of
profits downgradings.”
Turnover yesterday, still

boosted by plenty of bed and
breakfast trades, came out at
5529, compared with Tuesday's
626.0m, although dealers
expect a deterioration to activ-
ity and enthusiasm as the rad
of the pre-Christmas week
draws nearer.

ciatioQ costs.
BTR fell back following a

profits downgrading from
Hoare Govett. The shares gave
up 3 to 462p as Hoare Govett
cut its full year forecasts for
1989 and 2990 by £20m from
Cl.llbn to £1.09bn In 1989, and
from £1.28bn to £L26bn to 1990.
Hoare Govett said the com-

pany was “experiencing a
degree of softness” to a num-
ber of its markets particularly
in Tilcon, its US aggregates
business, the petrol chemicals
business to Taiwan, and gen-
eral weakness in BTR’s con-
sumer related businesses in
the UK.
Tarmac fell 8 following a

profit downgarding from Klein-
wort Benson but fought back
to finish the day 3 down at
225p. The revision followed a
visit to Tarmac by KleinworL
Wiggins Group came under

selling pressure on worries
about its Dockland develop-
ments, and dropped 15 to 73p.

Rosehaugh leapt 46 to 518p
on the the news that BPC
which is affiliated with JMB
Realty of a Chicago had taken
a 5 per cent per cent stake.

Stanhope, which is related to
Rosehaugh through a number
of development projects, rose
in sympathy, adding 7 to close
at 16ip.

Asda continued to benefit
from stories that the Canadian
Belzberg brothers were
increasing their more than 5
per cent stake in the company.
The shares climbed 3V& to

112V&P, but the turnover of
13m, although good was not
enough to incline dealers to
believe the stories surrounding
the Belzbergs. An interim prof-
its leap, from £521900 to £23m,
at Leeds-based cash and carry
wholesaler Batleys, left the
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shares 18 better at I49p.

Most stores had an unexcep-
tional day. still under the cloud
of a disappointing Christinas
selling po-iod. There was sea-

sonal good cheer however for

Body Shop, 568p up 20, and
Raisers. 7 more at 252p. Mar-
ketmakers believe that both
are doing brisk business. The
former was also helped by the
traditional squeeze rad the lat-

ter attracted bargain hunters
below 250p.

Suggestions that Great Uni-
versal Stores had begun a long
predicted share buyback opera-
tion pushed the shares 10 bet-

ter at one point. But dismal
turnover of 123.000 GUS “A”
shares soon persuaded dealers
otherwise, and the price trick-

led back to 1082p, a rise of 6
but an underperformance
among FT-SE stocks.

Following news that traffic

in the tunnels would be not be
segregated Eurotunnel edged
steadily up on light buying to
reach 5S0p before slipping back
to close at 573p, a net rise of 25.

Securicor Group added 10 to

895p while its subsidiary Secu-
rity Services added 5 to 723p as
the market once again picked
suggestions up that the two
companies' 40 per cent stoke to
Geltoet, the UK cellular tele-

hone operation, was about to

be put up for sale.

The closure of the Panama
Canal for the first time in Its

75-year history triggered wide-
spread fears that the move-
ment prompted nervousness in
the oil share market, but spe-

cialists said that any disrup-
tion would probably be mini-
mal. a view that trickled into
the crude oil market where

Brent crude for February deliv-

ery. up 2U cento a barrel at one
point, was some io cento lower
at the dose of trading.

BP, which revealrd it has
sold its Mingo Logan coal
assets representing some 20
per cent of its total US coal
businesses, for a better-than

-

expected $l37m, rose 5 to 332p
on 4.1m. Calm: moved up 9 to

428p with dealers saying the
stock had been left behind dur-
ing the recent advance by oil

and gas stocks; “And don't for-

get it's a cold weather stock,"

said one analyst

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options. Page 19

This announcement appears as a matter of record only
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Bayerische Hypotheken- und Wachset-Bank
Aktiengesellschaft

ATS 700,000,000-
7%% Bearer Bonds of 1989/1994

dsterreichische LSnderbank
AktiengeseHschaft

Credtanstdt-Banfcverdn Glrozentrale und Bankder Raiffeisen Zefitrafoank
Caterreichlschen Sparkassen OaterretehAKttengasefisctv

AKMeno—techaft

Bank fQrArbeitund Wirtschaft DteERSTEOsterra**iscfte Osteneidibcheltoflisbanken
AkttongeseHschatt Spar-Casse - Bank AktiengoseSschatt

GsterreictiischesCrBcffl-lRstitut. ZentrotsparkasseundKommorzIalbank,
AkBengesetechart Wien

SaizbuigwKreckt--undWachsal-B8nk Schoefler&Co.
AktiengesaHschaft Bwikaktengesdisdiaft

BankfOrKSmten und Stetermarti Bank ICrOberOslenaichund Bank IQr Tirol und VAxarlbaig
Ak&engesenscftaft Salzburg AkUengesoU3chatt

ClUbank (Austria) PfredbrieteWederOrienricWcliew BanfchausRossler
AktiengamUschaft Landes-Hypoth^tenbanken AkdengeseBschoft

December 1989

_ Raiffeisen Zemrafoank
Osterraich AkUengesedschaft
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* Current Unit Trust Prices ara^ilBMewFTOtyljPg' .

Unit Trust Code Booklet ring the FT CttyW* hip gee* on
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E™1®® Uft tewrww Co Ud

pSSF. 't.::. S£8 $88 -- :

gSs£-~ S? if = :

tpei areiunal Equity... jBoo yi n ~ _
j.W» -r —.. 29Z.0 3080 .I...gwjrt- SB0 620
S^%MrMGaM~.: 1*8.0 §6.0 -
UK Equ ity. - 316 0 313 0 .....

American
. . 1300 1380 . _ —

BnledtnySoc Fd.-.. _ laao «ao
Bahurod 224 0 2360
|MPHB 2020 213.0

Gin 133 0 162.0 _ -
toeniMiaiaiEany- 1450 1530
Jnan. 1480 156.0 ....
SflU- 64 0 68 0

BBKr:--rJBU iio
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Piofmlonal Life Asiaranee Co Ltd
froMrter Hat HHsaaeju, Samtamow. 0733332323

aststtros «i :=T =
Prolific Lift & Pminus Ltd
Sbmongiu. Kendall. CmdvfaLA9 ABE 0539733733
_Managed Food taaBalanctdCrowUi ManM Fnml

Balanced GwlftMasd. 614J2 6473 .._.M«MMMnL i-ac i 142.4 -
Scam Hugo. 110 9 116.9
CnhAL 243.4 23*3
Pronto Fad 3003 3163
gmihrFnl 6960 7333
FnOn. Find. 2953 3LL2
iMaiMkm 333.9 3S7.4 .....
Hfghlresuat 4523 481.1
Far Eaft. 4615 *9L0 .....
HonliAmtan. 287.7 306J
SSffi=Tg33 !™J =

BSSkMc Sli 9H =
American kcnan 1309 1446 -
Bill Find 20. 302.6 322.0
IvmnFnl 116.9 134 4
RCTnifdll 99 7 105 1

Eority Income DHL~ 98.1 1033

Scottish Eos
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415.91 -2J| -
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Diktat Pro Are. 488.7 51431 ...
Tech Pen Are. 163.9 172.6
H American PensAct .

196.1 “ 1

left Cllt Pm.... 1673
e me Fens.— 149.7
i Pens. 125.0

er.&Er.yu

Margaa income.—... 95 8 100 9
Maraett Parian 933 983 . ...
DWC Growth & laaw _ m3 127 7
IKH Inc & Growth. 926 975
ncm Managed . imj ica.s
USSeieaMngd.— . 934 98.4 .. ..

-
For Cabal Unit art OUnr Prices ring 0539-733733

Property Equity & Lift Ml. Co
Baxter Am. 5«rtknri SS2 6QH 0702333433
h* Men Pearioa Fd— 1443_ 151.9
kLMnAocr.Bd « .. 1383 -
Hw Crecy Bd FiKd__ 1272 _ ..

Ftedde Pmo. Bd. Fd 1067
FteehfeMaqrBd. Fd_ 3262
Special Man. Inc. Fd 125 4 -
Property Growth Mm Co Ltd
Sun Alliance House. Honha*

, 0403M1411Son AirtMcr Home, Homih
Prnprrtr Find 499.1
Property FodlA) 4743
Agncnltmal Food 572.7
Avfc. FaadlAl 560 4
Aober MaL Fond 349.0
Abbey NaL Fd. (A)—.- 3767
Investment Final. 25L1
larntment Fieri (Al... 2428
EflutoFond. 9232
Equity Find (A) 893.4
Money Fond 334.4
MmayFmdMI 3232
Actuarial Fond 4203
Blit-Edged Find. 2633
Gilt-Edged Fd <A>. 2633
Retire An™ lt» 956
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11 31 =
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Hardwick Td Fd. 75.7 79.7 —
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IMJ .-...I -
2610 .— I -
1713
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313.7 1 -

Royal Haritafle Uft Assaranco l±j
20aiftBnSt. EC2A4HX 01-920 0210/0733 262524
Multi Gwtti 49327
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OaPrgp. 434.7 4576 ...
OpEmSW.... 742.0 781.1 -03
OpHigkVla. 3BJ. 9730 402
Og Mad 5W7 62i8
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U5. Satan Co 95.0 99.9 -Lt
MnlaCimtt.. . 68 7 7Z.3 -
EarawPtrf 126 5 133 B -06
Esrecaan Sm CCS. 1/4U 1831 -07
Far Cast. . 2032 2138 -09
FmoaGniwM- 1109 1167 -U
Horg Kcsg Peri 1293 U6 1 -05
fancreatamal GrowtC- . 1586 1664 -II
JapanPrefomaae*- 263 6 277 4 -13 -
JarecSreaiiCn 240 5 253 1 -13
Slngjpore 4SCAN 102 0 107 3 -02
5EAwe Gratn . . . 113.8 121.8 -01
UK enroll .... ... 1503 1582 -01 -
Managed ... 1518 139 7 -08
Aaadii Mann JaknCane Fmdl
Aoerlcan totrent . - . 2063 U1 B -LB
CoMlpfeconn! 98 6 103 7 -0, 1 -
Cnrmrn UH 1173 -0 7
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1236 1301 -0.9 -
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SkatUia 8ayU Ties! Fkro
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Pacific Basin 1763 1855 -13
Fie & PropShnm . 181« 191.4 -13
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EoanyMcome 2393 251 8 -L3 -
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PreferameSBare . - 219a ZK3 Hi
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Drsrr.e'CrcatA- - m
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41 3 96 1 -03
1236 13U -0.9
134.7 141.7 -0 7
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- - I
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...1 - Dakt) Uan Erie 147 1 1548
. . I - DgfMUaifm . . 1759 184 7 . -
-I — DeScot EdAlan Pm 1293 1361 - —

. I _ CETTgriirei 117 0 123 2 -Cl
I — ta-.nrrVriUasn. IIB2 124 5 -O 4 —
I - Do Sent Mb: ton Alan 11*3 1206 -84
I - Co AM Man Lire 126 1 O- > -0 2 -
I - DofU Man An 159 0 146 3 -0 1 -
I — OofasilLiV 109 0 1156 -01 —

tcU-Jcena-ti On Target Pro All 63 0 —
anv LU Do San Cant Man 102 4 107 8 -04 -

Sfgs-"«» \?A }?i3
-0 - 1
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oKftS^S RS*.*«
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OCCfLSl. .... S««»
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IrLalMriU .6 141A6 4L46 45 35 U) -
•mnMmvuFd .5 U4B7 14 87 1600 fa* -
CiradUaFd 5 B!<M laofcilSlT bl -
Wl Med Fa ...5 iU08 120kd 12 18 «adt 234
CvveruFuM.. .5 31180 11 80m 12. 87 -OK —
HritHnFaM . 3 C5 17 5.17 362 bl

DoAFJ Man Ftnv 139 0 146 3 -C

OarjrgrTL'V 109 0 1146 -f
OnTargeiPro All 63 0
DuVn CcuilMan 102 4 1078 -I
Soremun Sainy 102.1 107* -C
DoOilpad ill J 2192
CW Advent iron 1186 124 8 -C
BwiKMoaSclaCbMI l»9 1336 -C
DoScEaBlBtal Pen. 1436 t512 -1

Sharp (Albert E.) & Co.
12 Srwfull Street BirrsIngtbmBTSR 021
Man-CicTicjl Uad . jl49.S 135 51 H
Pern Man i*M Inert 6 >04*1 -i

Si Itala Fond Managers Limited
SOUia Hcupr The Causeway,
6W,5oifgri Hrrlv 821
filial* li imam laril
Rgiii Hmuge 50F 1 104 9 UD 5] -.
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Cwepnan Fund
BtilHafand .

-0 21
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!J^0j>2244

US*
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LSlrrl.ng
O-Mar*
SwiuFrena.. .

SSrteSJSS.
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s!si£ Ha mailSoriooPBri^OO ri t~ IW IWWMl
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SSSgSzr iSi iSSi

998 1».}
Eastred- - 2375 250.1
Equity Income 125.6 12L7

' i&g
s»
iSd
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SrtdwbeSoiew* Fed.. 11375 144.8 *020
1832 192-9 -*030
202.4 213 1 4030
232L* Z7ZJ -030
1712 1803 4020

Japanese FM. [139J 146.7 -0«.
Hartn Amtrleaq Fend- ! 156.4 164.7 -020
IsUrtuIiaul Fond. IZ138 2251 -0 50
Gift*& FxdMFiaKL.J 127.6 134.4 40 50

' 129.9 1568 40 20
135 » 142.9 „ .

126.6 1333 40 ID
172.6 181 7 40.40
175.2 1843 -030
180.7 2973 -020 -
141.9 149.4 -0.20
1793 1890 40 20

202.4 44)30
240 7 -020

1783 187.4 40.80
142.0 1495 -0.40

rroimrwwrKawraB—11845 194J -030
Pro MamaUml Fad— [214.6 225.9 -0 50
PWGmVF<dMFiaL..jL373 144.6 mu
too IndM-Uatxd Fod_1 13L8 1388 4020
tog Pngrerb-Fret-— [147-3 1552

Pro Hedilax Flic.'

Scottish Provident lastttntlm
6 St Andrews Sq, Edlfltunjtl 031-S569U1UMW 1963 206.7 *0 1

EanHy I960 2063 404 -
inernatienal 2Z7.7 2396 -03
Properly 239 8 2V.6 -
Rod Interest 143.6 15U -01
kdex-Uittot 230 J n72 402
Cask. ...» 138 7 146.1 403
HicridmdrPrrfomaree- 983 1034 *0 2
ArorkanPofonaroa.... 99.7 1053 -rill

EjnM Performance— 1031) 108 3 40 2
Far LKt Parforrnane*. 106.2 ILL9 -?0.5 -
Pro MbredInIt 186.0 195 9 40.2
Do. On) - 2251 Z373 40.2
Pm.CMIltytot 1B7 9 197.8 403
Do- OirL 228.9 241.1 403
Fro.tonl.bdt 2103 22JL4
On. Old. 255.9 2693
Pens. Property kit.— . C63 248.7 .

—

Da. (hd 285.7 3003
Pncc Fixed t*e. ML..- 1*31 150.8 -03 -
Do. Ord 174.7 184.0 -03
Pm.lnda-Ud.ktL... U4.0 120 1 +03
Da. Old. 138.7 146.1 482
PTO Cask UdL_—— 1423 149.7
Da. Ord J 1743 183.4 403

Scottish Widows” Group
PtJ But 102. Etfhbnrgii £3(16500 ,

031^*5 6000
ka Pcil Dec 15 .„J^|695J 6953 -_-| -
la* Pol 2 Dk 15. 6384 6723 1

-
bv Pot 3 Dec 15.™ -1616-7 bMal 1 -
krtotCaibDecU_
Mined Fad-
EonttyFas..

Harard ... . -I1B4 4 19421 -ul- ‘I-— «—4-

TUAiS^m.. .. 134 4 14L.4 -40 -
T5H British Growl*.. 1017 1091 -02
158 Esarontl In 93 0 978 -0 1 -
TS8 EinCDem. 1443 -1 0 “
T5B Ejtra iBcane 222 1 33 7 -o 6
T5BGeneal. 1881 197 9 -03
TSO Premier train-

.
125 7 1323 -0 6

T5B Income 2322 2444 -03
T5B Sat Rescoroet— .. 1373 144 3 -0-5 -
TSBPaerfk. 2264 238 8 -13
T5B lotcnutloal. — 172.0 18JL0 -46
TSBSdereMOpp 1998 *103 -OJ
TSB Smeller Coo. 107 7 1128
TSa Marugd Ui05 168.9 -OB

toU*Wl£i ,

.-!!_ El J 918 -01
Eareonan Groat* .109 6 115 3 -10 -
JtogKong .97 2 1023 -OJ
Income .

98 0 103 1 —
Inti kerne 103 0 1OT4 -0 4
Japan Grown 101.0 1063 -OJ -

*SS52tmL&l mi 4* =

-oj :

E.^r-11-
' /an? s 426 B -13

BanagManaged. 1082 1138 -09
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MGrth Dec20f.-5615575 557JU S94.il ,„T08
Reftgr Overseas
4th Floor. Victory K^DoagH toM 06247750#
GIB Fd S6l97!toJ7.49 103.02|tflW|9.M
USIMbr8ad...56L99A8 99.48 105 03 K2MB.73
ECU 6 DM BOM— 5610)84 UDMlNJdl^TSpa
SugOenaeA oSnJls 1Q3.1S IQ
usbaiiarDaittK...opia88 uan u
WwWa Equity— S6p7.07 U9DS 127.48
UK Canto F4 ---56W 83 10L3 187 71
llgmft.. 56 017 72 U9B7 127.

Sun Uft Management OrtO Ltd
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LONDON SHARE SERVICE Latent Share Price# are avallabm on

Share Code Booklet rino the FT CKyHneW on* on *

AMERICANS -Corvtd

n

Stack
Jasmine SOc.
Honeywell 51%

67gWPacl(
lftPacKli

as?

Houston lnfc.1
LBM CarpnSlV.
ito*eSttnj«(fLSpQt.
IngmoH-ffamd S2.....
kjr±&eed Ctvn st
EoneStarlrafcSi

.

njxtisiata Land 15c...
towesSOt-
Rlanuf HwmrSl
Merrill Lynch SL
MOloitnc
Morgan UP) 52%-...
Moms (Philip)
HYNEXS1
S-whte Legal Scn.|...
PHH Corp. I

elite Agr.l.-
iflcom 33%.

[Padftc Telusb 10e._.
Pall Carp. 25c
PnHUoil S3 l/3c.

(Quaker Oats S5.
Wep ffY Coron S5
RodmHI Inti. SI
Sears. Roebuck 75c.-
SoaUrwestemBellSl.
Son Co. Inc. SI
jnw toe. 62 !*c

fTW Services SS
TTmeco 55
exact! S625
'eras Instr. SI _
Time lac. SI

lApTJLHOVA Cm.
126pWUitilab

'fluid. Technologies-...
.pNUlilludi Inc

‘TuSWestl—
Waste MaonsneDtSL
(Whirlpool S1-7Z
Whitman Corp

11
13

28%l|Wooteflrtjrs5%

sud H

-H

*h

Pw 6rt
0.9
35
84
5.2

-> 2.6
4 7

jjHlOJ
42

42
22
51

CANADIANS

io^
39%d
33%H
19*4

8jfl
MW

W
IS *4

461nj

«3

$>1
20
34!
23

193p

14V%
700p
112p
109p
12 %
944p

129n|pABl

4%
401
10%

M Gold Corn 1...

|J*Abbot Ener® Corp.

SpAmer. Baric* Res...

ScfyAiumltta Erald— ...

!% Bk. Montreal I12

599*1
17&

Bk. Nova Sco<-|_
BCGasSL
CE _

WBr»scan|....
CBloxur Res
.Imp BaOfcl.,

i. Pacific I .

Do. 4pc Deb £100.
Ural Capital -A-

|

cm Com.
TVXMln

442*0 ertan tods.

751*£d«>

24.

ll

77 m
37-Ip Central

340d fCarort

228c eConsT
B92p VO Hi*
MB rectal
i3fcp vecoa

Id3p Gandalf

i22p
651p |
101*udR
14% iJRHI
102b FMadeW.
98n yMmcucI
48p (Nevada

456j
10®
17U\wjppjj
73p(fSooo^B

806*BhI

CO Corp I

ndalf Techs. fnc..._

ranges lirc. I J
JVGtflf Canada!
MHawkerStdCanl
•Hudson's Bay I

•Imperial 0111

>nco|.._

Tadelrine Mines..
Inscodn Expln.....

ada Goldfields...

Com of Alberta.

... wAIgom
{Regal Bk. Can. | ,

£eagram|
ora Inc

raGoid Coral-
ftue Ted*. Coral

Taromo-Dora. Bkl__
__ , MTraiE Can Pipe.

!Z7pWartty Coral

bpKtorat

%p»/

155p -6
25%p
10 bit I

21 %l +% I

J - -

s?i?i
92c - 58
60c - 40

S244 56
88c -

.3 3
Kh • 3.7

a.» - 40
92c - 3.7
4%

-
10ft

U.75e
-

12
50.07 ” 03

5

a

-

3 3
S1.0E - 43

60c - 70
Slftt - 2.9
*5080

-
29

42c

'

4.9
85c - 380* - 4.5

USSL40
:
L6

7fic

-

.38
68c - 42
B-i H -

BANKS, HP & LEASING

£14%

19*9
HM In Stack
•Si 216 ANZ SA1 ,

17f 134 Abbey National lOp.oj

•234120>a tilled Irish Did 3
£13 b Ell), Afgemene FIJL0.

*80 bl Anglo Irish yl

79 57 AnsbadxrlN.llp. ij

£72% E3BA Bancalre Oe FrlOOl
£46% £35% Banco Bilbao Vl*....

£3! £28 Banco* Santander..
•277 169 Bank Ireland WEL d
£19% £17% Bank Leuml
35C 345 Bank LeernI OI.ICl.

116 88 BaokSonlaad.— d
111% 98Do. 9%sclnd Pf..M

•67 49 Banker Wales.-^-
•566 404 Barclays £1 a

31 22 Benchmark 20p.... y
363 285 Brown STilplejr £1. B
43C 325 Cater Allen £1 p
259 157 Ihancerr- 9

£20% C14*i lommerabk DM10..
•£24 £22% rimi.Kbfc.KrlOO-.
£16% E10i >al Idil KBkY50...
OTl 056% Dentsdie Bk DM50.
£22% £17% isplrito Santo

260 182 RntRaLFIn.l0p..H
134 9t mFC6J*eChhdfe(3

£16% £14% -ufl Book Y50....

295 230 ierrani B HaUenal.al
144 93 ioode Durrani 5p. a
151 11£ iutoaessMabanUpn
295 197 Hambras20p
111 90 To. 7JpcOf W._ «
59 39 IKBSbant.HKS250.

495 423 l(Meph(Leo)£l..-i4
14C 115 <ing&Skanon2Dp.v)
417 277 OdaaortBraniGip-i
443 319 JojdsEl..... a
V, 40 m. Scm. Bade lOp.y

389 287 Midland £1 1

05% Q2% Mit»bMri Barit V30.

£14% £11% HattNTa&BkYSL-
933 863 WltSBi Tst & Bk V50..

553 257 MamanGraMIELd
•352 269 tatAusL Bk. ASL.
36! 255 KatWestCl ai

£22C £160 Ittoman Bank.

—

83 50 tea Bras. Grouo....g|

•24C 15! RmtadiiidU)HUgs.n
212 139 6«alBk.5cotUW-3
822 745 Saltaara Bank Y30.

•£13% 00% Sanaa Bank Y50-. 02%a
22C 12* Scsntaulai Bk Ikdts.

«

160C 87C SchradersD -> 160H.
1235 655 Oo.UH/V v 220«.
£334 E19% Set. Pacific 510 £24%™ 449 itandard Ourtd. £Lo

"

SanItomo Rn*Y50_

+2

43d

20M

£1*4
034 01% «ndtmT#iBkKfl_.| £12%

,

53% 97 1SB nj 124l..._.

234 142 r5BaTnellS’l ... B 142M -1
£114 00% fakal Bank Y5Q....n £Ui

’

1015 915 rojoTst&BA Y50..I

575 47C UmonOtscontCL-H
472 277 WarMfgCS.G
161 98 Do6pcC«Prf.-.a

*28< 221 MMrKSAL-
461
ioia

Hire Purchase, Leas!

7 Yeoman 50p..g( 17
b bridgeGratrSo^ 6
'tal Leadng kJOpej 7
YlOklgu 10p.pl «

For. Equity & Gen. sm Mot
3751 303tPrev. Financial.,.,d S3

2351 lOOBRefleai lues. lr5o.

gbj 14^cggeTraaGraU

a®.

I 9 i

13.7

7.01 0.7

BEERS, WINES & SPIRITS

393fcUr.

577% 427
£29 £174
1155 793
203 146|

2« 13
255 14Zj

•361 2791
25! 205|
242 1
45! 37i

651
375 _
177 1291
622
671
164 1021

£223%£U9|
261 .

*85£ 1!

195(
515
24C
423
80! 64;
44!
354 273
409

-

494 41
535 475f
45S 399

42SjGrandl
25wrenai

wJIkd-Lioas a
WitausS-BusdiSL £23,
Bass a 1051

BoddhMtea | 163
BulmfnH.P.)5p...| 18*
Buuiwood Biewyf 226
Clark (Matthen)..., 400
iDewnlshUJUSp.B 282J
Do4.5pcC»a*P?_e 220
CUrMK.Paei 'A’SOof 1*7

DfeFoiler. 5XA y 380
d Uetrap30p...c 613
•all Whhlqr.. f 335

Do.a95oeC*H£L.«
—

' eeneKtog f
jlaness a
Do. SVec ter M_g
Da8%pcClLn *£222%
ligand Wsts. 20b. | 251
1acaila*-Glenrh«.., 799

" Marti* V., 1925m
Bom).., 467m
TMwWoM 223d
unn Wtae_ ( 400d

iriamL £ 79a
.
U&Nen 2Qp-a 359

olv.&Dodln...4 42*1
obm

B

rew ‘A’ Sop.* 49n
Dolton. V. 50p- 41S

-1

+3

329fcu

135 Hi
83 !_
1335 MantaaM
455 Hansfltld

166 tdantnH
323 Mdenjitam
M7
2Sa Scott

273H
299 W2 Ml

159
42*
673
1*3

1.4

li

l»1

72e
28.2

1

41 .

t*.95
35!
13.C

4.65|
4%"*.

8.7V

5.9S%[
ta.g

fU*

Pii
ttt0.88

mate
19-5
1336

165.78
13.4

11IL83
7.84

112-55
&C

110.2
tioii

3^
3.6

|25J)

kfl.D

2.7
5.7

S
3A

4
2.3
«

2.8

1.8
L8

,4.1 1L6
H L7

3.6 120
31 14^
5J 17.8
21 25J
4J 10J

*3 -

^ ll 19.2
3.9 10.8

«3i| 4
5.i

23129
2^14.4
42
3.3.
20)242
°-S
1.7137.7
27114.0
2qi9i
L|195

321 •
43103
29 4
281%2
53222

BUILDING, TIMBER, ROADS
536 329 AMECSOp |
132 89 On. 6%pCaCkPf._|
204 108 Abbey \
116 87 Mllcn5p.„ ,
163 87% »Amu Cora

*

•460 77 Anglia See lOp p
25t 14f AmdKfelOp....-.,
331 235 MsMead Grasp lOpy
516 285attmods5o-.,....d
165 UE 6BM5S l&L y
Z75 197 BPS bids. SOp a
21! 127 iaMO-Mge Brick..

y

73 45 Baita (Bea>10p...Y
18t 75 BakMnlOp. y
211 125 IBall (A.HJ5P.....Y

51 fflaoer Knees 10p. t
153 Barratt Dev. 10p..i
146 Bellwar I
26 BelMndi lOp «
125 3erke<QGraup.....|
103 3rtt Bros. 200. _.. *
117 3Itm GrounlOp-. j

_ 1U BlockhjsS)p.— v
307)195 % Bine Clnde 50q.... a
169T 111 To. 7%pcCv Rd Pf_.y

94 Breedao y
32SBB&EA,
124 9rltls6Nidgke...|
81 SnnaiGraop. 1
10! Kudoail Austin lp.*
9! CALASp V
29 K£S Group 2Cp.„ «

SdRabra'A’.y
PbaatlxlOpo
LOp. y

43d -2
13d +1
UH
143

104

1

241
2S( +3

442b -1
12£

235b +2
141
63

313
149
51 -2

187 -l
177 +2
28 +2
173 +

2

148
121 ......

139 +2
243 *8
121 +2
97 +3

355
151 -1
183 +%
11!
Ut .....

33 -1
247 -2
8t
73 +5

14!
87! 46
8t

105 -5
Z8B 42

117.0 2Jb 52 82
6%% - M -
26.8% 42 7.7 42M2 2_£ 52 8.4

2.0 4 2.6 *
16.C 5.5 5.< 3.7
25 85 13 10.8
8.C 21 24 02U
t4.{ 32 42 8.1

110.7! 2* 6.1 83
3.13 * 3.C 4
hi .9 62 4.C 4.9
121 11 24 39.5
L6.C 13 5.7 112
G.i 35 t 4.6

1329 4 95 4
ll.( « 85 4
3.7! 12 17.9 4.2
•45 3.9 35 9.8
32 4 5.7 4

L425 21 4.4 9.9
HI4J5 3.4 41 9.0
110.0 22 55 10.0

^75 21 52 11.7
M.C 65 1 13.4
16.C 22 5.1 12.8
4.1 35 62 6.1
35 21 45 10.1
35 55 4J 5.9

LOA1 L6 Ll 47.6
|QZ7J% 3.7 2.7 155

41 25 b.t 7.9
«L33 4 24 4
75 41 65 45

tlLC 4.4 Ll 152
045 L‘ 6.E 71
1041 25 31 9.5
tlDa 23 53 BJj

BUILDING, TIMBER, ROADS -|

Contd
1989

"Sfii
1"

231
97
•«
M3
65
511

i^iiiis^
>cs~

14E
107
297

Z77
93
323
iai
282
76

833
250
195
205

15ltCoummlffl Props. 8
lUUel (ndnl lOp- . 8
|70bq 5%jK0i.0nlbLPf t

2ujocuglas iRobt
2»Dantwi Group 5p.Y
u3ebc SOp,

ZB7
393
407
322
240
192
141
116m
473
349
66

474
146
106
211

•197
115]

£16%
161
171
111
819
111
IBS
639
£116
139
226
•405
41

14£
137

152
176
24!
328
188

*489%
374
15!
337
684
89
283
143
•71
392
120
255

3S
400
103

•279
121
SOI

a

JEmnnGroralOB--

«

SE Erl U» _
210 ‘Eve Group-- J|
94 Eoend P|

8S Falrbrtar 10p....

6E Fed Housing 5p
53 Flnian Croup 10
215 jFfeeoauGnapI „
68 SalllfordSo— H
193 ilbhs & Dandy 10p.. w
31 Jo. "A* 10p..._ -.. yi
590 aleesoniSUJ lOp-yf
192 Sraftam Wood.— y|
155 Harrhan Inds 10p..*t

138%) *$££££&$

m
7l|-3

297ra *2
159

170m

£580)£345 Do. lOpc '03/08... y £43ad +5
143 110 SHewttson lOo....* 119
123 92 Do. 7pcCmC»Pf..y
93 38 Wej & Craft 25p..v

313 207 Kowood Williams-.

{

12a 89 Do. Cra. Prf 1
436 263 Higgs& Hill-

n ssaasta
183% U4% Ibstock Johnsen—

f

141 57% laekson Group lOp-.-v

156 110 Jarvis 5p. .....y

121 84 fJennings AS50....
mGpWOp. yl

Cop- FIDO..
194Laing Uobn). B
17C Do.-Tr HNta— 8
26C jthamUJU 5
68 Lawrence (W ) m
80 DoB5ciCB«lltffJl_|

LiHey 12 %d. n
-JfLon iOrdesWe-yj

•5U) 104fUnell(G.FJ ^
2U LoielKY.J.).- ol
297 McA!pine (Alfred) fl

72 aa^rtkr&StcHZOpH
laSMeLanghllniH-.a
185Manders(Hldgl— fl

f+*r|

UU —
7«-i
3g

419

-2

^ +1

64+1
264
137

113 Marla— H
97 Marshalls— tq
88Do.6%oQrOi WF1-
67 ManndasCJ.120p.|

302UmM—
|

109 Miller Start 10p..<

43 »MisklaGm20p.-i
314 UowlemU).- 1

69NSM lOp. |

76 MrrdlcrGratfD|..yi
15E Hewman-Tooks.-fl
123 Persimmon lOp....3
67tPhoBihi Thnber-

(£10%Pocbln5

jaSsfc-jiA
^^Siligmti 5pll... *

KRalne'MLlOpZB
9E ERarran. y

413 Redland.
£89 MbJCdAicD.-E-
104 Mtakel lOp.
132 Rugby Groop l

2SC ?ush A Tompkins-
y|

2C kSWP Groop 5p.— y{
UE ffiandell Group lOo-yj

86 ISe*field4teel0p.yj
87 5harae & FMw—yi

113 SheftWd lnsiis.lDn..il

143 fSherlff Hldgs. Sp.yf

120 “Strorco Grp._ y
213 Slndall (Wn05p...y
12! Smart (JJlOp—
299Steetta-
20! rarmac50p.
92 TayHomes »

236 raykr Woodrow.-o|
342 niburyGronp B
60 6Tom Hire lOp.- vl

152 TrarbPnidns 10p-..yj

IOC TryGrapp — yf
4WTudor20p

248 TurriffCom H
S3 ptant PimGra-Spw

132 VlbropiantSp y
180 Ward Group 5p.-..

64 Ward HUgs. lOp..

320 Watts BWw
96 fWescol Grasp lOp.

166 WestbmylOp
101 WeasttawScaMiUb
73 Wiggins Groop ....

156 WltsaaBomiBilOp.

135 Wilson(Cmmollyl..
309)200%iWlmpey LGeo)

93
4G.-_

.

Z3t
96„...
427
75 +1
37

123 -1
181 *2
125
IS
9!

277;

26fl
71-
: +5

,

338 -5
230
331
187
2M
237
121
111
94 +1
74 —

344 44
146
44

344 +3
117 -1
95 . ...

17! -1
1361

42
£13%j

124T+3
7*1

£1M
1151 „
162 43

20
121
98

IOC
120
15!
20!
263
112
381 -2
225 >3
97

296 41
599
*3
167
180 -1
41

277 44
U
144 -2
320
7

374
97

_ 43
IN 43
73-15

231 42
HI
244 44

Met
13.1
17.1 _

oO.Ta
16.9

1*6 79
ll.“
tSj

mxi
H5.4

Jl
16.75,
3.9

I2.W
12.7a

9^
LZ7j
655
4.25

13.89
7j'.

2.8U
(119
6.7a

ti^g
t
l§|
ISSl

Tti2.b5)

225

U?71

i2_a
110.7^

1*74

lbj

&
164^

iKof

iwaua
11951

mA
15.0
2.7a
s24 0|

il
5.1

7J|
_ii9i[
fl7%16:

isia
15j
L09
L4^
f2-7!
u4.q

L4.
15.
10.73
I5.ffl

d6.5J

tlLa
tio3
4 o)

1b75
H32.0
tu22i
UTS
tL5.ffl

162571
tll9

2.6
17 4

tS5
RS.O
9_0

16.77*

l925l 351

ru
iPrrGrt PIE
12.7 21 4.5
3.4 5.1 64

- 9.4

L7 7.6 9.B
6.4 51 3.7
2.4 ZJ 235
52 2.1 105
35 42 7.8
3.C 6 4 6 3
34 55 bj
22 6J 10.B
12 8 1 B 4
3C 3.6 5.1
2.7 5J 95
4.6 7.4 3.9
4.914.7 L7
L9 11J SB
3.7 32 106
11 75 85
1.2 1 545
1.2 1 89
8.0 1.8 9.6
3.1 52 3.5
22 5.9 10 0
5 5 35 73
5.8 2.7 85

- 2J
3.7 * 7 76

- 10 (

3.7 9.4 32
31 6.4 66

- 96
32 3.7 9.4
31 62 72
46 5.4 62
3.1 6.0 62
3.2 31 129
31 24 13.7
2J 5.1 9.4
4.1 25 io.a
51 L6 116
4.2 5.8 55
42 65 4.9
35 55 7.0

33 143 29
- 132

3.7 323 £75)
L9 729 9.1
- 2-?.

4.2 52 6.0
16 62 127
* so

35 b.t 6.6
21 4J 153
26 6.6 75
42 5.0 6J

- 92
4 C 8.6 39
42 51 55
26 3.7 124
45 42 5.9
22 7.6 75
21 3.4 05 9>

73 5.6 24
L9 65 1L1
5.4 42 4.9
2.7 42 ODD
72 24 6.6

32 42 8.5
42 5.4 5.9

1 3i *
42 29 103
24 62 7.9
26102
24 4.9

72)

35
4J
Bl
33 ...
42 11.9
3.7 8.4
53 86
4 7 127
4A 127

3.9 24 14.1
5.9 25 89
27 4.7 107
35 42 8.9
3.6 5.9 6.2
63 55 3.8
29 3.4 132
27 7.1 13.6
19 4.8 11.6
32 6.0 7 0
23 6.7 72
2f 8.7 5 4
32 55 7.9

« 7.1 6
5.9 2E 7.7
5.1 23 10.0
62 4.6 42
3.4 26 15.1
2( 62 86
5.7 5.7 4.1
L6 6.2 123
3-4 16.< 2.2
62 32 5.7
6.7 25 8.0

53 7.4

CHEMICALS, PLASTICS
LE37% Akzo FI20
5)119 Allied OsMds 10p_ ti

51 MewPlBlk Tec* k-yl
342 AmBUum Inti— q

.. 86 Astra HMk.
fe8t% BASF AG Ml50—

108 BTPlOu
£87% Bayer Afi DM50-
159 Bfasden tods. fi

212 3mrt Chans 10(r.

304 laird Group 10p...

12KaiMdrlsakpelc
189 ^oninglW.)

1

223uernoxy toll. lOp.

213 Coates BrosL.

167 CradalnLlOp

—

69 Oorfiei lOp——
163 Ellis & Etemd....
£9A EngtflwdU
13 imopean Coiner 5p-

123 Ende Group.

Syftrxca-
„ . r Group 10p_yi

Halstead {JJIOp-y_ italoel

. 19! Hickson hit! M
£89% Hoeefast AG DM50-
p310 Do.FIn30pcUnJji-
11012 ICI£1 —

o

164 Klcyes Grtmp 5p_. y
35! JuorteSOp. —a
22! je4diliit«ets5p.e
172 Jo.6pcft.Bed.PrfL.
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CURRENCIES, MONEY AND CAPITAL MARKETS

FOREIGN EXCHANGES FINANCIAL FUTURES AND OPTIONS

Fed’s move hits firm dollar
US MILITARY action in
Panama kept the rfnnar firm
for much of the European day,
but the currency finished
below its highs, anj then fall

further in New York on specu-
lation that the Federal Reserve
has eased its monetary stance.
The dollar moved up towards

resistance at around DML7500,
touching a peak of DML7485 in
European trading, but thnn fan

back to close at DM1.7400 in

London, following action by
the Fed adding temporary
reserves to the New York
banking system, via overnight
system repurchase agreements.
This close was above Tuesday’s
finish of DM1.7375, but later in

New York the dollar fell to
around DM1.7300.

Federal funds were trading
at 8ft per cent at the time of

the Fed’s operation, against an
assumed target level of 8!A per
cent Traders suggested this
inrtinafte an Basing of the tar-

get rate to 8Vi per cent, but it

should be noted that the mar-
ket misread a similar move last

month and wrongly assumed
the Fed had easel its credit

policy.

There was little reaction to

the annmmrampnt that tfiirri-

quarter US Gross National
Product growth had been
revised up to 3.0 per cent from
2.7 per cent The price deflator,

a guide to US inflation, was

G IN NEW YORK

Dbl20 Latest
Prorite
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CURRENCY RATES
~

Bar* SpstaP European
t”

Dec_20 rale Urartu Cmnqr
% H*ds IMt

Starting# - L22966
11^ Dollar 7 L30402
Canadians 12.4b L5U71
Austrian Sch. _ 6>j 15.9103
Belgian Franc. lit*

Qua Krone_ 10%
Deutsche Marie

,
6.00 225895 1

H«kfollder_ 7.00 255197 1

French Fra*_ 10% 7.71980 I

Italian Un ...... 13%
Japanese Yen.. 3%
Breraar Krone.. 8
SpasUk Peseta. -

SMtah Krona. 94 8.18468
5xrt» Franc 6.00 2 02710
Greek Orach. 20** 207.633
IrlflPmt - nasrarai

# Starting quoted In tarns nf SDHjmd ECU+er £.

t EiaiAJMM Owlmteslop Calculations.

"All SDR rate arete DteJ.9

CURRENCY MOVEMENTS
~

Bart of Mow*"
Dec20 England Grafter

Index Change %
Starting

~
863

U S Dollar 682 >10.4

Cjoarta ftrfter 1052 422
Austrian ScWIDng— 10925 4121
Wgtan Franc 106.9 -3.7

DwMi Krone 107.9 427
DeutsdKMat 11B.1 425.0

Subs Franc 1072 +15.4
&iflder 114.0 +16.4

French Franc 1025 -131
Ura 990 -10.9

Yea 1322 4623

Nonna Guaranty changes: arerage 1980-
1962- loo! Bank of England tadei UUte Awrage
1985~100)°*Rates are tarikc29

.

OTHER CURRENCIES

MONEY MARKETS

unchanged at 3.2 per cent for
the period.
At the London dose the dol-

lar had also improved to
Y144.00 from Y143.S5; to
SFrL5620 from SFrL56l0; and
to FFrS.9400 from FFr5.9350.
The dollar’s index rose to 68.2

from 67J9.

Long D-Mark positions were
unwound ahead of the Christ-

mas holiday as the market
took a more cautious view of

the situation in eastern Europe
in the light of recent events in

Romania.
Mr Nick Parsons, economist

at Union Discount, said the
simplistic view suggests that
war In Panama means buy dol-

lars and slaughter in Romania
means sell D-Marks. He added
that it was now dawning on
the market that complete
reunification of Germany and
peace and love throughout
eastern Europe may not hap-
pen as quickly as hoped, and
this was the tenuous reason for
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EXCHANGE CROSS RATES
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utfe ume slt FinuiESwnus
Quoad 64tJn al 109%

LUTE US T1UU5UIY BBO FUTUMS 0FTVBB
soo^fl0 64ent(:ee%

utfcbuho futures arnam
W250494 ante «f 100%

unwinding equally tenuous
long D-Mark positions.
Other currencies, including

sterling, benefited from the
D-Mark’s decline. The pound
was helped by news that UK
bank and building society lend-
ing ruse only £4.9bn in Novem-
ber, against forecasts of around
£8bn. Higher oil prices, in the
wake of the events in Panama,
also provided better sentiment
for the pound.
Sterling rose V* cent to

$L6030 and gained 1 pfennig to
DM2.7900. The pound also
advanced to Y230.75 from
Y230.25; to SFr2.505O from
SFr2.4975; and to FFr9.5225
from FFr9.5000. Its index
climbed 0.3 to 86.9.

The D-Mark closed
unchanged at Y82.75 in Lon-
don, but down from Y83.45 on
Monday. Interest rate consider-

ations, on rumours of a rise in
the Rank of Japan’s discount
rate, continued to support the
yen.
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in 4357 9357 9356
Sep - 9352

SWISS FMHC QUO
SFr 125,000 S perSFr

Latest Htob Lew Pror.

Mar 06383 06934 0 53V 06413
Jon 06383 0.6392 06373 0.6413

Ses - - 0 6380 06411
Dec ... 0.6417

PHRADBJ9UA 5E S/S flPTBKS
£31250 lonta per £U

ESi.-ace4 Tz'.ane tstai. Cbh.38 Pcsi45
ProasWncirt Cnt987PaaTM

LUTE CUROOOUJUt 0fTB»IS
Cm eateta •! 100%

EsUmatcd wtane tout. C»ih 341 Pms 2561
ftmea djgr< ten In. tails 1645B tes 17523

UFFE SHORT STEMJItC OPIUMS
£500,000 priori nf 100%

Su"«n Calii-wumrSi Strife
Prtc* Ctc wc Price Da Use
9103 l 15 L« 84*0 038 125 OOO 008
9125 0.92 DCS 8375 013 Oil
9150 C 70 C Zh 8500 000 082 0.12 015
9175 C49 075 8525 000 037 021
9200 032 05b 8550 000 047 0 63 030
9225 013 C ZA 8575 ooo 087 0 41
9250 0.13 923 8600 0 00 023 m 056

EsriisaM wLnr ttaJ CiiHOPsa

0

Prrrca cay s nesm fo+ 2388 Pat 2102

jamnes yem ano
Y32-5a S per T10B

ErtlButed •olame tocri. Crib 412 Pori 505
Prate t*fi open in Calls 65111 Pub 39731

P0QHD-S (FMEIBM EXCHANEO

a >9= Low Pm
CLL967 0tjm 0 65*5 06989
04/793 0 6995 C 6993 0 7014

. J.7Q37

1-ffiUL 3-mBi 6-oOl 12-nU.
15947 15874 15544 15141

0H6-STERUK St per £

High low Carapanr Pro* m it

343 295 An. BrttM OTOteiy 337 ® W *
38 25 AmtugtasdRMdB 25 “
210 149 Barton Crow(SD 163«d

125 102 Bartn.6ron.Oi Ptat SO. W 0 * ’ ‘ '

U3 74 BrayTutnalQom 75" 0 SV 7.9.

110 90 BnsoumCnw.Pn* 9* 0 JJ0 JJ* .

104 99 BnMiill 8%%> Ntw C.BAP 99 0 11
2 4. a

310 285 OCLCronpOrtlrorr - 310*4 0 y
176 168 ca Group11% QnwFref 175 0 147 « -

225 140 Carta PieIS7 — 2M 0 7.6 36 12.

110 109 Catta7 3%PitfSE>.-. 110 0 103
7.5 15 Magnet Cp How-VtAtaRA QM*— LSsM 0 .

- *

5 0 75 Magnet GpIte-VottoRBCW.... Q.TSwg 0 • ,
' -

130 119 bit Group 120 O M
145 58 Jprtiop Gin*SO- 100- 0 3.6 S3 Hi
322 261 MuttUraroKVtKjntSD 277 «2 - •

158 98 RotanJwkto* IM«I 0 -*## J-f
»

467 365 ScmtOPS J7Q O It- 7 9J U
300 iS Tortay A CariHIt 299- 0 9.3 SI
117 100 Turnip Oi&ulMcCm

P

rI^ MM: . O 107 10.3

122 75 TrtitauKofeirogsaian BOkrt O 17 3* Si

160 106 Unteut Europe Com Prof '160 0 9.1 U.
395 355 Vtwttun Orog Co. PtC -— 385 0 22.0 92 9‘

370 308 W.SYemi 308 -2 UsS 9S 25

Securttic* *tlgn»trt SD art (USW netett « teMn » tta rota* peril nrMMob oi Xt»

ISE Other mnttlei Hrted abnc art dhrit la nbftct w IM roUt <4 ISA

n«se aecurttia arc dcak to ctricur on • utatert tegMu tab. Hctttttr BirmHU * fo.

LimHed nur Grenrilh Onrin Uakri art naeitt mkm to the** MtrtHM
These secwHles ait 4mA or A resMceM hack- Ftothar RettJta toltoMe

DEUTSCHE HARK HESS
DkUWJWO S per CM

Ulfrt Hkm low Prtt
15744 15762 1-57*2 1 5756
15508 1-5518 15506 15518

- 15308 15290 15296

L»S rog & Prtv.

05727 0573J 05720 05657
05716 05726 05713 05752

- 0 5743

THREE-MMTH EURODOLLA2 OMHJ
Sin patab el ICON

Lrtrrt iTS Lcw"
Har 9214 92.15 9201
Jjn 9253 92J3 9234
Ses 9232 9233 9ZJI
Dae 9209 9279 9207
Mar 91 95 91 96 9LS5
Jan 9L79 9LJ9 91.78
Sep 91.70 9170 9i.t9

Dec 9159 91M 9159

STAHQAID A POORS 500 UOEX
SKKMiimteex

UtaS 53 S"
Mar 3CH23 34755
Jsn 35200 35255 352C0
So 3362)

Granv&c& Co- Umtud
77 Mansell Street. London El 8AF
Telephone 01-4SS 1212

Member ofTSA

Oranvitk Dtnric* Uwlwd
77 Manaeli Street, London El BAP

Telephone Cl -488 1212

Mctnbn ofThe tSEA T5A

LONDON (UFFE)

29-YEAR 9% HOTHHUU. GUT
gOAW 32a<h ri 100%

One HU Low
Dec «K!-®9 9244 91-29
Alar 93G) 93-10 92-19
fan 4*419 94416 93-30

Estfcautf triune 11951 176121
PmtaB Oaf* open In. 33243 038131

OS TREASURY BONDS 8%tUMHSMRm
Ctafe HWl low PR*

Mar 100-14 100-15 100413 1004)5
fan
S®

UXM)7 99-30

BUauuif roisne 516 187S
Predou dry's com im. 2566 0122)

6% MfnOHAL GOMAH GOVT. OQM
0M230JB00 lOOUt ¥ 100%

Strife

Price jib

Calls

F* Mar Jen Jan
P=s

Ftb Mar fan
L5Q0 960 9.60 955 955 . 032 0.77 260
1525 750 7.10 7J0 763 _ on L29 355
1550 450 503 503 584 022 1.29 2 11 468
1575 264 33b 353 440 079 225 321 6.03
1600 1.23 L98 231 3-27 193 360 463 755
1625 045 L21 153 238 369 52B 631 93
1650 016 062 0.92 150 586 73 a 12 1109

erions fafi com tot: CUh 282,202 Puts ZFSJCT7 (All curtenciei

ertw day's mtame: CaBi 8572 Puts 7,688 (AB ohtokj<D

Mar
Ctae
9L62 <0%

Low
9140

Pre».

9162
Joa 9L79 9L73 91.60 9179
5tp 9209 9209

The Republic of Italy

U.S.$500,000,000

Floating RateNotes due2000

In accordance with the jaovidems of the Notes, notice is hereby
given that for the Interest Period from 21 December, WTO to

21 June. 19*^0 the Notes win carry ah interest rote of 83125%^
per annum. The interest payable on the relevant interestper annum. The interest payable on the n
payment date. 21 June. 1990wuJ be USS420.24 per USS10.000

Note and USSlOJWiOSper US$250.000 Note.

EUROPEAN OPTIONS EXCHANGE

Enkntart wtosw 17935 (14406)
Proriro* fay's Qte tat. 28852 (28628)

4% NeniMAL LONG TON JAPANESE GWT.
RONS YlOOn ISOta of 100%

CiOIt HWl Law far.
Mar 102.90 lull 102JB 10344
J« 10383 103.45
Sn

ErttoataJ ntanc 581 OOU
Prcnte open M. 800 18051

21 December, 1989

S440
S450

Fet

Vnl

.90

Last

May

Vo!

90

Us
Ai* 90

Vo: 1 Las” Sleek

TWKE MONTH STRUNG
CS8MM fatal Ifl09%

41
390
14
3

49

1650
1150

S
3b
9

8

S3
44

27 SO

1350
1050

26

15

2950

1790

S 41340
S 413 40
S 413 40
5 41340
5 413.40

OK
Mar
Jin
Sen

84.88
85 67
8657
87 m
8765

<r*oo
85.70
8659
87.19

8487
8557
86.47
8709

8488
85.61

8650
87.U

Jan. 90 Feb 90 Me*. 90

Mar
Jin
Sen

87 98
683
88.40

88 00
883
8841

87.92

8817
8834

87.92

8817MM

bluuto Bancario Sao Paoto di liyrino, London
as AgentBank .

9-11 CRUSVENOR GARDENS, LONDON SW1W 0QD
Tel: 01-828 7233 AFBD member

FT5E100 1 WALL STREET
Dec. 2360/2370 *6 |

Jan. 2711/2723 45
Jan. 2374/2384 -H> I Mar. 2712/2724 4-3

5pm Prices. Change from previous 9pm close

MEMBER AFBD

FT-SE 100
Where next?*

Call forourcuncjH riewi

CAL natural L*d
. windRirHauK
.

50 Vkioria Street
1 WwAui

SW1H0NW
1U: 01-7992233
Bu: 01-799 1321

EOE Index C FI. 270 125 2450 b _ _
EOE index C FI. 285 1U L1.90a — - — -
EOE Index C FI. 290 358 7.60 40 U 40 1350
EOE index C FI. 295 824 530 23 830 a
EOE Index C FI. 300 252 3.20 LU 650 -
EOE Index C FI 305 318 1.90 - - — -
EOE Index P FI. 275 3 080 63 2a - —
EOE Index P FI. 280 195 130 12 280a — —
EOE Index P 3.90
EOE Index P R. 290 521 330 122 530 — —
EOEtodaP - FI. 295 464 5.60 98 7.10 — _
EOE Index P n.300 373 8.80 9 9 — —
EOE Index P Fl. 305 82 L1.90 9 13 - —
EOE Index P FI. 315 89 19.90 — -
SfFIC F1.200 8b 150 32 2.70 b 54 350
S/F1C FI.205 136 060 2 1
S/FIC FI.210 — 39 1
S/FI P F1.190 3 0.70 — 113 L90
S/FI P Fl. 200 13 430 b 5 550 50 550

FI. 292.61
FI. 292.61
FI.292A1
FI. 292.61
FI. 292.61
FI. 292.61
FL 292.61
FI. 292.61
FI. 292.61
FI. 292.61
FI. 292 61
FI. 292.61
FL 292.61
FI. 29261
FI 197.40
FI. 197.40
FI. 197.40
FI. 197.40
FI. 1974Q

Ert. Voi. One. figs.M toosud 27189 U87471
Pittite fay s opn lot. 147246 U47521)

THREE MONTH EUR0B0LLAI
Sira prioti pf 100%

Dm* HMi Im ftev.
Mar 9214 9235 9211 9217
Jw 92.37 9238 9235 .9238
Sir 9233 9233 mss 9232
Ok 92.09 9208 9205 9206
Mar 91.96

- 9L95
fan 9L78 9L<8
5«P 9L72 91.71
0«

ABN C
ABN P
AhoMC
AkaoC
AfcroP
AowC
Aok«P
AraraC
AmroP
8UHRUARH-TP
DAFN.V.C
GW-BrotC
HriiMktnC
HoogmosC
lluogowaP
KLMC
KLMP
KNPC
KNPP
NEDLLOYD

C

NEOLLOYD P
NMBC
NMBP
Nat-NnLC
PMItosC
Philips P
RDfalBatcAC

ssUp^
1’

Unilever C
UnHmrP
VanOtmwTM C
Vau Omnwrai p
WtoaamC

r. 90 Jill 90

280 6 3-10 b Fl. 40.40
130 14 150 Fl. 40.40

— Fl. 13380
4.60 52 5.60 FL 134.40

3 100 6 Fl. 134.40
280 FL 62

-TO — — Fl. 62
3 6 3.70 FL 76.60

270 30 3 Fl. 76.60
— — FL 66.80

1-10 — — Fl. 4150
1.40 17 180 Fl. 31.70

— Fl. 12520
5a — — Fl. 8430

350 — — Fl. 8430
2-20 8 350 b FT. 4680
1.70 3 3 FL 46.80
4.40 Fl. 52
270 — — Fl. 52

5 8 780 Fl. 85.40
— FL 85.40

180 18 230 Fl. 48.90
J W) Fl. 48.90
270 43 380 Fl. 71.70

2 13b 3 FI. 46
270 104 3 Fl. 46
530 5 7 Fl. 146
250 10 5 FL 146— F1. 106.70
7.30 — — FL 158.60
580 — — FL 158.60
220 3 260 b Fl. 3050
270 5 2 Fl. 3050
130 2 220 Fl. 60.60

Ert. Vbi. One. Hrl pul stauo) 3486(4589
Prakn day's opca Ibl 29496 C9279I

TKBEE IffifiH EHKHUMC
DM ln pitota Pi 1M%

Mar
Ctae
9180 9uS

Lora

91.76
P«ff.

9L80
faa 91.91 9L92 9188 92.91

Srt 9203 9204 9201 9201
Dk 9217 9227 9220 9211
Mar 9228 9228 9219 9221
Jut 9238 9238 9229 9231
Sep 9248 9248 9245 9241
Dk 9249 9249 9249 9251

ErtJmated rohm 3829 M10»
Preriuos fay’s opa loL 20899 00642)

Low Prw.
0900 88J5

8452
8451

TOTAL VOLUME IN CONTRACTS : 31,975

A -Ask B- Bid C-Cril P-Put

THREE MONTH EOI
ECU In priab of 100%

Ora STS
Mra 89.14 89.14 I

faa 89.46

Sep B9.77
Dk

EsUnatad wtane 119 Q1U
Piokie (tar's opa InL 960 1957)

ft-se is?; mea

ose High him Prey.

Ok 2363.0 2368.0 2354.0 2344.8
Mar 2415,0 2416.0 24020 23920
faa 24540 243L0

CROSSWORD
No.7,121 Set by FETTLER

EilJnrirt ntom 4017 011341
Pnrite (tar’s open ta. 31949 020131

FT LONDON INTERBANK FIXING

London rates steady
There was very little reaction
on the cash market in London
to news of lower than expected
November lending by UK
banks and building societies.

Although the news was
encouraging, dealers doubted
whether it brought a cut in UK
bank base rates any nearer.
The important three-month
sterling interbank rate closed
unchanged at 15K -15ft per

UK deartBB bank base hnuflng rata

15 per cast

from October 5

cent
Short sterling futures on

LifTe reacted rather more
positively to the news, rising to
a peak of 85.70 for March
delivery, and closing at 85.67
against 85.61 on Tuesday.
Day-to-day credit was in

short supply on the money
market The Bank of England
initially forecast a shortage of
£850m, but revised this to
£800m at noon. Total help of
£930m was provided.
An early round of help was

offered and at that time the
authorities bought £446m bills,

for resale to the market on
January 8. at rates of 14Va-142

S
er cent In further operations
efore lunch the Bank of

England purchased £126m
hank bills outright. In band 1

at 14% per cent
In the afternoon another

£123m bills were bought
outright by way of £U3m bank
hills in band 1 at 14% per cent;

£2m Treasury bills in band 2 at
14% per cent; and £8m bank
bills in band 2 at 14£ per cent
Late assistance of around
£235m was also provided.

Bills maturing in official
hands, repayment of late
assistance and a take-up of
Treasury hills drained £763m,
with a rise in the note
circulation absorbing £315m
and bank balances below
target £40m. These factors
outweighed Exchequer
transactions adding £260m to
liquidity.

In Frankfort call money fell

to 7.50 per cent from 7.60 par
cent on news that the West
German Bundesbank had
accepted bids of DM15-2bn at
this week’s securities
repurchase flEnwnwit tender.
As only DM9.7bn drained from
the market, via an expiring
pact, a net DM5^bn was added
to liquidity.

This was not regarded as a
sign of easier credit policy by
the Bundesbank however. The
extra funds will be needed to
help banks meet monthly
minimum reserve
requirements at a time of
December tax payments and'
increased consumer spending
over the Christmas period.
On Monday bank’s reserve

holdings at the Bundesbank
fell to DM56.8bn from
DM57.6bn on Friday.

OXOOjl*. DkJCJ 3 bkwIb US doBan 6 aontlB US DoHa»

f the Mil art offleretf rate tor sifln
be huts are Nationf Weamhotar
footer Tret.

ABN Bart

Adsn&Coaqan
1

AIBd Trust Bart

Allied Irish Bank

.

NEW YORK
(Lunchtime;

Print rata

Brate hn rata
FtoUm&_
FrtJnrisaltotentaUaL-

MONEY RATES
Treasury Bills and Bonds

Ohrmonth..._
Tnowetli

_ 10% flora raowh

—

_ 9% Sbt month
- 84 Sritjfar

_ - Two ftra

Ftefehn
Paris

an*

._. 7.45-755 7.80-7.95

n w TO?

739 TTrejear. 7.68
738 Forajra 7.73
7.87 nwjrir 767
710 Seranjror. _7.77
7Jbb ifl+t* 7.75
767 30+®r 733

Tta flow Sbt LontanT
-

Monas Mortis Monte taurrarttan

7.85-8.00 735-aOO 7.95430 8.00
10%-U 10VU 10%-11 930

: a : :

6«.-6H

__ ios-io% n%-u£ u%-u% uo-u£

LONDON MONEY RATES
1 OwrnlgNt

I Mg I & J ElTjSL \ A

BASE LENDING RATES
%

- 15

. 15

_ 15

- 15

15

14

15

15

15

15

15 t
15

15

15 •
15

15 •
15

15

15 •
15

15

15 •
15

15
IS

15

Interbank Offer 15%
Interbank Bid 14
Sterling COs.
Local Authority Dep»— 15%
Local Authority Bowls ..

Local Authority Depj. ... 15%
Local Authority Bonds ..

-
DHcounLMkt Dctat. 15%
Company Deposits
Finance House Deposits
Treasury Bills (Biv>
Bank Bills (Buy)
Fine Trade Bills(Buy) ..

Dollar CDs
SDR Linked Deo. Offer

.

SDR Linked Dep. Bid ...

ECU Linked Dep. Offer.
ECU LJufeed Dep. Bid...

14%
15% 15
154 14%
14%MS 13B

¥& U
9% 9

A a
iii ni

Treasury B
ane+nonth M)
discount 14.48
,1989. Agreed
Schemes (I &
Scheme IV&V;
days' fixed. Fh
sums at seven d_. , ...
onrhcld raider ore month 11% per coil, one-threc months 13 per cent; Uiree-ilx moouts 13 per
cent; rtx-nlrw months 13 per cent: nlne-arete months 13 per cent; Under £100.000 11% percent
from Oct 9.1989 , Demits withdrawn for cash 5 per cent.

MOTOR CAR ADVERTISING
appears every Saturday in the

WEEKEND FT.

REACH THE RIGHT READERS
by advertising now

Telephone JOCELYN HUNTER 01-873 3658

ALPHABETICAL JIGSAW
Answers should be placed where they fit. The positions of tour
of the answers should be immediately obvious.

.
across B See wild carp recoil, beingA Starch in gown restricts reflexive GO) .

bowingO)
. S Pace of the best rider (6)B Hold up glutton, grabbing T Tussock’s crammed frill,

seconds p) excepting for the edges (51C To see obscure Mrd alight is U TndepetttJent" Is Jeaderiesa,
wishful thinking (5-6-4) being without printtegD Fawn material? CM) medium (8)

B

E Knowing from experience, I Y Bovril’s the source of Bul-
plaoe rim correctly (9) wer-Lytton’a powor <4)

F Tom’s family is strangely W Certain dolphins sweat hard
alien ln far eastern capitals _ while at sea (5,6)

C7) X Hydroxyl, energised, pro-
G Fly, edgy one, with little _ coal-tar derivative (6)

wings trembling (6-3) Y Solver will shortly see one
H This Latin repeatedly evokes v“1* everybody in Texas

his physical state (7) v
Gj)

1 ^ “W *nt

3 The pace to stimulate an old
Solution to Puzzle No.7,120 .

crone (7)

K Enthusiastic cry (4)

L Ob goUyi It’s rocky science
(9)

M KndumhnMrf expands their
use (5^)

N Inert mixture’s found ln
explosives (5)

O Organising coup, Cy can-
secure possession (9)

P Rank outsider - parking on
the old track (3-3) 1

Q Manx tabby goes by ralli
oddly enough 0)

ra
aSQSn§D UUUBUOH a a H El Ei 121

OHQrjaun a o o ci

Sn“3C[Qa0 Q00L3C30h a H u a ei q u
ra n QDBUDUDaBCJan a q e Ej a inonanariBn o [n a n9°Qaaa qqqoqudeiU 13 13 n n n 1

1

SQgnna Mpaunson
hi B N n |+ rn
aaaaiaB aBnnnnnn



397 1+7
687 M2

22
<2.70 1*01
10660 1+U
bObO
4U0 1*05

WORLD STOCK MARKETS

CANADA

“
'GSffls

TM* tawtom* SU 4J5, *3!,

ansoMCrp cab za>i atr
irs ipro »rab id to

IZ7B20 KaCd A t Oll<f 11 I1H b
SXOn^nottk IUW T5b H* * b
CJj ur Add C3-j 23>i X'j

473CO LlM *a+ » M - If

3ZXS0 Lac Mar* *Mb 111 Mb- *1

-dsnuU^ap Kib 21b -i *i

*4L«jia-A *»b » W(* 4
4CE7E Luihe 8 ( S3 -2 29 2Sb+ 1+wuao sub m w h

B5SL*ur GtB tt 0 0
aauMuHA »rab i:% -z\* b
W}L£h>C« swij i«S «b- b
B*3 [9iim! 12?b 22b E:

l * b
50CUDSA CD <4 »<• 24b* b

T38G KS 0 Si* !: 2**1 Mb - b
2*S:i Uk *»b Sb Bb
MSilJUc^iHX *1lb lib Mb- b
1 XU0 Msi-i HV I 111 b lib ll + f b
air! MauciM mb irb Wb- b
srrra uja a t Mb «H Bb
Wlbun+I sub «b «b* b
IKK DM Dm *>i Db Sb
SCUHncw tub Mb «h+ b
CXktoNVH s:2b 12b «b b
» Mend Ov Ub *b SbKNiimM nab ub iib - b

Mas MJM Con 313 -VS 3us- 3
11^3 Vrsan A I SNb »b 33b* b
BMUrtwaB S38W SBb 31b* bnmuun XUb 33b 33b »b

12:* he b Cm SUb 12b Ub - bSSNNBjmm M *2 47+ •
UKMTKEfl Si3b 19>J 19b- b

IllKSlomaA I3H 19 I9H* b
x>iu> F *-Jb ub ub + b

14K32 teua C4 23b nb*b
3BC1 horan CSV 29 »b * b
HWtai'iAl C«b 24 94 - b
3-0 t EBb 29% 99b* b
SUE tor Tm t»b »b 26b- b
cms toms* n Jb * + b

27C*7 Post Sflb »b
*S»V.wui |ll\ Mb lib
irxiMKoW l»b »b mb- b
lti? tonne Mb Db 8*. - b
829aOc«3<Dl Ob Bb 9b • b
U)3chmIM 33S 335 3JS

a:c Onu I 1Mb M l*b * b
i3U!C«->MAf ur 3ib aib + b
38BK P*A Cnrp S' 3b Ub 13b - b
WU-1 Pgurio A f Mb h flb

BOCPaaCanP E8b 2B'i 98’+- b
KKPrSMoa Ii.’b >2 I.’b* bcofm«i mb i'b i.'b-

b

3IS19 fnw 44 42 +J 42 * 1

UUU4 Ptow Da tz?b 91 V 2? + b
SB8SS Pjco P*l Mb >V Db* b
31KS9o.li- ZtM I sub 19b Ub- b
12727 PM. So 12! b 91 21b
UBT Pian^a sob Bb Bb - b
143 3u*i«J |l9b 19b 15b + b
113) Duster. A 114 b l*b 14b
DOC Rao;*r 17 Db 7

I233Q RapixA I sub lib Mb- b
20) to Stana i *cb j?b a-’b
aoc (taenia a ( Sub »b 13b + b

7i2n ftoiumc* SMb 3S Mb + b
(£0 Reran 1 Mb 9S 8b
913? toj *<gom Serb 22*2 Eb
amaHn-jBa 8 • iras iMb n»b-i’i
ana Rr-man MSB
ivn RctfimM Saab db1: Mb

irftMftrrMCUA Mtli *1 b Mb* b
977M Ht Trt-Q S17b Ub Ub • b
42U!ML9l« IUb 13b Ub* b
nuuc*i Sub ub ub - b
91* sa. CamA I Si?b Ub ‘fj- b

B2533 fM+oJ 113b US »b - b
U193 Staph* 470 4BS 479 + 9
mSUinatiarA Cl 2* 24 - b

10K13S;«1 Par*. SU «b I? * n
BB33S>o*a r fMW M Mb* b
rtOirenaC sub ub k*«- b

aaaiD Conran Sicob 69b wob » b
MUSaanCu Si2b 19b Ub
B?1U LhaaC b 1 SU 10b wi + b
UB37 S)iaO Can U?S tlb 41b
9S3Ui«im SlUb Bb Wb+ b
iMO Sanaa iu (.'9 r»- U

aiiustkumani sab Ub »b * b
e.TM SMf Aar<9 f Mb Sb 8b * b
2sur swiro a crab s»+ b
14'S0 ICC dm SI2>: 17b l2b - b
UK123 Tart D I Ub 29b »b - b

9S0Ta»SM U Mb 21 • b
AVj TantuK A S3*.- ub Bb * bMM* Tvia Un .-s 7a MI--H*

239789 INmCoi SK>; ID lGt. r if
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Dow eases as investors

continue to take profits

Wall Street
A CLEAR signal from the US
Federal Reserve that it had
eased monetary policy by
another notch failed to provide
solace for the stock market
yesterday, as profit-taking con-
tinued amid nervousness about
the economic outlook, writes
Janet Busk in New York.

After jumping about 8 points
immediately after the opening
bell, apparently on news of the
US military offensive in Pan-
ama. the Dow Jones Industrial
Average dipped bank. At 2 pm,
the Dow was quoted 10.24

points lower at 2,685.37 on
active volume of 114m shares
by midsession.
Having been 30 points down

at one stage in the previous

session, the Dow had closed
1.92 lower on Tuesday.
The most pronounced profit-

taking yesterday morning
came in Woe chip issues. The
broadly-based Standard &
Poor’s 500 index was quoted
1.08 point higher at 34&54 at
midsession and the Nasdaq
Composite stood L47 higher at
435.82. The American Stock
Exchange Index was margin-
ally lower.
The mixed performance in

the equity market came in
spite of a modest rally in the
Treasury bond market in reac-

tion to the Fed’s clear easing
signal, which appeared to shift

its taiget for Federal Funds to

EUROPE

8% per cent from the 8% per

cent level which bad prevailed

since early November.
In spite of an upward revi-

sion in the third-quarter gross
natinwaT product (GNPJ growth
rate to 3 per cent from the 2.7

per cent reported, the equity

market is now displaying con-

cern about a possible recession
Tw*t year. Fourth-quarter GNP
is expected to be very weak if

figures already published are
borne out.
Heavy buying of cars and

trucks in the third quarter
boosted GNP significantly, but
figures for sales in the final

three months of the year
appear to have more than
reversed the earlier gain.

Selected bine chips Sell back:
IBM dropped 8% to $94%, Gen-
eral Electric Sell $% to $62%
and Aluminum Company of
America lost $% to $72%.
Some consumer non-cycli-

cals, which were heavily sold
on Tuesday, continued to be
weak yesterday. Coca-Cola fell

$1% to $77%.
Among featured Individual

issues, Walt Disney, which baa
dropped precipitously all week,
fell another $10% to $113%.
Goldman Sachs was reported
to have removed the stock
from its recommended list, cit-

ing concerns that a possible
recession could hurt earnings.
Campbell Soup, already

boosted to high levels this year
by takeover speculation, was
quoted $1% higher at $54%. MS

FAZ bursts through 700
after Kohl’s Dresden visit
POLITICAL events figured
strongly yesterday, with West
Germany inspired by its east-

ern neighbour once again, and
France and the Netherlands
boosted by a higher dollar in
the wake of US action in Pan-
ama, vnitesOur Markets Staff.

FRANKFURT rose in heavy
turnover as investors, inspired
by Chancellor Helmut Kohl’s
visit to Dresden, continued to
show enthusiasm far East Ger-
many-related stocks.

The FAZ index broke
through the 700 level to a post-

crash high of 700.70, up 19-23 or
L8 per cent. The DAX index
rose 27.51, or L7 per cent, to a
record 1,675.01. Turnover
surged to DU74Xm from Tues-
day’s already busy DMSftbn.
There has been a flood of

plans recently for joint East/
West ventures and for opening
offices in East Germany. Yes-
terday, the Bundesbank said it

would allow firms and banks
to open offices in the East
immediately.
This was one of three rea-

sons why West Germany
should benefit from develop-
ments, according to an Interna-
tional Asset Briefing from SG
Warburg Securities this week.
The others were the potential
benefits from the influx of refix-

gees; and the need for restruct-

uring in East Germany.
“But the debate should be

perhaps over the potential fin-

ancing of this investment.
After afi, the constraint to the
demand for western products
is likely to be chiefly one of
finance rather than need. The
international financing flows
into East Germany could
indeed be quite significant -
perhaps disappointing those
Jeremiahs who believe that
overall the progress will be
painfully slow and limited,"
Warburg writes.

Among big movers were
Daimler, up DM23.80 at
DM713.80, VW, rising DAG to
DM518.50, electronics group
Siemens, up DM13.60 at

DM665.50, and retailer Kar-
stadt, gaining DMZ7 to DM66L
Metallgesellschaft added

another DM20 to DM567 on this

week’s news of a venture in
Hungary. Hugo Boss, the men’s
clothing company, was
suspended for an announce-
ment that thp principal share-
holders were selling a majority
stake to Leyton House of
Japan.
PARIS was still feeling cau-

tious, but strong demand for
certain stocks pulled the mar-
ket higher. The dollar strength-

ened against the D-Mark,
cimHihg the franc to gain
some ground against the West
German currency, which also

helped sentiment
The OMF 50 index gained

4L84, or OS per cent, to 532£5.
Oil refiners advanced as

crude prices rose after the US
intervention in Panama. Esso
Fiance surged FFr59, or 9.7 per
cent, to FFr669 and RafSnage
gained FFi&SO to FFrl73JX>.

Paribas, the bank, gained
FFr27, or 3.4 per cent, to a
year’s high of FFr742 in the
day’s most active business.
There was speculation that
Navigation Mixte, itself a take-

over target of Paribas, was an
active buyer.
Eurotunnel gained FFr2.ffi to

FFr55.15 in busy trading after

saying that passengers would
be able to stay in their vehicles

on the Channel tunnel trains,

which should cut costs.

Bouygues lost FFr15 to
FFr664 after news that the con-
struction group Had fcpfren a 3J5

per cent stake in Spam’s Banco
Central.
MILAN moved up in turn-

over believed to be higher than
Tuesday’s moderate L2l5bn_
Enimont was active before a
debate in Parliament on a tax
break law affecting Montedi-
son; it rose L36 to LJL.646 after

the close. The Comit index
found 2^9 to 679-8S.
ZURICH rose in turnover

restricted by an absence of
institutional investors. Bar-

ground
butdos

Thai outlook obscured by economic mists
Roger Matthews examines the foundations of Bangkok’s spectacular gains in 1989

Hope H van Beuren. who holds
a 6.2 per cent stake, said she
might propose a merger or
reorganisation.
Tesoro Petroleum added $%

to $9% after Harken Energy
said that it had received an
pT*prxrim> on the fimmring for

its $I1.75-a-share takeover
offer. Hie company added that
it was considering a lower offer

and a proxy fight for control of
the company.

Alexander’s jumped $3% to
$53% after the company said
that it bad retained Morgan
Stanley to explore its possible
sale and other options at the
request of Mr Donald Trump,
the New York real estate devel-
oper, and Interstate Properties.
Both have 27 per cent stakes.
Systems Center added $% to

$19% after the company’s
announcement that it had
agreed to acquire Software
Developments Tntpnmtinnal of
Australia in a stock swap.

Canada
A SLIGHT rise came in quiet
trading by midsession in
Toronto. The composite index
firmed 56 to 3621-3- Advances
led declines by 287 to 274 on
volume of 15m shares.
Gold stocks were mostly a

little higher, in spite of
unchanged London bullion
prices. Corona rose C$% to
C$10% Tran gafriaH 6 rants

to C$10%, but Lac Minerals
lost C$% to C$14%.

T HE OFFICIAL weather
forecast for Bangkok
this week was "Cool.

Slight morning mist. Maximum
temperature 30 deg C (86 F).’*

As winter tightens its grip
on the City of Angels and resi-

dents wrap their rhwnrpn in
woolly hats, the one sure place
to keep wans is the Securities
Exchange of Thailand. There,
too, 30 C would certainly be
considered cooL
By mid-December, the SET

index had climbed by over 114
per cent on the year and inves-
tors who had bought shares in,

for example. Siam Cement at

the beginning of 1989 had tri-

pled their money. Whether
more recent purchasers are
about to catch a cold is now
the subject of much debate.
Thailand’s economic funda-

mentals still look good,
although it might be prudent
to begin paying a little more
attention to the less positive

aspects. Growth in gross
national product (GNP) this
year will be more than 10 per
cent and government econo-
mists are forecasting 9 to 9.5

per cent in 1990. basing their

ASIA PACIFIC

view in part on investment
commitments and assuming
that there will not be any sig-

nificant slowing in world trade.

With company profitability

reflecting this buoyancy and
the SET having performed
rather below expectations in

1988, there was every reason to

expect a strongly rising market
this year. Foreign interest was
markedly higher in the first

half of the year but in the past

two months it has been mainly
local investors who have
pushed the index to levels that

are causing concern.
Of equal concern to some

brokers and politicians has
been the impact on the market
of the individualistic and
increasingly controversial Mr
Pramual Sabhavasu, the Minis-

ter of Finance.
In an interview at the week-

end. Mr Pramual admitted that

in October be had deliberately

tried to talk the market up,

arid in November he had tried

to talk it down by raising the
spectre of a capital gains tax
on share dealing. He said he
thought some people were
manipulating the market and

Thailand

Bangkok SET Index

800

1889

wanted to teach them a lesson.
When his bluff was called, the
market again bounded higher.
Much the same has hap-

pened over interest rates. With
inflation creeping towards 7
per cent, many senior officials

at the Finance Ministry and
the Bank of Thailand favoured
and expected the raising of the
ceiling on interest rates. Mr
Pramual thought differently.

He took on and defeated the
central bank (“In future if they

want to do anything they will
have to come to mO, bruised
some of bis Cabinet coBeaguas
including Gen Ch&tichai
Choonhavan, the Prime Minis-
ter. and provided the market
with further cause for marking
up prices.
He later declared that rais-

ing Interest rates was “too easy
a way out of infiattaox" and.be
preferred a more difficult and
challenging method of trying
to control the lending potfetas

of the commercial banks
through the Bank of Thailand.

“All this has given the mar-
ket an entirely wrong mes-
sage.

1
* said one broker. There

is no question that interest
rates will he going up and inev-
itably it is the smallerborrow-
ers who are going to be
squeezed first and moot pain-
fully. But no one yet seems to
frilly appreciate this. The mar-
ket has gone too for, too feat

and a modest correction would
now be in order."

The recent performance by
Mr Pramual has fuelled wider
concerns about the Cabinet’s

management of the economy
and the extent to which overtly

political considerations are
fofhypn<-iTig the decision-mak-
ing process. The selection at

the consortium to build the
urgently-needed mass rapid

transit system for Bangkok has
been delayed for another six

mouths, while plans to build .a

new conference centre in the

middle of the city went
through Cabinet almost with-

out discussion.

Equally, privatisation plans

are hanging fire At a time
when the market would wel-

come some additional stock to

help satisfy the recent, appar-

ently Insatiable demand.
Brokers’ advice, particularly

to foreigner investors, is: to

keep their gaze set firmly on
the middle distance. "Specula-

tion is entirely for Thais." com-
mented a broker, ft is Impossi-

ble to gauge the daily

movements of the. market
when there are so many
imponderables.
"However. Thailand remains

a very sound investment and
even tf there is a sizeable cor-

rection there would be no lev
reason to be optimistic about
the longer term.”

Further talk of credit tightening limits rise

Tokyo

gain-hunters sought banking
and insurance issues, while
Frankfurt’s advance boosted
confidence. The Credit Suisse
index gained 2J& to 610.4.

Union Bank bearers rose
SFr45 to SFr3£75 and Zurich
Insurance bearers added SFiSO
to SFr5.100.
AMSTERDAM gained

on the higher dollar,

: dosed off its day’s highs in
thin trading. The CBS ten-
dency index rose 1.3 to 182.9.

Leading internationals per-

formed well, with Royal Dutch
up F1L30 at FI 146 and Uni-
lever FI 2.10 higher at FI 158J>0.

HELSINKI advanced in
heavy volume — most of it

again in restricted shares. The
Unitas all-share index rose R6
to 623.6 in turnover of FM217m,
of which free shares comprised
only FM6m. Wartsfla series n
free shares gained FM27 to
FM380 and Lohja’s A series
restricted shares rose FM11 to
FM216 after the two companies
said they planned to merge.
STOCKHOLM picked up

after early losses in active trad-

ing. The Af&rsvfirMen General
index gained 7.8 to L219.4 in
turnover of SKr417m.

Alfa-Laval, the farm engi-
neering company, jumped SKr9
to SKi2l7 in heavy trading. It

announced that it had won a
SKi480m order from Algeria.

OSLO was tugged higher by
shipping stocks, which gained
on prospects of higher rates
and longer charters after
events in Panama which could
affpfrt the Panama pma

I

The all-share index gained
1.15 to 517.81. Turnover was
NKr30*n, of which NKrl84m
was in shipping issues.

BRUSSELS rose on bargain-
hunting, with metal stocks
leading the way. The cafo mar-
ket index gained 19.11 to
6^82.13.
MADRID saw the general

index fall below 300, amid wor-
ries about Wall Street in the
light of events in Panama. The
index eased 2£8 to 298.LL

LINGERING concern about a
possible rise in the official dis-

count rate kept a lid on buying
enthusiasm, bat arbitrage
activity shored up the Nikkei
index towards the dose, writes
Michiyo Nakamoto in Tokyo.
The Nikkei average finished

with a moderate gain of 7250
at 38*512.00. Share prices had
made a buoyant start, with the
iwrier pining more than 120
points, but had then fallen

back on renewed talk of an
increase in the discount rate,

losing 128 points by the morn-
ing dose. It fluctuated between
a day’s high of 38,571.78 and a
low of 38^10.53.
Declines led advances by 507

to 424, while 207 issues were
unchanged. Turnover was
robust at Llbn shares, up from
966m on Tuesday. The broad-
based Topix index lost 3.42 to

2849.17 and, in London trad-

ing, the lSE/Nikkel 50 index
was off 0.14 at 2,13543.

Investors had been puzzled

by Tuesday’s drama about a
possible increase in the official

discount rate. Signs from the
Wank of Japan had indicated
that it was m favour of a rise.

But Mr Ryutaro Hashimoto,
thp Minister of Finance, flatly

rejected the possibility, on the
grounds that neither prices nor
the yen's level warranted an
immediate discount rate rise.

Although Mr Hashimoto’s
rejection appeared to settle the
matter. Bank of Japan officials

hinted again yesterday morn-
ing at a need to raise the rate,

sparking further speculation
about an increase this year.
The market, in all the confu-

sion, was said to be on the way
to discounting a rate increase.

Nome the less, with the possi-

bility of a third discount rate
rise this year, the market’s
upward trend could be reach-
ing a turning point, said Mr
Hiroaki Hanao at Daiwa Secu-
rities.

Short-term interest rates

SOUTH AFRICA

ANOTHER rise in the financial
rand helped to posh shares
down sharply in Johannesburg
in thin pre-Christmas trading.
The steady bullion price

foiled to provide support far
gold shares, which saw Vaal
Reefs foil R14 to R412 and
Freegnld £2 to R53.50. The
gold index plunged 52 to a pro-
visional 2,122, while the indus-
trial index lost 34 to 2,766.
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were very high, he said, and
there was speculation that if

the situation in Panama took a
turn for the worse, this could
lead to a higher dollar or
increased oil prices, putting
pressure on the yen. This
would then gfve the Rank of
Japan a good excuse to raise

the discount rate.

At the same time, possibili-

ties for arbitrage between the
futures and nash indices which
have kept the market moving
higher ware not likely to last

forever, said Mr Hanao. The
chances to profit from such
arbitrage have been concen-
trated in the period since late

November, when the March
futures contract began trading
and the December contract was
approaching its close.

Expectations of higher prices

ahead gave the March futures
contract a very High premium
over the underlying Nikkei
index, providing arbitrageurs

with a great opportunity to
take advantage of the discrep-

ancy.
In terms of buying themes,

trading houses returned to

favour. They have been bought
on expectations of increasing

trade with communist coun-
tries, and the finance minis-
try's rejection of an increase in
the discount rate spurred
renewed interest Nissho Iwai
was second on toe volumes list

with 38.1m shares and gained
Y90 to Y1.180. Marubeni fol-

lowed with 362m shares and
rose Y20 to Yl,050.
Resources were also actively

traded, although many lost on
profit-taking. Nippon Mining,
top on the actives list with
43.1m shares, dropped Y40 to

Y1.150. Sumitomo Metal fell

Y40 to Y2.320.
Profit-taking took its toll on

Osaka, where the OSE average
suffered a 204.11 point loss to
38,752.54. Volume at 102m
shares was slightly lower than
the 106m traded on Tuesday.
Mitsubishi Corp, the trading
company, rose Y50 to Y2.000.

Roundup
DEMAND was healthy in Aus-
tralia and South Korea, but
most other markets in the

region displayed a pre-holiday

lethargy.

AUSTRALIA was pulled
higher by domestic and foreign
riPT^nnri for resource and qual-
ity stocks. The All Ordinaries
index gained 5.8 to 1,6385.
Moderate volume of Z23m
shares worth A$234m, up from
Tuesday’s 80m and A$l96m,
was swelled by options-related

In the gold sector. Placer
Pacific gained 12 cents to
A$327 and Dominion Mining
rose 7 cents to A$214.
Fletcher Challenge, the

diversified forest company of
New Zealand which has made
an agreed bid for UK Paper,
lost 8 cents to AS3.10, fallowing
a 9 cent loss on Tuesday.
SEOUL had another good

day, as institutional demand
continued to be strong. The
composite index overcame
some afternoon profit-taking to
end 6.63 higher at 983,45. in
busy trading of 81m shares
worth 748bn won. On Tuesday,
the index had gained 11.90

points in volume of25m shares
and 620bn won.

This announcement appears as a matterofrecord on/y.
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KUALA LUMPUR edged up
to another record high, with

the composite Index adding
2.84 to 542.77. These was some
profit-taking in the broader
market, and turnover shrank
to 67m shares from 74m on
Tuesday.
SINGAPORE was mixed, as

profit-takers vied with bar-

gain-hunters, and the Straits

Times industrial index dosed
7.71 higher at 1,459.89.

Turnover declined to 72m
shares from 82m. Malayan
Hawking rose 25 cents to Sfo-45

following its announcement cm
Tuesday of bonus and rights
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HONG KONG eased Quietly

on profit-taking in the red
estate sector, although fat

demand lent same support
Hang Seng index lost 10.93 to

2.868.49 in turnover of
HK$623m, down from
HK$758m.
Among property issues. New

World Development lost 20
cents to HKHO80, Sun Hung
Kai Properties foil 10 cents to

HK213 and Cheung Kong shed
10 cents to HK*955.
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